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As had been expected, last week’s stringency proved 
short-lived, and both money and discount rates have again 
become easier. At the same time, money has remained 
fairly usable this week, and the very cheap conditions of 
the first three weeks of August have by no means been 
restored. Money displayed its usual ease over the week- 
end, with new loans at } and 4 per cent., but on Monday 
the absence of any Treasury bill maturities made credit 
none too plentiful, and a full $ per cent. had to be paid 
to outside lenders. Conditions on Tuesday were uneven 
with rates at } and 4 per cent., but on Wednesday money 
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was again very usable at } per cent. The following day 
} per cent. was the ruling rate in the morning, but con- 
ditions eased as the afternoon progressed. At the same 
time, the clearing banks were still re-lending a portion of 


expected to persist in face of a normal demand for funds, 
Against this theory must be set the recent declaration 
of the Government in favour of the maintenance of chea 





their previous loans, which shows that money was not in 


excessive supply. 


2 * * * 


Thursday being September Ist, on that day the half- 
year’s Victory Bond dividend was paid, and there was a 
general belief that this would make money easier. In 
actual fact this dividend is not large enough to have much 
Its gross amount is only 
£5,000,000, and this figure not only includes income tax 


effect upon credit supplies. 


which is deducted at source and so is never paid out at all, 


but also the portion of the dividend accruing to internal 


holders, such as the National Debt 


Commissioners. 


Recent experience has shown that such factors as dis- 
crepancies between Treasury bill payments and maturities 


can exert a far more potent influence upon the market. 


* * * = 


The result of last week’s Treasury bill tender reflected 


the temporary hardening of money, for, in spite of an 


increase in applications from £56.1 to £64.7 millions, the 
average tender rate rose sharply from lls. 3.2d. to 
This caused an immediate harden- 
ing of discount rates, and “‘ hot ’’ Treasury bills were 
initially quoted at #§ per cent. During the next few days 
it became apparent that a certain number of people had 
missed the tender, and they began to compete for bills 


16s. 7.45d. per cent. 


in anticipation of cheaper money after the end of August. 
As a result, the rate on ‘* hot ’’ Treasury bills gradually 
sagged, until by Thursday afternoon they were quoted at 


only 7 per cent. October Treasury bills were quoted on 
Thursday morning also at + per cent., and these low 


rates were registered, notwithstanding the absence of any 
demand from the clearing banks. Prime bank bills were 
quoted Thursday at 44 per cent. and standstill bills at 
4-2 per cent. 














Aug. 11,} Aug. 18, | Aug. | Sept. 1,| Previous Rate 
1932. 1932. 1932. 1932. jand Date Changed. 
% % % % |% 
Bank Rate  ........0.0 2 24(June 30,32) 
Banks’ Deposit Rate.. 4 $ 4 $ j1 (May 12, ’32) 
Discount f Call......... 4 $ B 4 |1 (May 12, ’32) 
Houses )\ Notice ... 3 i ; # |1}(May 12, ’32) 
Market rate (‘hot ”’ 
Treasury bills)...... + § * 
Market rate (3 months’ 
bank bills) ......... Q + ca 
Market rate (stand- 
GE SEEMED ecevesccccee 4-2 4-2 | §-2 $-2 
2 * * * 


The Bank return this week registered comparatively 
few changes. There was a moderate increase of £1.4 
millions in the note circulation, probably due to fresh 
holiday demands, and it must be remembered that 
during August this year notes have been returning from 
circulation a little more quickly than might have been 
expected. Gold holdings show little change and the Re- 
serve is £1.2 millions lower. A small increase of £1.9 
millions in Government Securities is offset by an equally 
small decrease in Other Securities. Public Deposits have 
only fallen by £1.5 millions during the week and still 
stand at the relatively high level of £20.7 millions. The 
payment of the Victory Bond dividend may reduce them 
by a few millions, but it must be remembered that in 
September as in August there will be no Monday Treasury 
bill maturities. Bankers’ Deposits are unchanged on the 


week at £79.5 millions, against £89.8 millions a fortnight 
before. 


* * * 


At the moment the money market is mainly interested 
in the outlook for general trade on the one hand and for 
gilt-edged stocks on the other hand. In certain quarters 
there is a disposition to hold that if trade improves this 
autumn, money rates must become higher, so that 
gilt-edged prices will tend to weaken. It is argued that a 
2 per cent. Bank rate is abnormally low and cannot be 











and plentiful money with the deliberate object of foster. 
ing a far bigger rise in commodity prices than has yet 
occurred; and it has also been recalled that Bank rate 
remained at 2 per cent. for a period of over two years 
from February, 1894, to September, 1896, and this in 
face of a revival of trade which began in the middle of 
1895. Thus it by no means follows that the usual theory 
that expanding trade means dearer money and cheaper 
Government stocks is going to hold good, especially as 
trade to-day is so very depressed and credit plentiful to 
the point of redundance. 


2 * * * 


From abroad, this week’s most encouraging news is that 
of the improvement of Seandinavian finances. The re. 
laxation of the Danish foreign exchange restrictions is 
dealt with on a later page, but this has been followed by 
reductions in the Norwegian Bank rate from 44 to 4 per 
cent. and in the Swedish Bank rate from 4 to 34 per 
cent. Independent accounts have already confirmed the 
belief that Swedish credit is recovering from the effects 
of the Kreuger failure, and that the Riksbank is once 
more able to control the foreign exchange market. These 
discount rate reductions show that the improvement has 
now reached a stage which permits of the establishment 
of short-money rates more in consonance with those in 
force in other important centres. 


* e # e 


This week's gold imports into the United States include 
small shipments from India and Mexico, $986,000 from 
England, $1,847,000 from Canada and $1,327,000 from 
China at San Francisco. Further heavy reductions have 
been made in the quantity of gold ear-marked on foreign 
account, the total announced during the first three days 
of the current week being $15.0 millions. It is now being 
suggested that the Treasury is considering carrying out 
its September financing of $1,000 millions by the offer of 
five-year tax-free bonds, with the object of getting them 
taken up by the banks, which are already replete with 
Government securities. Some bankers argue that the con- 
sent of Congress is necessary before more tax-free bonds 
can be issued, and the proposal is also criticised on the 
ground that it is equivalent to a fresh artificial inflation of 
credit. 

* + * * 


The Foreign Exchange market was again exceptionally 
quiet this week, and most of the movements were against 
sterling, though some signs of recovery were apparent 
earlier in the week. The New York rate went from 3.473 
to 3.464, and Montreal from 3.99} to 3.87. Paris again 
moved less sharply against us at 88%, as did Brussels at 
24.97. Milan exceptionally was weaker by #, at 67+. 
Madrid gained } at 43. Amsterdam was firmer at 8.61, 
as was Berlin at 14.56. The Scandinavian currencies, 
except Copenhagen, which weakened considerably from 
18.78 to 19.35, were little changed, Stockholm gaining a 
point at 19.46 and Oslo two points at 19.95. The South 
American exchanges are still largely nominal, and re- 
mained unchanged at last week’s quotations. In the Far 
East the rupee was firm at 1s. 64d., and the yen, after 
early weakness, gained 3d. on balance at 1s. 83d. Batavia 
was unchanged at 8.70. In the forward market dollars 
were weaker by 4 at } cent discount for one month, but 
remained unchanged at } cent discount for three. Paris 
went to par for both deliveries. Brussels was better at 
narrower discounts of 7 and 20 centimes. Milan improved 
by zy for both periods at 4 lira and 4 lira discount, but 
Madrid weakened by about the same margin to 3 peseta 
and 4 peseta discount. Amsterdam from par for both 
periods went to } cent discount for one month and 3 cent 
discount for three. Switzerland went to par for both 
periods. Silver prices advanced by +;d. for cash to 
18,,d. and by 3d. to 184d. for forward as a result of 
support from China and the States and some speculative 
buying. The China silver exchanges were little affected, 
Hongkong and Shanghai both improving by jd. to 
1s, 48d. and 1s. 9§d. respectively. 








nds, 
tion 
leap 
ster. 
yet 
rate 
ears 
8 in 
e of 
Ory 
‘per 
a 
l to 


that 

re- 
8 ig 
| by 
per 
per 
the 
cts 
nce 
ese 
has 
ent 


“ 





September 3, 1932. | 


THE _ECON OMIST. 





417 





REPRIEVE OR RECOVERY? 


RETURNING to the world of affairs at the end of a month 
traditionally regarded as the holiday season, most busi- 
ness men this year must have taken note of a distinct 
change in the psychological atmosphere since they left, 
for brief rest or recreation, the markets on which their 
attention normally centres. During the past few weeks 
an appreciable recovery of bond and share quotations on 
Wall Street has imparted a firmer tone to the world’s 
principal bourses; an upward tendency evidenced first in 
the market for that economically sensitive animal, the 
United States hog, has spread to other leading commodi- 
ties such as cotton, non-ferrous metals and rubber; even 
such sufferers from the depression as sugar, coffee and 
cocoa have recovered substantially from the low levels 
recorded in June; and, stimulated by a heartening chorus 
of American voices proclaiming that ‘* the corner is 
turned,’’ markets generally have assumed a complexion 
whose brightness, patchy and chastened though it be, 
contrasts strikingly with the umrelieved pallor of the 
depression only a few weeks ago. Small wonder if the 
‘‘ plain ’’ business man and the investor, in this and 
other countries alike, rub their eyes in perplexity, and ask 
themselves whether, after all, they have been misled by 
counsellors who have exhorted the nations to recognise 
that fundamental reconstruction is a condition precedent 
to world recovery. Has recovery set in, without much 
conscious effort of statesmen, bankers or industrialists, 
like a tide which begins almost imperceptibly to flow again 
from its low ebb? 

The question is one of supreme importance; and, as 
an approach to the task of assessing the influence of 
factors immediately visible, we commend to our readers 
careful study of the admirable World Economic Survey, 
1931-32,* prepared by Mr J. B. Condliffe on the basis 
of data collected by the Economic Intelligence Service of 
the League of Nations. This volume, which is the first 
of a projected annual series, and continues the analysis 
of ‘* The Course and Phases of the World Economie De- 
pression,’’ directed by Professor Ohlin and presented to 
the Assembly last September, carries the story of the 
crisis up to July, 1932, and endeavours to make a tenta- 
tive estimate of the economic situation as it existed at 
that comparatively recent date. With the Survey’s 
retrospect of the background and development of the 
crisis we cannot deal here in any detail. In ten lucid 
and fully documented chapters it marshals the evidence 
for its central thesis that the decade following the war 
witnessed, in effect, the failure of the first post-war effort 
to reconstruct once more a stable system in a world 
thrown by the war off its pre-war centre of gravity, and 
hesitating between the contradictory principles of inter- 
national co-operation and economic nationalism, free 
enterprise and State regulation. In that failure the essen- 
tial features—latent long before 1928, but finally revealed 
by the débicle of the autumn of 1929—were the dis- 
equilibria which developed in the structure of production 
and prices, the confusion and irregularity in the vital flow 
of capital movements, and the final breakdown of the 
monetary mechanism. Briefly, a history now painfully 
familiar reached, in 1932, a final phase which took the 
form of the increasing economic isolation of countries, 
and the shrinkage of all international exchanges. 

Coming to the situation as it existed six weeks ago, 
the Survey draws attention to the emergence of certain 
policies, both national and international, then in process 
of development. Among these it instances the first steps 
towards economic co-operation begun at Lausanne, the 
large-scale measures of “‘ reflation ’’ initiated in the 
United States, the Conversion operation in Great 
Britain, the freer trade agreement concluded between the 
Belgian and Dutch Governments, and the then imminent 
Conference at Ottawa. It observes that though the full 
effect of these policies will not be known for some months 
at least, their influence ‘‘ may perhaps be traced already 


> 





* Allen and Unwin; cloth, 7s. 6d., paper, 6s. 


in certain psychological reactions, particularly of the 
stock markets.’’ Moreover, though all the available 
statistical information showed that economic activity 
deteriorated greatly in the second quarter of 1932 and 
commodity prices continued to decline, certain more 
encouraging facts could be noted. In countries which 
had abandoned the gold standard there were signs already 
of greater resistance to the continued pressure of defla- 
tion. Further, in some countries, e.g. Australia, a con- 
siderable measure of readjustment to lower price levels had 
been achieved. Again, though it was too soon to judge 
whether the policy of credit expansion in the United 
States would be pursued with sufficient vigour to cause 
an early upward movement of prices, there were at least 
grounds for hoping that American banking policy would 
ultimately both produce a rise in the domestic price 
level and facilitate the pursuance of cheap credit policies 
by other countries without undue risk to their exchanges. 
The Survey closes on a note of cautious optimism :— 

The downward slope of the crisis has seen reversion to the more 
primitive forms of economic nationalism in unprecedented degree ; 
the upward slope awaits and will itself facilitate a return to the 
realities of interdependence. ... . It is hoped that further disaster 
may have been averted, but the problems still awaiting solution 
are many and difficult. Even when business enterprise is freed 
from the political and psychological burdens that have weighed 
heavily upon it, the reconstruction of economic activity will still 
entail laborious and continued effort. 

This is a reading of the situation with which we find 
ourselves largely in agreement; and if this judgment be 
correct, it follows that the results of future attempts at 
international co-operation, and, in particular, of the forth- 
coming World Economic Conference, will determine 
whether the present revival, in some directions, of busi- 
ness confidence preludes real recovery, or is merely a 
passing upward fluctuation destined to be followed either 
by reversion to decline, or, at best, an indefinite pro- 
longation of subnormal conditions. We do not share 
the opinion of those who would dismiss the recent Wall 
Street recovery as a piece of purely electoral stage man- 
agement in the interests of President Hoover. In the 
case both of stock market securities and of sensitive 
commodities the psychological motives which have led 
to speculative buying are not unique to the United States; 
and though the basis for recovery is as yet somewhat 
intangible, and evidence of increased consumption or 
expanding industrial activity is hitherto lacking, there 
are, nevertheless, some factors in the situation which 
justify, at any rate on a short view, a “‘ bullish ”’ attitude 
on the part of speculators. By one means or another, 
the depressing influence of accumulating world stocks 
has been largely removed; visible supplies of leading 
raw materials remain exceptionally heavy, but except in 
the cause of wheat it is questionable whether there is appre- 
ciable current over-production; manufacturers’ and distri- 
butors’ stocks of finished and semi-finished articles have 
in most instances been run down to abnormally low 
levels, and the process of re-stocking to satisfy even the 
rainimum wants of a world whose essential needs of life 
still continue when all is said, might easily produce at any 
rate the temporary appearance of consumption once more 
outrunning primary production. On the other hand, 
should not be forgotten that in cases where supply now 
more closely approximates to demand by contraction of 
output or diminished harvest, even a sizeable recovery of 
prices on a smaller volume of sales would not increase the 
aggregate purchasing power of primary producing com- 
munities, whose first task in any case must be the liqui- 
dation of banking and other indebtedness. Equally, unless 
there were a sustained recovery of consumption, any con- 
siderable advance in commodity prices would be likely to 
elicit a relaxation of restrictions on output sufficient to 
swamp markets once more in glut. 

To conclude: it is conceivable that in such a large, 
nearly self-contained, unity as the U.S.A., a substantial 
restoration of economic activity might develop as a result 
of existing natural forces, backed by the stimulus of con- 
trolled inflation now being applied. Elsewhere we see 
B 
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the possibility of a temporary upward turn this autumn 
which should be regarded as a breathing space from 
disaster, and an opportunity to carry forward the work 
of rebuilding. We do not see grounds on which to hope 
for a major recovery automatically engendered by the 
normal influences operative at the conclusion of past 
slumps. Save only perhaps for the case of the United 
States, the revival of consumption, on which alone is it 
possible to base sure hopes of a sustained recovery of 
prices, production and employment, depends essentially 
on the restoration of international trade; and, given the 
present obstructions arising out of the complexes of 
economic nationalism and international indebtedness, it 
is idle to look for the re-establishment of a sustained 
flow of commerce between countries except as the fruits 
of determined efforts on the part of the Governments of 
the peoples of the world. 





WHO WINS IN GERMANY? 


Tove the obscurity surrounding the political situation 
in Berlin is still far from being completely clarified, the 
developments of the past week suggest that Germany 
at this moment resembles politically a country of the blind 
in which the single-eyed man is king. Whereas the 
numerically small group from whose ranks the present 
administration is drawn clearly entertain the unequivocal 
conviction that their function in life is to retain office and 
govern Germany according to their lights, with law and 
order as the first plank in their programme, neither the 
National Socialists nor the Centre, from whose Parlia- 

1ientary co-operation alone could a stable majority result 
in the Reichstag for an alternative government, have any 
such ** sweet simplicity ’ of positive aim to guide them. 

The Centre’s concern is in the main the negative one that 
parliamentary institutions in Germany should not perish; 
the Nazis, however little regard they may have for the 
structure of parliament or democracy, are evidently un- 
willing to face another election whose result would 
probably underline their inability to secure a clear majority 
of the country for their party, while recourse to a putsch 
as an alternative to electoral victory is as little to their 
taste. Thus, when it became known that the Chancellor 
had returned last week-end from Neudeck with the Presi- 
dent’s authority in his pocket to dissolve the Reichstag 
at need and hold fresh elections, Germany witnessed the 
ironic spectacle of the cohorts on the Nazi benches listen- 
ing in decorous silence to a flaming Communist harangue 
from Frau Zetkin, and palpably endeavouring, by some 
sore of arrangement with the Centre, to demonstrate that 
the present Reichstag is not ‘‘ unworkable.”’ 

How far these tactical manceuvres will succeed in re- 
prieving the Reichstag from the threat of dissolution 
which hangs, like the Sword of Damocles, over its head, 
remains to be seen. Even were it possible to bring about 
a Nazi-Centre coalition, the basis for the administrative 
co-operation between two such incompatible elements 
would be so artificial and unreal that President Hinden- 
burg might think twice before he found it within his con- 
science to entrust the control of the Reich to a cabinet 
jointly manned by them. It seems more likely that any 
Reichstag not prepared to ‘‘ tolerate ’’ the present 
administration will have short shrift. Thus, with the 
numerically preponderant parties in this, or any likely 
succeeding parliament united only in their dislike of the 
present Government and fundamentally opposed to each 
other in all other respects, the von Papen-Schleicher frac- 
tion has strong cards in its hands. Backed by the prestige 
and authority, of the President, and controlling now not 
only the Reichswehr but the Prussian police as well, it 
looks to- day to have a better chance than seemed possible 
a few weeks ago of continuing for an indefinite time ahead 
to control the destinies of Germany. 

The only question is what price Germany and Europe 
may have to pay for the piper whose tune Freiherr von 
Papen is permitted, in this strange German parliamentary 
impasse, to call. There are two dangers. One is that in 
preserving a semblance of parliamentary government—and 
the President appears to have set his face against an 
undisguised dictatorship in breach of the constitution— 
the von Papen Government, whether the present Reichs- 
















tag is allowed to live on terms, or a fresh Parliament is 
brought into being by a new election, might seek to outdo 
the Nazis in dangerous economic schemes directed towards 
the illusory aim of German autarchy. The other is that 
it might try to take the wind out of the Nazis’ sails by 
outrivalling them in foreign policy and attitudinising in 
the réle of ultra-nationalistic Chauvinism. 


So far as their domestic programme in the economic 
field is concerned, the complete intentions of the Govern- 
ment have yet to be revealed, but an instalment at least of 
their policy has been made known this week. It is 
neither very dangerous nor very impressive. As will be 
seen from the detailed account given by our Berlin corre- 
spondent on a later page, the Government propose on the 
one hand that there should be a still greater reduction of 
the wage level; and, on the other hand, that there should 
be a certain ‘‘ reflation ’’ of industrialists’ credit by two 
devices. Firstly, employers who take on additional workers 
are to receive an annual wage subsidy of Rm. 400, paid 
by the State, not in cash, but in the form of promissory 
notes which are to be valid for the payment of taxes 
other than income tax in 1934-38, and are to be imme- 
diately negotiable or discountable. In the second place 
similar promissory notes are to be given in respect of a 
proportion of the turnover tax, land tax, and industrial 
profits tax, paid in the fiscal year 1932-33 to the value of 
Rm. 14 milliards. In so far as these notes are not nego- 
tiated or discounted the immediate relief to the taxpayer 
and the consequent hoped-for stimulus to enterprise will 
obviously be nil, though the German budget will have to 
face an annual loss of about Rm. 500 millions in 1934-38. 
To the extent that they are discounted, and the taxpayer 
thus relieved from present payments, the result will be 
a limited inflation, since the State will in effect be borrow- 
iny from the banks on the security of the taxpayer’s ability 
to meet the taxes which would normally be levied on him 
in the four succeeding years. In short, the Government is 
mortgaging heavily, and not without an element of risk, 
the future taxable c: ipacity of Germany. Time will prove 
whether the risk was justifiable, but the fact that the 
Government should have framed a plan whose success 
depends upon German participation in world economic re- 
covery confirms the opinion which our Berlin correspon- 
dent expresses that their objective is at any rate not the 
‘* self-sufficiency ’’ which has been the slogan of the 
National Socialists. 


In the field of foreign relationships the real question is 
whether the present rulers of Germ: iny mean to play their 
ps art—and it is potentially a very important one—in help- 
ing the world along the road towards renewed prosperity— 

a road on which the milestones are disarmament, the 
stabilisation of the world monetary system, and the 
removal of obstructions to trade—or whether we are 
destined to see Europe turning once again into armed 

camps and the final blasting of the hopes of economic 
reconstruction. In this connection there has been much 
fluttering in the dovecotes as the result of the presentation 
to the French Ambassador in Berlin of an aide mémoire 
demanding the recognition of the principle of equality of 
status in armaments, if Germany is to take any further 
part in the Disarmament Conference. This has created 
considerable alarm in certain French circles, who regard 
it as a demand that Germany shall be allowed to re-arm; 
but on cooler consideration there is no need to take this 
step too tragically. After all, there is nothing very new in 
this statement. It has been made abundantly clear again 
and again during the course of the disarmament proceed- 
ings that Germany is unwilling to be a party to any dis- 
armament convention which does not concede this 
principle. It was the subject of the unfinished conversa- 
tions between Mr Stimson and the British, French and 
German Premiers in Geneva last April, and it is a matter 
on which the Governments earnestly desire to meet the 
wishes of Germany, though it would obviously be jumping 
out of the frying pan into the fire to do it in any way that 
would provide a sense of insecurity in France, or, indeed, 
anywhere else in Europe. At first blush it is difficult to 
see how these two conditions are to be harmonised, but on 
closer examination the problem may be found by no 
means beyond the possibility of solution. It is 
clearly very desirable that matters should be settled in 
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principle, if possible, before the conference reassembles, 
and it has been understood that private conversations 
would take place. There can be little doubt that Sir 
Herbert Samuel, who took an active part during July in 
the Geneva negotiations, and who has just been spending 
some time with the Prime Minister, discussed the matter 
with M. Herriot when they met in Jersey this week. 

The essence of the matter is not that Germany should 
have the same number of effectives as France, or pro rata 
to her population, or even that there should be a return 
to conscription—though a modification of the twelve 
years’ service system is undoubtedly desired. Indeed, 
any land disarmament agreement will have to be based 
not on a simple formula as regards numbers, but on 
the more complicated consideration of the existing 
military system, the requirements for internal order, 
length of frontier, and a number of geographical and 
other considerations. Germany's claim is rather that her 
military situation should be governed by the same inter- 
national convention as is to apply to all the other States 
of the world, and not by the exceptional procedure of a 
peace treaty applying only to her. The Geneva Confer- 
ence has already gone some way towards applying uni- 
versally the prohibition of certain weapons which 
appears in the Versailles Treaty. The problem is to find, 
through the medium of a general disarmament agree- 
ment, the basis for a security which Germany, as well 
as France, requires, and by so doing to give satisfaction 
to this demand for equal status. What Germany now 
asks is that the Powers shall undertake to do this. On 
the answer which they give may depend to a great extent 
the character of the forces which ultimately win the day 
in Germany. The most immediate task to which states- 
men can bend their energies is for the chief Powers to 
reach an understanding on this matter, for it is 
undoubtedly the next step in international recovery. 





THE COTTON STOPPAGE. 


Tue disaster which has overtaken Lancashire is as unmiti- 
gated as it is irrational and needless. The abortive end, 
last Friday night, to the conference convened by the 
Deputy Mayor of Manchester removed the last hope of a 
settlement between the weavers and the employers. At 
noon on Saturday the strike notices became operative; and 
by the middle of this week the Textile Trades Federation 
was able, in terms tragically reminiscent of the grim 
phraseology of war, to claim that the response of its 
members to the strike call had been ‘* magnificent.’’ 
With the stoppage incomplete in a number of centres, 
particularly in the southern half of the county, the precise 
degree of effectiveness of the strike in its first stage is 
difficult to judge; but by Wednesday it was estimated that 
the number of weavers who had definitely ceased work 
was in the region of 150,000, a figure sufficiently large to 
bring about to all intents the paraly sis of the industry. 
Meanwhile the employers had announced last week-end 
that they saw ‘* no hope of coming together again "’; and 
the Minister of Labour, in a letter to the Member for 
Burnley, had excused himself from intervening on the 
ground that ‘‘ intervention could only be useful with an 
atmosphere of goodwill.’’ In this setting the contesting 
forces appeared to be aligned for a bitter struggle of 
attrition in which both sides stand to incur the maximum 
of economic loss. 

In the final negotiations, whose rupture led to this 
deplorable stoppage, the break came on an issue which 
the weavers represented as a point of principle, but whose 
importance the employers sought to minimise—the ques- 
tion of the reinstatement of some 2,000 operatives, who 
had withdrawn their labour at the Federation’s behest in 
resistance to wage cuts imposed by individual employers 
before the general abrogation of the county agreement on 
June 11th, and who had been replaced by non-union 
labour drawn from the ranks of the numerous unemployed. 
Even here the difference to be bridged was surely not 
insuperable. The employers, conscious presumably that 
those of their members who had acted in breach of the 
county agreement were not on strong ground, accepted 
apparently the justice of the claim that there should be 


e-absorption, if not juridical ‘‘ reinstatement,’ of the 

displaced workers. They offered at least that no outside 
operatives should be engaged until the old operatives were 
absorbed, and that at the end of six months there should 
be joint investigation of any means that could be employed 
to speed up re-absorption of any of the displaced workers 
still out of employment. The weavers’ representatives 
demanded that the agreed period for reinstatement should 
be limited to four weeks. This demand was refused by the 
employers as ‘‘ altogether unreasonable,’’ and, though the 
Deputy Mayor of Manchester endeavoured to promote a 
compromise by the suggestion that after a 6-8 weeks’ ex- 
perience of the results of re-absorption on the employers’ 
basis, a joint committee should be charged with the task 
of finally clearing up the reinstatement problem, the nego- 
tiations broke down in disagreement on this isolated and, 
to some extent, extraneous issue. Better statesmanship 
on the employers’ part would surely have averted such 
an upshot. 


In industrial strife, however, it is frequently the case 
that the breaking point comes on a side issue which con- 
ceals the real point of dispute. It is difficult to believe 
that the employers would have allowed a rupture to occur 
on a reinstatement question affecting 1 per cent. of the 
operatives had they had not been determined to press to 
a conclusion on this occasion the whole of their demands 
for the cheapening of Lancashire production at the 
operatives’ expense. Equally it is almost inconceivable 
that the Textile Trades Federation would have stood so 
rigidly in defence of their reinstatement claim had they 
not felt that their members would be really fighting for 
the restoration of a new county agreement which pre- 
served their ‘‘ rights ’’ in the matter of wages, working 
hours, and the operation of the ‘‘ more looms ’’ system. 


Any impartial observer who glances in retrospect at the 
background from which this stoppage has arisen must be 
struck with the utter confusion of the issues and of the 
policies which the two parties to the dispute have followed. 
In an industry overstaffed and overplanted, whose essen- 
tial needs are orderly contraction and concentration of 
production, better methods of marketing and the elimina- 
tion of “* weak selling,’’ the employers’ fitful and largely 
abortive efforts at rationalisation during recent years were 
scarcely calculated to appeal to the operatives as convin- 
cingly meriting mutual co-operation at the cost of sacri- 
fice on their side. Yet, though this may be pleaded in the 
workers’ defence, the vacillating and obstructive attitude 
of the Weavers’ Amalgamation to the introduction of the 
‘“* more looms "’ system went far to justify the employers 
in feeling that one logical road to the restoration of Lanca- 
shire’s competitive efficiency was being blocked by trade 
union intransigeance. The protracted and never finally com- 
posed disagreement on this question had a not unnatural 
consequence in the decision of the employers to press for 
a county reduction of wages as an alternative means of 
economy. Which would the weavers at heart prefer— 
the wider introduction of the “‘ more looms ’’ system, or 
a general wage reduction, if displacement of labour as a 
result of working more looms per weaver were thereby 
obviated, or at least mitigated? The public is singularly 
ill-informed as to this question. 1 it knows is that the 
weavers were apparently prepared at one stage to concede 
a wage reduction of 6} per cent. in place of the 10 per 
cent. which the employers finally demanded. Nor does 
it know what purpose the employers imagine would be 
achieved by a wage reduction which was not accompanied 
by a wholesale reorganisation of the structure of the 
cotton industry. Though clearly, in an internationally 
competitive industry, no particular level of wages has the 
right to be regarded as sacrosant, it is at least arguable 
that a general wage reduction might have little "effect 
except to perpetuate ‘‘ weak selling ’’; and the idea that 
a close approximation of wages in Lancashire to those in 
Japan is socially or politically possible cannot for a 
moment be entertained. If there is to be a general wage 
reduction in Lancashire, there is much to be said for the 
proposal that the amount of labour costs so saved should 
be pooled as part of a fund, to which the employers would 
equally contribute, to further the rationalisation of the 
industry. 
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Be that as it may—and we have yet to be told in this 
obscure conflict what are the real conceptions of the in- 
dustry’s future which the disputants have in mind—there 
is one thing crystal clear: the country can in no circum- 
stances afford to watch this struggle drift on to a bitter 
conclusion of exhaustion and impoverishment. In the 
first seven months of this year our cotton exports repre- 
sented close upon one-fifth of our total exports, and one- 
fourth of our exports of manufactured goods. Our balance 
of foreign payments is none too secure for its impairment 
by the loss of our exports of cotton textiles to be con- 
templated with any sort of equanimity. Nor can we as 
a nation afford to witness the spread of destitution 
throughout Lancashire, and the ruin at this juncture of 
the county’s municipal finances. This disastrous stop- 
page constitutes a serious threat to the country as a 
whole; and we find it difficult to condone the Govern- 
ment’s failure to intervene, even at the eleventh hour, in 
an endeavour to avert the strike. Where the good offices 
of the Deputy Mayor of Manchester could not succeed, 
the intervention of a skilled negotiator representing the 
Government might have succeeded. Even to-day it is 
not too late for the Government to act before the damage 
done to Lancashire becomes almost irreparable. It is 
idle for the Minister of Labour to plead that he cannot 
detect ‘‘ good will ’’ between the two sides. Such a senti- 
ment is not readily to be found at the commencement of 
industrial war, but it is the business of impartial inter- 
vention to promote it. Some day this stoppage will end 
one way or another; but, in our judgment, the promptness 
with which the Government decides to intervene and 
bring both sides together, will be the factor determining 
whether the strike ends in bitterness and chaos likely to 
defeat all hopes for many years of better days for a re- 
organised Lancashire, or whether counsels of sanity and 
co-operation can be made to prevail before it is too late, 
and before the irrevocable loss of still more export 
business makes it certain that many thousands of those 


weavers who have now left work will never again enter a 
weaving mill. 





NON-FERROUS METALS: ALUMINIUM, NICKEL, 
MERCURY. 


OwinG to the rapid progress of aviation and other 
aluminium-using industries, the expansion in the demand 
for this metal during the past twenty years has been out 
of all proportion to the increase in the consumption of 
other non-ferrous metals. Expressed as a percentage of 
the average of 1909-13, the production of aluminium in 
1929 showed an advance of 458 per cent., as compared 
with an increase in the output of copper, spelter, tin and 
lead of 101 per cent., 63 per cent., 61 per cent. and 51 per 
cent. respectively. The development of world production 
and consumption of aluminium, together with the course 
of prices during recent years, is shown in the following 
table :— 


(Thousand metric tons.) 


"e erica 
World World World (0% am he - 
‘ Production | Production |Consumption 7 » Gne). 
Period. of of of -cemeneiineniaaiimiinddlinedamntbiaiah 
Bauxite.* | Aluminium.*} Aluminium.* Wew York.| London. 
' 
Cents Per 
per lb. long ton. 
2... i 
EN dnideineiidiliy 539 65-3 66-1 23-64 80 0 0 
a reeneg 1,384 181-2 175-9 27-19 122 0 0 
EE hited 1,381 195-8 186-5 26-99 116 0 0 
nT ceebeeeee 1,772 219-7 199-9 25-40 107 0 0O 
_aetieeee 1,844 256-0 238-0 23-90 98 0 0 
DD esbaceen’ 1,868 276-8 276-0 23-90 95 0 0 
I eats 1,715 267-0 209-7 23-39 93 0 0 
DEE Sedesinke 1,062 217-6 175-3 22-90 87 7 0 
1932, Aug. 30 se os ~~ 22-90 95 0 0 


* Source: Metallgesellschaft. 

The principal sources of bauxite, the ore from which 
aluminium is extracted, are France, the United States, 
British and Dutch Guiana, and Italy. The respective pro- 
portions of the world output of these countries in 1929 
were: France, 36 per cent.; the United States, 20 per 
cent.; British Guiana, 10 per cent. ; Dutch Guiana, 11 per 
cent.; and Italy, 10 per cent. The proportion of the com- 
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bined output of France and the United States of world 
production declined from 97.5 per cent. in 1913 to 56 per 
cent. in 1929. Great progress has been made since the 
war in the method of refining bauxite by the hydro-electric 
process. Refineries are, therefore, to be found in localities 
where cheap water power is readily available. Of a total 
production of 276,800 metric tons of aluminium in 1929 
the United States was responsible for 102,100 metric tons, 
Canada for 42,000, Germany for 32,700, France for 29,000, 
Norway for 24,400, Switzerland for 20,700, and the United 
Kingdom for 13,900 metric tons. In order of importance, 
the chief consumers were: the United States, Germany, 
the United Kingdom and France. 

The industry is controlled by a small number of rela- 
tively large concerns, of which the British Aluminium 
Company Limited is not the least important. Horizontal 
combination and vertical integration are a feature of the 
industry. For years the European Aluminium cartel has 
exercised a strict control over production, marketing and 
prices. In 1931, the cartel was reorganised by the forma- 
tion of the Alliance Aluminium Company, and, after the 
adherence of Canada, its position was strengthened con- 
siderably. The United States aluminium industry stands 
outside the cartel, and is protected from foreign competi- 
tion by an import duty of 4 cents per lb. In contrast to 
other attempts at price control, the Aluminium cartel has 
so far successfully weathered the storm. Its success has 
been due to an enlightened policy, whose chief object has 
been to stimulate consumption by passing on to the con- 
sumer the benefit of the substantial reduction which has 
taken place in the cost of production since the war. 

Similarly, the nickel-producing industry, in which the 
American-controlled International Nickel Company of 
Canada, Limited, has a virtual monopoly, has succeeded 
in maintaining the price of the metal despite a heavy drop 
in demand. During the past six years the price of nickel 
in the United States and in this country was maintained 
at 35 cents per lb. and at £170 (gold) per long ton respec- 
tively. Owing to its non-corrosive properties, nickel has 
found an increasing use in the production of alloys. About 
75 per cent. of the total consumption of this metal is em- 
ployed in the production of nickel steels, which are less 
liable to rupture under stresses than ordinary steel. It is 
also used extensively in the production of cooking utensils 
and other food handling equipment. The chief source of 
nickel is the ** pentlandite ’’ ore deposits in the Sudbury 
district of Canada. While world production rose from 
30,900 metric tons in 1913 to 66,500 metric tons in 1929, 
Canada’s output increased from 22,500 metric tons to 
58,500 metric tons. In 1931, world output and Canadian 
production amounted to 49,300 metric tons and 40,600 
metric tons respectively. The world’s consumption has 
been estimated by the American Bureau of Metal Statis- 
ties at 61,800 metric tons in 1929, 40,000 metric tons in 
1930, and 33,100 metric tons in 1981. Although the Inter- 
national Nickel Company of Canada, Limited, has recently 
been working at a loss, this is probably due to the heavy 
slump in the value of copper, of which the company is the 
chief Canadian producer, rather than to the decline in 
the demand for nickel. 

The recent history of the mercury or quicksilver pro- 
ducing industry provides an outstanding example of the 
disastrous consequences following an attempt to keep 
prices at an uneconomically high level. The develop- 
ment of production and prices during recent years is 
shown in the table below :— 
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Metric Tons. 76 Ibs.t 
Period. 
J - New 

Italy. Spain. _— World. York. London. 
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EE sncsddedidineonss 1,834 1,277 312 3,562 83-13 |} 1317 1 
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eed 1,988 2,195 616 5,072 123-51} 22 6 1 
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EP scctieshabenise 1,933 663 743 3,730 115-01 | 2115 8 
i deeccneuaiainion 1,241 673 853 3,267 87-35 | 19 16 2 
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The chief property of mercury, recovered from cinna- 
bar ore deposits, is its liquidity at ordinary temperatures. 
World production between 1913 and 1929 showed a much 
smaller advance than that of other non-ferrous metals. 
Stimulated by a substantial rise in prices between 1922 
and 1927, productive capacity outside the United States 
was developed out of all proportion to the potential 
demand. A disastrous collapse in prices in the autumn of 
1923 was staved off by the formation, on October Ist, by 
the Italian and Spanish producers, of a cartel known as 
‘* Mercurio Europeo.’’ By establishing a central selling 
agency, the cartel was able to maintain prices at a high 
level until June, 1931. In contrast to the aluminium 
cartel, *‘ Mercurio Europeo ’’ adopted the short-sighted 
policy of exploiting what amounted in 1927 almost to a 
monopoly of production, and maintaining prices at an 
inflated level. As a result, the ratio of the combined out- 
put of Italy and Spain to world production declined from 
88 per cent. in 1927 to 80 per cent. in 1929 and 59 per 
cent. in 1931. Based on actual sales, the position of the 
cartel has even further deteriorated in view of the fact that 
its stocks had risen to 5,170 metric tons as early as at the 
end of 1930. Further, owing to the high level of prices, 
the use of substitutes has increased considerably during 
recent years. For instance, substitutes have been devised 
for mereury used in the form of fulminate in explosive 
caps, in the mirror industry, and in the manufacture of 
disinfectants and radio valves. 

The consequences were inevitable : in June, 1931, prices 
collapsed. Quotations in London declined from £22 7s. 6d. 
per flask in May to £18 10s. per flask at the end of last 
year. After a temporary recovery to £18 17s. 6d. per flask 
in February, the downward movement in prices continued, 
reaching £9 10s. per flask on August 22nd and $49 per 
flask in New York. The cartel has, therefore, not only 
failed in its object of maintaining prices, but, by encour- 
aging indirectly the use of substitutes, it has permanently 
damaged the market for its product. 





AN OTTAWA IMPRESSION. 


(BY OUR SPECIAL CORRESPONDENT.) 
OTTAWA August 22. 
’ 


THE tumult and the shouting dies. Armed with red coats 
and large revolvers, Royal Canadian Mounted Policemen, 
whose want both of mounts and of Stetson hats must 
have been a great disappointment to some of Ottawa’s 
visitors, still guard a remnant of delegates. But the 
Chateau Laurier, for a month achoke with Ministers, 
secretaries, experts, lobbyists and newspaper men, has 
reverted in a few hours to its usual summer role of 
momentary home for commercial travellers and American 
tourists. Ottawa has that ‘‘ morning after ’’ feeling, sick 
with a surfeit of too much official and unofficial entertain- 
ment and of reflected glory from a multitude of the 
Empire’s great men assembled in one of the smaller of its 
cities. 

Of the feelings of the departing great one can only guess 
the gist. That the British delegates were glad to be quit of 
Ottawa, despite their official expressions of gratitude and 
regret, and despite the unstinted hospitality with which 
they were treated by Government and private citizens 
alike, their mien on departure bore eloquent testimony. 
The weather, though too hot for some of them, had been 
fine ; it was the Conference that had been stormy, and the 
thunders not of Jove but of Dominion statesmen that had 
drawn the lines of care and weariness on their foreheads. 
The most enthusiastic Imperialists among them return the 
most disillusioned and disheartened, while the more scep- 
tical, never having expected much, are not disappointed, 
but instead profess an enlargement of their hopes. What- 
ever diversion of trade the Ottawa Conference proves to 
have caused, it has been but a faltering step towards the 
ambition of Imperial economic unity which Mr Chamber- 
lain has inherited from his father, ‘‘ whose almost inspired 
vision,’’ declared Mr Bennett at the closing session, 
“ made possible to-day the realisation of his hopes.’’ The 
sting, perhaps, was in the *‘ almost ’’; at least it is certain 
that Mr Joseph Chamberlain must have turned many 
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times in his grave as the haggling arguments proceeded 
here, sometimes between Messrs. Chamberlain and 
Bennett their worthy selves. 

The leading financial paper of Canada appears this week 
(having gone to press before the Conference concluded) 
with the headline ‘‘ Conference Amazed at Britain’s Re- 
fusal to Put Empire First.’’ The exchange of the like 
politenesses between the press of the Dominions and the 
Mother Country has, of course, been one of the more enter- 
taining, if less fortunate, features of the Conference, but 
one can say with fairness that, on the contrary, the Con- 
ference was nearly wrecked on the Canadian Government's 
determination to stick to ‘‘ Canada First.’’ There was a 
moment, halfway through the Conference, when it seemed 
that Mr Bennett would have to face the failure of the Con- 
ference to achieve any agreement between Canada and the 
United Kingdom (with all the political consequences 
which such an exposure of his responsibility would have 
meant for him and his party) or, if he chose, to split his 
Cabinet and party by plunging for a policy of lower tariffs, 
and seeking his support rather in the West and among the 
farmers than in the East among the industrial elements of 
the country. But the show-down was never forced, and 
in the end a compromise emerged, in which, while Canada 
conceded some immediate advantages and a principle 
whose working out may or may not prove satisfactory to 
British industry, she did not go far enough to justify the 
grant of more than a portion of Mr Bennett’s original de- 
mands. The timber industry, for instance, wanted a tariff 
of 20 per cent., and at least a quota on Russian imports; 
what it got was a guarantee of the continuance of the 
actual 10 per cent. preference and a generally worded 
undertaking to deal with frustration of the preference 
through State action on the part of any foreign country, if 
and when it occurs. The most curious item in the agree- 
ment, from the political point of view, is the duty of 2s. a 
quarter to be imposed on foreign wheat imported in Great 
Britain, with the proviso that the duty will be repealed if 
Empire supplies are not made available at world prices. 
Representatives of the grain producers of Canada were 
almost unanimous in their agreement with those of Aus- 
tralia that neither preference nor quota could really help 
an industry dependent on foreign countries for markets, 
even if Great Britain were to buy the whole of her require- 
ments within the Empire; presumably, then, all that the 
preference can do, in the eyes of the wheat farmers them- 
selves, is to secure an uneconomic diversion of trade and 
render competition with foreign producers all the more 
keen in non-British markets. Yet up it bobs in the Ottawa 
agreements, apparently for one reason alone, that Mr. 
Bennett dared not go back to the farmers of the Western 
prairies and confess that his long-boasted plans for the 
amelioration of their lot had come to nothing because, on 
examination, they had been shown to be worthless. 

There were those who hoped, a few weeks ago, that the 
Canadian Prime Minister would take for himself the role 
of the Man Who Made the Ottawa Conference. An auto- 
crat by nature, he has on occasion in the past taken bold 
steps in the face of opposition from within his own camp, 
and he was capable, if any Conservative leader was, of 
playing Sir Robert Peel in Canada’s political drama. But 
the hopeful were disappointed. Tribute must be paid to 
the navigational skill with which Mr Bennett negotiated 
the straits between the outright failure of the Conference 
and the resignation of part of his Cabinet, but his was the 
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course of compromise rather than of courage. Moreover, 
the compromise was achieved, not by splitting the differ- 
ence, but by blurring it. To what lobbying, to what 
quarrels between Dominion and Mother Country, have we 
not to look forward over the clause relating to State action 
in frustration of preferences, intended as it is by the two 
parties to the agreement to mean quite different things? 
What prospect is there that Messrs. Cahan and Ryckman 
and their fellow high-protectionists in the Canadian Cabi- 
net will be content to let the new Tariff Board operate with 
genuine independence or even be manned with any but 
those of their own opinion? And what variety of practical 
interpretations could not be placed on the phrases ‘* indus- 
tries which are reasonably assured of sound opportunities 
for success,’’ ‘‘ full opportunity of reasonable competi- 
tion,’’ ‘‘ relative cost of economical and efficient produc- 
tion,’’ ‘‘ industries not fully established,’’ which appear in 
the compromise-beaten formula on which British industry 
is to rely for the future of its markets in Canada? Per- 
haps even the expression ‘‘ protection by tariffs ’’ is 
susceptible of double entendre. Those who recall that 
Imperial sentiment and blood ties did not prevent the 
trade agreement between the New Zealand Government 
and Mr Mackenzie King’s Administration, later denounced 
by Mr Bennett, from heralding a two years’ tariff war 
between the two Dominions are inclined to wonder whether 
the cement with which, our tariff enthusiasts assure us, 


the Ottawa Conference has bound the members of the | 


British Commonwealth in ever faster union will not prove 
after all to be dynamite. 


In the topical discussions over food taxes, dumping, 
tariff boards, quotas, preferences and so forth it tends to be 
forgotten that the greatest innovation that the Ottawa 
Conference has wrought is the commitment of the United 
Kingdom, through inter-Governmental agreements having 
the form of treaties, to maintain specific rates of duty for 
a period of years. We have treaties, it is true, pledging 
us to much more serious obligations, with which no one 
would quarrel on the point of political principle; but in 
foreign policy proper we have managed to maintain a great 
measure of continuity between successive Governments, 
partly because these affairs touch only remotely and hypo- 
thetically on the daily lives of the people. We have, too, 
a large number of commercial treaties with foreign coun- 
tries; but they are couched in general terms and do not 
pledge us to tax ourselves in any specific manner. Even 
the undertaking of Mr Baldwin's first Government in 1923 
to impose certain duties for the sake of the corresponding 
Empire preferences was conditioned by the reservation of 
budgetary liberty. That birthright, the freedom of every 
Parliament to tax the people it represents as it pleases, 
we have sold for a mess of promises. That is not a very 
apt way of encouraging a hesitant Opposition to place 
their faith in the Imperial ideal. 


It would have been entertaining and valuable to have 
organised simultaneously an Imperial Economie Confer- 
ence at which the Parliamentary Oppositions and not the 
Governments of the several members of the British 
Commonwealth would have been represented. It is not 
obvious what line the rump of the Labour Parties of 
Australia and New Zealand would have taken, though 
presumably Mr Scullin might have assumed the part of 
Mr Bennett as the confirmed protectionist reluctant even 
at the point of threats to reduce local tariffs. With 
Mr Cosgrave in Mr O’Kelly’s chair, of course, the whole 
face of the relations (which publicly were non-existent) 
between the two Mother Countries would have been 
changed. The Nationalist Opposition in India was actu- 
ally represented, but in that country there is always a 
powerful opposition to the Left of every Parliamentary 
party, and, in spite of their satisfaction both at their 
bargain and at their treatment as spokesmen of an equal 
nation, the Indian delegation doubtless go home to face 
bitter opposition from conscientious objectors to Imperial 
preference. General Smuts might have gone a little 
further in granting tariff concessions to the United King- 
dom, but it would have been in the monetary delibera- 
tions that his substitution for Mr Havenga would have 
made the greatest difference, no doubt to the embarrass- 





South Africa’s defence of the gold standard at least 
moral support for his own natural conservatism. What 
Mr Mackenzie King could have done would have de- 
pended on whether the starting point was the present or 
the previous Canadian budget, for in no public pronounce- 
ment before the Conference did the leader of the Opposi- 
tion pledge the Liberal Party definitely to go beyond the 
Dunning schedule, to which, it is stated in some rather 
optimistic quarters, the Canadian tariff will approximate 
after the specific changes are carried out and the Tariff 
Board has had its say. As for the Opposition in Great 
Britain, what is its Imperial economic policy? Let us 
hope that there will be a positive answer, for these are 
not days in which purely negative criticism will restore 
the world, the Commonwealth included, to economic 
sanity. 





Notes of the Week. 


A Peep into the Bag.—Though the Ottawa cat is still 
carefully shut up in the bag, the Cabinet were permitted 
to peep at it in a special meeting to which members were 
summoned back from holiday last Saturday. What the 


| Cabinet thought of it has not been disclosed—certainly 


the Prime Minister’s telegram to Mr Baldwin did not 
give anything away. Indeed, the only comment that has 
emerged is the astonishing statement attributed to Mr 
Thomas that the King is satisfied. Naturally such an 
unconstitutional declaration, reported in the mysterious 
way in which such distorted rumours grow, has been 
promptly denied by Mr Thomas. Though no official state- 
ment has been made, it is evident that the Cabinet has not 
made up its mind or digested the mass of detail involved 
in the new agreements. Nor has a decision been reached 
about the early summoning of Parliament, and Ministers 
have gone away to think things over. This is not sur- 
prising. The followers of Lord Beaverbrook are thoroughly 
dissatisfied with what they consider a lost opportunity; 
the centre party, represented by Mr Baldwin—and per- 
haps we should add to-day Mr Neville Chamberlain—are 
distressed at*their failure even to have laid down the prin- 
ciple that the Empire arrangements are to lead to lower 
tariffs generally and remove obstructions from world trade; 
while those who have no Protectionist commitments in the 
past are free to criticise more bluntly the additional ob- 
structions which Ottawa has erected in the way of trade, 
and the feebleness of the safeguards which have been 
attained. The indictment is indeed an overwhelmingly 
heavy one. If the agreements go through as proposed, 
Parliament will surrender its control over fiseal policy 
in many directions for a number of years. We shall have 
to impose duties on a number of common articles of 
food consumption, and on raw materials, and submit the 
vital trade in meat to one of the most ineffective methods 
imaginable of Government control. True, these agree- 
ments are subject to the paper qualification that they 
Shall lapse if this country cannot obtain adequate sup- 
plies at world prices: but such provisions have almost in- 
variably proved abortive in practice. What concessions 
to British trade have been obtained in return we still do 
not know; but it is evident that the Ottawa delegates 
place their greatest confidence not in tariff reductions 
actually made, but in what, we fear, is the utterly value- 
less right of this country for its industrialists to be heard 
before the Dominion tariff boards and to require that the 
Dominion tariffs against British goods shall not exceed 
the amount required to place our products on a competi- 
tive level. We have called this provision valueless because 
the only meaning to attach to the formula is that the duty 
should equal the difference in cost of production in the 
two countries. It is almost impossible to calculate this 
cost, and experience—particularly that of the United 
States Tariff Commission, which was given precisely this 
formula as its guiding rule—shows that this doctrine can 
be used to justify, and in fact has been used to justify, the 
highest tariffs in the world. One crumb of comfort in the 
agreements is that the Dominions undertake not to put on 
tariffs in excess of those recommended by their boards—a 
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nothing whatever in the agreements to suggest that the 
rates will be such as to permit more trade to pass, or that 
the tariff boards will interpret their instructions any differ- 
ently from the way in which it has been done in the past. 
We do not know whether the returning delegates explained 
to the Cabinet how they propose to harmonise these 
agreements with any plan for promoting a lower tariff 
movement at the World Conference. But, in the absence 
of a plan on this vital point, the Ottawa agreements must 
give the Free Trade members of the Cabinet very serious 
food for thought. 


East Africa.—The long-incubated project of closer union 
between the various British mandated territories, protec- 
torates and colonies in East Africa has been put into cold 
storage pending the return of times more auspicious for 
hatching it out. This appears to be the meaning of the 
White Paper published last week (Cmd. 4141), which con- 
tains correspondence between the Colonial Office in 
Downing Street and the Governors of the several terri- 
tories concerned with regard to the Report of last year’s 
Joint Select Committee of both Houses of Parliament. 
That report itself, it will be remembered, was preceded 
by the report of a Royal Commission, and by another 
report by an eminent civil servant who was subsequently 
sent round in the Royal Commission’s track to make 
sure that the Commissioners had made no mistake. So 
it cannot be said that the question of closer union in East 
Africa has not been thoroughly threshed out. It is, of 
course, a question in which big issues are involved—as is 
shown by the wide difference of opinion as to the consum- 
mation in which this project will eventually result. In the 
vision of a great federated British East African Dominion, 
some people see a new India and others a new South 
Africa; but it is the ambitions implied in this second ex- 
pectation that have probably been the main driving force 
behind the recent investigations. At any rate, both 
Uganda and Tanganyika have shown a certain uneasiness 
lest, through the device of closer union, they may both 
come to be dominated by a Kenya in which the tiny white 
minority in the local population might succeed in playing 
the dominant réle. In other words, the project has been 
suspect as a possible means towards enabling some ten 
thousand white’people to dominate a quarter of the Black 
Continent. If these suspicions are in any degree justified, 
then the postponement of closer union is decidedly to be 
welcomed. But, quite apart from the political considera- 
tions, the case for closer union, on its merits, as a techni- 
cal improvement in administration, does not appear to 
have been made out—at any rate, not in the present state 
of development of the several territories to which the 
project applies. For the present, the genuine need for 
consultation and co-ordination in such matters as com- 
munications and scientific research is to be met by the 
common-sense method of periodic Governors’ Conferences, 
like those which, in French North Africa, have been held, 
for a number of years past, between the French Governors 
of Algeria and the French Residents in Tunisia and 
Morocco. We need not quarrel with this provisional solu- 
tion of the somewhat similar problem in our own East 
African territories. 





Japan and Manchuria.—Last week we had to record 
the statement of Count Uchida foreshadowing the recog- 
nition of Manchukuo by the Japanese Government, what- 
ever the League might say or do. The speech was oddly 
reminiscent of successive speeches which fell from the 
lips of successive German Chancellors, from von Beth- 
mann-Hollweg onwards, during the Great War: ‘* We 
have acted in defence of our vital interests.’’ But the 
present Japanese Foreign Minister, like Bethmann- 
Hollweg and his kind, finds himself between two fires 
and the veneer was scorched off his apologia next day by 
an interpellation from a fire-eating member of the Diet 
to whom it was intolerable that the Foreign Minister 
sheuld so far defer to the rest of the world as to go through 
the motions of pretending that Japan was not violating 
her international undertakings—a violation in which the 
interpellator professed to glory. Since then a forecast of 
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the terms of the imminent treaty between Japan and 
Manchukuo has been made public. According to this 
report, the military defence of Manchukuo is to be taken 
over by Japan in form as well as in fact, and the admini- 
stration is to remain staffed—as it is now—by Japanese 
officials. There is to be complete freedom of residence, 
travel and commerce in Manchuria for Japanese citizens. 
Extra-territoriality is to be abolished; and all the rail- 
ways in the country are to be operated by the South Man- 
churia Railway, which is, of course, a Japanese concern. 
The treaty, it is said, is to be signed before the meeting 
of the League of Assembly (which has been put off to the 
close of this month in order to give time for the completion 
of the Lytton Report). And thus the Assembly, when it 
comes to consider the Lytton Report, is to be confronted 
with a fait accompli. If the Assembly endorses the 
censure of Japan’s conduct which the Report is expected 
to contain, Japan will renounce her precious membership 
in the League. And how, the Japanese argue, could the 
Assembly be so foolish as to expose itself to this dreadful 
loss for the luxury of a vote of censure which cannot 
undo accomplished facts? We do not presume to pro- 
phesy what rejoinder the League will make to this rather 
naive and barbaric Japanese insolence, or what America 
will say to the abolition of extra-territoriality, or Russia 
to the seizure of the Chinese Eastern Railway; but we 
cannot refrain from pointing out that no facts are ever 
accomplished for good and all, and that the accomplish- 
ment of these Japanese facts in Manchuria seems pre- 
carious, to say the least of it. The most important fact of 
all is that the Manchurian adventure has cost Japan her 
trade in Manchuria itself, and in the whole of China into 
the bargain. It is also a fact that the present session of 
the Diet at Tokyo has been convoke d for the passage of 
relief bills to dea! with Japan’s desperate economic plight. 
The end is not vet, and when it comes it may not turn out 
to Japan’s liking. 





‘eport 
that foreign credits have been raised by the Danish 
National Bank in Stockholm, Basle and London for 
amounts of kr. 10,000,000, frs, 20,000,000 and £1,500,000 
respectively, modifications have been made in the 
Danish foreign exchange restrictions. Exporters have 
now been freed from the necessity of handing over 
to the National Bank the foreign currency proceeds 
of their sales, and henceforward are only prohibited 
from depositing them abroad. Power to buy and sell 
foreign exchange is still granted only to the National 
Bank and to banks and brokers authorised by it. 
The system of controlling imports by licence and quota 
is to continue, but it is understood that this control 
is necessitated for the time being by the fact that imports 
are relatively heavy at this time of year; and it is con- 
ceivable that later on it will be possible to withdraw or 
modify these restrictions. Apparently Denmark’s foreign 
exchange commitments, which grew substantially heavier 
as the result of the suspension of the gold standard and 
the consequent reluctance to make use of foreign com- 
mercial credits, have now been brought within measurable 
bounds, and according to one estimate only amount to 
kr. 80,000,000 or to the cost of one month’s imports. 
The banking position is also very liquid and the national 
finances are in a satisfactory condition. Hence there 
was no obstacle in the way of the modification of the 
restrictions; and it is understood that the intention of 
the authorities is to make foreign exchange available for 
all legitimate business and to encourage the use once more 
of normal lines of credit. Immediately after this 
announcement the Danish exchange on London reacted 
from kr. 18.80 to kr. 19.60. This movement simply 
reflects sales of kronen which hitherto had been im- 
mobilised by the restrictions, and so marks the establish- 
ment of a normal in place of an artificially controlled 
rate. Incidentally it brings the Copenhagen rate into 
line with the Stockholm rate. Denmark is to be con- 
gratulated on being one of the first countries to make 
a move, even though at present limited in scope, in the 
direction of freer international trade. 
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Cotton and Ottawa.—The Lancashire Cotton Trade 
Delegation to the Imperial Economic Conference at 
Oitawa has this week issued its report on the work done. 
The statement, writes our Manchester correspondent, is 
written in as optimistic a tone as is possible under the 
circumstances, but reading between the lines one detects 
an undoubted feeling of disappointment at the results 
obtained. It is mentioned that the delegates found that 


the industrialists of some Dominions, and of Canada in | 


particular, enjoyed a freedom of access to their Ministers 
and a corresponding influence in the discussions which 
were denied the industrialists from the United Kmgdom. 
It was also clear that although the dominating note of 
the Conference was a cry for help from the primary in- 
dustries of the Dominions, the better organised forces of 


the Dominions’ secondary industries were still able to hold | 


their own. On the whole, the delegation received most 
encouragement from their discussions with the representa- 
tives of India. It is stated that the Indian delegation 
wished to be helpful and constructive in considering the 
problem of Lancashire’s trade with India. It was their 
desire to improve the position of the Indian agricul- 
turists. They pointed out that in any proposals which 
could be put forward for the benefit of Lancashire and 
which would not injure the Indian industry, the fullest 
regard must be given to their effect on the agriculturist. 
They were seriously concerned by the possibility that an 
increased preference for Lancashire goods in India might 
be followed by a fall in Japan’s purchases of Indian 
cotton, partly through the restriction of the market for 
Japanese cotton goods and partly as an act of retaliation. 
The Lancashire delegates discussed this point very fully, 
and emphasised the fact that Japanese cotton importers, 
like other business men, buy their supplies wherever it 
is most advantageous to do so. The Indian delegates, 
however, were insistent that it would be useless for them 
to put forward any recommendation intended to increase 
the sale of British cotton piece goods in India unless they 
were able at the same time to show that Lancashire was 
prepared to increase substantially its consumption of 
Indian cotton. It was pointed out that, although the use 
of Indian cotton in Lancashire was undoubtedly spread- 
ing, there were difficulties in regard to quality, quantity 
and market facilities which must be overcome before 
Lancashire could safely become dependent on India for a 
really large part of her supplies. The Lancashire dele- 
gates, however, promised that this point should be 
thoroughly investigated by the Lancashire industry, and 
it was suggested that some form of joint inquiry repre- 
senting both Lancashire and Indian interests would be 
most likely to be effective. The Lancashire delegates 
undertook to urge on their respective organisations an 
early and adequate examination of the question of increas- 
ing the consumption of Indian cotton. 


Indian Cotton Import Duties.—Our Manchester corre- 
spondent writes:—During the last few weeks private 
messages have been received in Lancashire from India 
indicating the probability of a revision in the import duties 
on cotton piece goods, and it is now announced that the 
Government has decided upon an immediate increase on 
all non-British goods from 314 per cent. to 50 per cent. 
ad valorem, with a minimum duty in the case of plain 
greys of 5} annas, as compared with 43 annas. This 
decision affects chiefly Japanese goods, which will now 
have to stand an import duty of 50 per cent. against 
25 per cent. for British goods, and Lancashire has now a 
preference of 25 per cent., against 6} per cent. previously. 
This news has been received in Lancashire with consider- 
able satisfaction, and it is hoped that this country may 
now be able to regain some of the trade lost to Japan. It 
is unfortunate, however, that this windfall should accrue 
to Lancashire at a time when cloth production is practi- 
cally stopped and contracts cannot be arranged owing to 
the impossibility of manufacturers guaranteeing delivery 
within a specified time. 


The London Omnibus Dispute.—Although the delegate 
conference of the London omnibus employees decided last 
Tuesday to reject the Omnibus Company’s proposals for 
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reduced wages and changes in working conditions, it did 
so in such a way as to hold out distinct hopes of agree. 
ment. Firstly, it was announced by Mr Bevin, the 
General Secretary of the Transport Workers’ Union, that 
the decision did not preclude further negotiations with the 
company. Secondly, an agreement has been reached, in 
the face of last week’s adverse ballot, on the question of 
redundant staffs. Under this agreement the guaranteed 
week is to be reduced from 48 to 40 hours for all spare 
men with less than three years’ service, and the notices 
of dismissal to the redundant staff, which were issued last 
week, have been withdrawn. This compromise, with its 
avoidance of discharges, is a good omen for the future. 
As for the main issue, it will be recalled that the company 
has both given notice of reductions in the standard hourly 
rate of pay, and is also seeking to vary the conditions of 
service, and in particular to reduce the maximum time 
worked each day from 9 to 84 hours. It is also putting 
forward proposals for the speeding up of services. These 
last proposals will also affect an employee’s gross earnings 


| as distinguished from his standard wage, and the opposi- 


tion to them is therefore comprehensible. Apart from the 
grave inconvenience that would be caused by a stoppage, 
the public is interested in these negotiations in two ways. 
One is the question of safety, and here the public will 
undoubtedly support the company’s contention that it is 
necessary to reduce maximum working hours because of 
the increased strain thrown upon drivers by the recent 
growth in the size and power of the omnibuses. Equally, 
the authorities should subject to severe scrutiny the pro- 
posals for the speeding up of services, and the public will 
sympathise with Mr Bevin’s plea that both drivers and 
conductors merit fuiler consideration than he alleges is 
found in the company’s terms. The other question is of 
a more general economic character. There is no record 
of any recent reduction in fares, and, if the company’s 
income has fallen to a point which necessitates wage 
reductions, the obvious inference is that fewer passengers 
are being carried. If so, it is conceivable that the streets 
are being congested with redundant omnibuses; and this 
suggests that the true line of economy might lie in the 
withdrawal of surplus omnibuses with their staffs. The 
whole question is admittedly highly technical and com- 
plex, for the problem of *‘ peak loads ”’ at the rush hours 
at once obtrudes itself. We have no doubt that this 
aspect of the question is present in the minds of both 
parties to the dispute; and all we are concerned to point 
out is that the public is interested in the negotiations in 
more ways than one. In view of the spirit of accommoda. 
tion that has now appeared, hopes of equitable settlement 
need by no means be dismissed. 


Overseas Government Loans.—The current issue of the 
statistical summary compiled by the Bank of England 
contains some new calculations by Sir Robert Kindersley 
showing the geographical distribution of British loans to 
overseas Governments and municipalities. A summary of 
this table is reproduced below :— 











1929.* 1930.* 

‘ Av. Rate : Av. Rate 

Capital. of Interest. Capital. of Interest. 
£ mn. % £ mn. % 
British Empire ... | 1,020-2 4-5 1,028-4 4-6 
ee 109-3 5-8 102-9 6-0 
South America ... 129-2 5-3 125-2 5-2 
Central America.... 2-3 4-9 2:2 4-8 
Rest of world....... 105-7 4-9 100-6 5-0 
NE iccnnae 1,366-7 4-7 1,359°3 4-8 





* Excluding issues made during the year referred to. 


Taking the figures for 1930, out of a total of £1,359.3 
millions, 76 per cent. is represented by loans to various 
members of the Empire, and of the remaining 24 per cent., 
8 per cent. has gone to Europe, 9 per cent. to South 
America, and 7 per cent. to the rest of the world. Of the 
Empire total of £1,021.4 millions, Australia has taken 
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| 
£429.6 millions, India £224.0 millions, and South Africa, | 


New Zealand and Canada (with Newfoundland) about 
£100 millions each. The average rate of interest ranges 
from 5.0 per cent. for New Zealand and 4.8 per cent. for 
Australia to just under 4 per cent. for India, Canada and 
Newfoundland. These rates are not dependent solely upon 
the relative credit of the various borrowers, but also upon 
the dates at which the loans were first raised. Thus 
Canadian borrowings were largely pre-war, and so were 
made on cheaper terms. Coming now to Europe’s total, 
this is well spread. The leaders were Germany (£19.9 mil- 
lions), Greece (£14.9 millions), Hungary (£11.2 millions) 
and Belgium (£8.3 millions). Most of these totals arise 
from post-war reconstruction loans, and so it is not sur- 
prising to see that interest rates have ruled high. Thus 
Germany’s average rate is 7.4 per cent., and those of 
Austria and Hungary just over 6 per cent. Greece, how- 
ever, has been able to escape with 5.8 per cent. The three 
big South American borrowers are Brazil £64.6 millions), 
Argentine (£32.4 millions), and Chile (£21.4 millions), and 
the average interest rates range from 4.5 per cent. for 
Argentine to 5.5 per cent. for Chile and Brazil. Here, 
again, the date and circumstances of each individual loan 
are a determining factor. Finally, the total of £100.6 mil- 
lions for the rest of the world is mare up chiefly by loans of 
£57.9 millions to Japan and £25.9 millions to China, all at 
an average rate of 5 per cent. Taking the world as a whole, 
British capital has in the long run been available to over- 
seas Governments and municipalities at an average rate 
of 4.8 per cent. It would be interesting to see this average 
divided into separate figures for pre-war and post-war 
borrowing, and also to form some idea of the rate that is 
likely to be charged in the future. At the moment, of 
course, foreign, as distinguished from Empire, borrowing 
is in abeyance, and the table shows that as long ago as 
1929 foreign repayments of outstanding debt were in 
excess of fresh borrowings. 


Germany’s Foreign Debt.—Recently-published statis- 
tics of Germany’s external debt as at February 29, 1932, 
writes our Berlin correspondent, show the total of foreign 
investments in Germany at a round 26 milliard marks, of 
which Rm, 10.15 milliards are short-term debt (due 
within a year); 10.47 milliards are long-term debt; about 
3} milliards shares and industrial participations; and 
2 milliards foreign holdings of German real estate. Almost 
half the short-term debt is subject to the standstill 
agreements; 34 milliards of it are owed by German 
financial houses and 14 milliards by industry, commerce, 
ete. Of the short-term debt 5,210 millions are accounted 
for by the banks (including the Reichsbank and the 
Golddiskontbank), 815 millions by public corporations, 
and 4,128 millions by private businesses. The long-term 
debt, on the other hand, is divided as follows :—Banks 
only 1,496 miliions, public corporations 3,525 millions, 
and private businesses 5,449 millions. The following table 
shows the division of the debt by creditor countries; the 
figures in brackets show the short-term debt according 
to the census taken in respect of the amount outstanding 
at July 28, 1931, for purposes of comparison :— 


GERMAN ForeEIGN Dest at Fesruary 29, 1932. 
(In millions of marks.) 
Short Term. Long Term. Total. 








Dns .sbcenesiasisnminenssateinres 3,227 (3,143) 5,165 8,392 
Netherlands .............ccsecees 1,661 (2,069) 1,914 3,575 
Switzerland. ......cccccccccssseses 1,615 (1,878) 1,146 2,761 
Great Britain ...........ccsceee. 1,286 (2,054) 1,129 2,415 
ts suhineneseni 474 (656) 482 956 
DN casi sccdndenctonassediocs 136 (205) 167 303 
Other countries* .............. 1,754 (1,964) 467 2,221 

SEE iu huas a cabeenaueniioi 10,153 (11,969) 10,470 20,623 


* Including B.I.S. holdings in Germany and issue banks’ credit 
to Reichsbank under the leadership of the B.L.S. 


The interest burden of this debt is calculated at 1,225 
millions and the amortisation at 213 millions, so that the 
current obligations amount to Rm. 1,438 millions. In 
addition there are the fixed, non-recurrent redemptions, 
which amount to about 200 millions for 1932-33, and 
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finally the income of about 15 millions received by 
foreigners from German securities of real estate, so that 
the German balance of payments for the current year 
is burdened with at least 1.7 milliards from these sources. 


Roumania and Oil.—In petroleum circles, writes our 
Bucharest correspondent, the situation is considered to be 
a little more hopeful since the return of the Roumanian 
delegation from the Paris Conference. The principle of 
collaboration with the international group has been estab- 
lished, and the Roumanian delegation has been able to 
obtain an agreement that further exports from Roumania 
should be based on the export period from July 1, 1981, 
to June 30, 1932, instead of that of 1929, as was proposed 
by the international group. In 1929 the exports of crude 
oil and various petroleum products amounted in all to 
2,822,900 tons on a production of crude oil of 4,827,278 
tons. On the other hand, during the period admitted as 
a basis, 4,667,860 tons were exported on a production of 
6,887,597 tons. The Roumanian groups has therefore 
obtained the right to export 65 per cent. more than was 
originally proposed by the international group. If in any 
of the countries which import Roumanian petroleum pro- 
ducts the consumption fixed for each product separately 
increases or diminishes, the quota which can be imported 
into this country by the Roumanian group will be 
inereased or diminished proportionately. It remains 
now for the Roumanian producers and refineries to reach 
an agreement as regards the share of each individual 
concern in the export. Only after this agreement has 
been reached can the accord with the international 
group be signed and put into operation. The definite 
reply of Roumania was to reach Paris by August 15th, 
but this period has now been prolonged to Septem- 
ber 15th. Negotiations among the companies of this 
country are proceeding. Petroleum production has in- 
creased to 2,200 wagons per day. In the first six 
months of this year the exports amounted to 2,678,953 
tons, as against 2,413,380 tons in the same period last 
year. 


Crop Damage in Poland.—Our Warsaw correspondent 
writes: —Earlier reports that the cereal crops were being 
harvested under favourable conditions have had to be 
modified by the discovery of rust in the principal wheat- 
growing areas, namely, the districts of Lwow, Tarnopol, 
Lublin and Volhynia. These districts normally provide 
about one-half of Poland’s total wheat crop, and it is 
estimated that the cereal in these areas is affected by rust 
as to at least two-thirds of the crop. The grain in other 
districts is also affected, but apparently not to the same 
extent. It must be anticipated, however, that not less 
than 25 per cent. of the anticipated wheat crop, if not 
wholly lost, will be practically useless. Poland last year 
produced slightly over two million tons of wheat, out of 
which about 10,000 tons were exported during the second 
half of the year. If this year’s yield of sound grain is 
25 per cent. less, there will manifestly be none available 
for export, and it may even be necessary to impose 
milling restrictions so as to conserve the supply until next 
autumn. Rye, however, is the cereal mainly used by the 
Polish peasantry, and even by a large part of the urban 
population, and it will be no hardship to increase the con- 
sumption of “‘ black bread ’’ and restrict the use of 
wheat. Fortunately, the rye crop—as well as barley and 
oats—had almost attained maturity before the rust 
attacked the grain areas, and the damage from this pest 
is much less than in the case of wheat; but rye in certain 
districts where the grain had been cut and not harvested 
is believed to have suffered considerable damage by heavy 
rainfalls during the latter part of July and early August. 
Until threshing is finished, however, the full extent of 
the loss will not be known, but sufficient evidence is 
already available to show that this season’s grain export 
surplus will be a very small one, and that the impoverish- 
ment of a large number of farmers has been intensified by 
the wheat disaster. 
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Australasian Banking Finance.—Our Melbourne corre- 





have to wait at least until June 15th. On the other 


spondent writes:—The principal figures of the quarterly | hand, the Treasury already is faced with December 15th 


average returns to June 30th of the banks in the Australian 
Commonwealth (exclusive of the Commonwealth Bank) 
and in New Zealand compare with those of the previous 
quarter and a year ago as follows :— 


June 30, March3l, June WO, 
1931. 1932. 1932. 
Australia : £ £ £ 

ERED shcoeensintpeoosoneveane 259,864,648 282,268,171 277,050,557 
Advances, &€. ...........sss00s 241,280,900 228,351,889 229,309,492 
Government and municipal 

INE ip cdunvcasmenuneees 21,476,582 40,001,952 43,707,735 
Coin and bullion .............. 1,962,822 2,172,472 1,958,714 


Australian notes and cash 


with Commonwealth Bk. 51,160,531 51,009,023 47,827,451 
New Zealand : 


Deposits ..2000000020cc00cccce0ee 54,996,125 53,336,885 54,013,299 

Advances, &C. ........s+seeseee 53,849,455 50,598,752 50,978,070 

Government securities, &c. 6,597,824 9,153,181 

Coin and bullion .............. 6,926,030 6,598,701 6,207,587 
Both in Australia and New Zealand there has been a re- 
duction in trading advances as compared with a year ago, 
accompanying the reduction in imports and the small 
volume of business generally. At present the tendency 
is for possible borrowers to refrain from fresh enterprise 
in face of high costs, though there is still the regular de- 
mand for current production. On the other hand, the 
banks have been assisting the Governments, and their 
holdings of Treasury bills (included in securities shown 
above) have been considerably enlarged, partly to meet 
deficits on ordinary revenue and expenditure accounts and 
partly to provide for Government expenditure on public 
works, a policy which should not be continued indefinitely. 
A preliminary official summary of public accounts for 
1931-32 shows deficits of the Australian States aggregat- 
ing £20,147,000, including £13,570,000 in New South 
Wales), against which is a Commonwealth Government 
surplus of £1,821,000, leaving a net total deficit of 
£18,826,000. The result is worse than was anticipated 
twelve months ago, owing mainly to the drift in New 
South Wales under the late Labour Ministry. The short- 
term debts of the Commonwealth and States in Australia 
and London have risen to a total of £82,315,000 at 
June 30, 1932, against £58,695,000 a year ago. 
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UNITED STATES. 
Finance — R.F.C. — Banking — Industry. 


(FROM OUR CORRESPONDENT.) 
New York, August 24. 


Tue Secretary of the Treasury and the Governor of the 
Federal Reserve Board have been discussing with the 
bankers here the plans for financing the September tax 
date. The Treasury has to meet on September 15th 
short-term maturities of approximately $712 millions, and 
the needs of the Reconstruction Finance Corporation will 
considerably increase the figure for new borrowing. The 
Treasury this year has penetrated steadily into longer 
term borrowing, and Wall Street bankers anticipate that 
at least a part of the September financing will take the 
form of five-year issues, possibly at between 3} and 34 
per cent. interest rates. Some of the maturities also will 
no doubt be met with shorter term, probably one-year, 
notes. 


It is also expected that before long, and possibly next 
month, the R.F.C. will make a direct bid for money, 
having so far obtained all its funds directly from the 
Treasury, which is the cheaper method. Another subject 
of consideration is the calling of the First Liberty 4} per 
cent bonds. They are outstanding to the amount of $536 
millions, and may be called on three months’ notice at 
any interest-paying date. If the present period of ex- 
tremely cheap money and strong bond markets is not 
utilised for December 15th retirement, the Treasury will 


maturities of $600 millions, and over a billion at that time 
might be considered too heavy. 


Only mild interest was caused by publication of the 
names of the banks, insurance companies and railroads 
which have borrowed money from the R.F.C. in the first 
ten days after the date of the new Relief Bill which pro- 
vided for the reporting of such information to Congress. 
President Hoover has maintained that he had the assur- 
ance of Congressmen that this information would be kept 
secret, but the clerk of the House of Representatives ruled 
otherwise, and furnished the information to the Press. 
It was found that from the 21st to the end of July the 
R.F.C. had lent $49.7 milions to 450 applicants, the 
bulk going to banks. None of the institutions were im- 
portant, with the exception of one in San Francisco and 
two or three in Ohio cities. 


The market had had time to prepare for this revela- 
tion, and, anyhow, it was generally known that no large 
bank’s name would be on the list. Some have obtained 
funds from the R.F.C., as, for instance, the Dawes Bank 
in Chicago, but publication of borrowers’ names was not 
provided for to cover the period before the enactment of 
the Relief Bill. Recently Secretary of the Treasury, 
Ogden Mills, stated that total loans of the R.F.C. from 
the beginning to the end of July aggregated $1,219 
millions. Wall Street is now inclined to think that publi- 
cation of names from now on may do no great harm, for 
besides acting as a deterrent to unnecessary borrowing, 


it may have a reassuring effect in cases of rumoured 
difficulties. 


While there has been no change in the purpose of 
Federal Reserve Bank policy, there has been some change 
in method. Last week no further additions were made 
to holdings of U.S. Government bonds, purchases of 
which for several weeks have been dwindling. It is con- 
sidered possible that the Reserve may even sell a few, 
inasmuch as the rapid deflation in member bank borrow- 
ing, the return of currency to the banks and the growth 
in the monetary gold stock, coupled with further deflation 
in loans, are maintaining excess reserves of the banks at 
a high figure, ranging around $250 millions. Federal 
Reserve credit outstanding, with last week’s decrease of 
$13 millions, has diminished for four successive weeks. 
Reporting city member banks continue to liquidate loans, 
both on securities and on commercial paper. For the 
week of August 17 their loans were down $50 millions, 
but investments rose slightly. Advantage is being taken 
of the strong markets to close out under-margined col- 
iateral loans which the banks had unwillingly been carry- 
ing. The banking picture is one of growing strength and 
liquidity, with no appreciable rise in demand for credit. 


The industrial outlook continues to be a conglomeration 
of drab news on actual operations and of cheerfulness in 
outlook. Steel buying from the motor industry, the 
railroads and the farm implement manufacturers is at 
a standstill, and steel mill operations are still under 15 
per cent. of capacity. It is expected by some observers 
that the Ford Motor Company will resume operations 
after the Labour Day holiday in September, but this 
month marks a new low record in motor car buying. The 
steel industry is becoming more concerned over imports 
of foreign steel, and is moving for higher tariffs under 
the anti-dumping clause of the General Tariff Act. 


The selection of Robert Lamont, former head of the 
Department of Commerce, to be president of the 
American Iron and Steel Institute is the first step 
toward this end. A petition to the tariff commission for 
higher duties on numerous steel products already has 
been filed. The chief competitors aimed at are those of 
Belgium, France, Germany and Czechoslovakia. Under 
the anti-dumping Act the President may raise the tariff 
by a maximum of 50 per cent., if it can be shown that 
foreign steel is being sold here at less than cost of pro- 
duction. 


The Steel Institute also is moving to have the R.F.C. 
stipulate as a condition for its loans for construction pur- 
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poses that only American-made materials be used, It 
is said that the agreements reached at Ottawa have 
spurred on the steel makers to seek relief at Washington. 
Some members of the steel trade estimate that the 
American producers will lose $50,000,000 annually be- 
cause of preference given Great Britain, but others think 
this figure much too large. In general, the results at 
Ottawa are not regarded here as much of a menace to 
American trade. The markets have been remarkably 
indifferent to the Conference all along, and individual 
business men are showing little concern. 

The railroads are preparing to seek further wage reduc- 
tions when the 10 per cent. reduction agreement expires 
next February. Meanwhile they are considering asking 
for lower freight rates. Next March the special increases 
granted by the Inter-State Commerce Commission will 
expire, and many railroad men feel that, instead of asking 
for extension of the present schedules, a reduction of 
base rates to promote freer movement of goods should 


be made. It is fairly clear that the higher rates were 
a mistake. 





FRANCE. 
Budget — Treasury Position — Coal. 


(FROM OUR CORRESPONDENT.) 
Paris, August 31. 


Tue problem of balancing the Budget still awaits solution, 
and no hint has yet been given from official sources as to 
the methods by which it is proposed to secure the neces- 
sary resources. Total Budget expenditure, which amounted 
to 39,500,000,000 francs in 1927, when the france had 
already been stabilised de facto, although not de jure, is, 
for the current year, 53,000,000,000 francs, which repre- 
sents an increase of over 33 per cent. on the six years, in 
spite of the fact that meanwhile the Caisse d’Amortisse- 
ment has taken over between 1,900,000,000 frances and 
2,000,000,000 francs of annual debt service charges 
formerly covered by the General Budget. According to 
a statement made last February by M. Pietri, the then 
Budget Minister, Budget taxation is now equivalent to 
30 per cent. of the French national income (as compared 
with 224 per cent. in Great Britain, 20 per cent. in 
Germany, and 104 per cent. in the United States, 
recent increases of taxation in the latter country not 
included). 

In these circumstances it is difficult to see how the 
5,500,000,000 frances still required to balance the 1933 
Budget can be obtained except by drastic cuts in expendi- 
ture. Whether this will be found practicable is doubtful, 
judging from the unfortunate experience of the present 
Ministry's recent first attempt to cut down Budget expen- 
diture. It will be recalled that M. Germain-Martin’s 
original economy proposals, after having been approved by 
the Cabinet as a whole, and forthwith made known to fhe 
public (on the assumption that only formal approval by 
the Chambers was necessary to transform them into law), 
provoked an open revolt of the bulk of the Radical depu- 
ties against their own Party Leader. It is whispered that 
advantage is being taken of the long summer recess for 
informal conversations between some of the party leaders, 
both within and outside the present Ministerial combine, 
with a view to testing the possibility of evolving a more 
stable majority, which will be less exposed to dictation 
from the Left, and which would ensure the accomplish- 
ment of the necessary reductions of expenditure by which 
a balanced Budget can alone be rendered possible. One 
of the outstanding factors of the situation is that 
20,500,000,000 francs, or nearly 40 per cent. of the 
nation’s present Budgetary expenditure, is in respect of 
the public debt. In such circumstances it is evident even 
a suecessful conversion operation (estimated to result, on 
a 44 per cent. basis, in a saving of some 900,000,000 francs 
a year) would only moderately contribute towards an esti- 
mated present deficit of six times that volume, It is semi- 
officially announced to-night that the Chamber may be 
specially convoked before the end of September for the 


THE ECONOMIST. 


427 

































purpose of authorising application of the conversion 
lan. 

P The Treasury problem now appears to have been satis- 
factorily resolved. Last week’s Bank of France return 
showed that the Government’s balance, which for some 
weeks at the end of June and the beginning of 
July hovered round purely nominal figures, stood on 
August 19 at 1,192,000,000 francs, and the future is now 
also amply provided for. The situation is admittedly far 
from that which prevailed three years ago, when the 
Treasury was gorged with available cash. The bulk of 
this huge accumulation was utilised for paying off the 
Kreuger Loan, financing the first portion of the pro- 
gramme for re-equipment of the national economic plant, 
supporting threatened banking institutions, and loans to 
foreign governments, while a further portion, representing 
successive Budget surpluses, was handed over, as stipu- 
lated by law, to the Caisse d’Amortissement. A substan- 
tial part of the total, it will be noted, represents productive 
investments, the capital value of which should sooner or 
later return to the Treasury. From the Treasury’s re- 
sources, further, have been met the 7,500,000,000 franes 
of deficits on the last two Budgets, and a further 
2,500,000,000 franes to 3,000,000,000 franes have been 
utilised to compensate the shortage on the current Budget. 
Still further sums have been absorbed by communes and 
departments suffering financial difficulties due to the pre- 
sent crisis. On the whole (as M. Frédéric Jenny points 
out in the Temps), it is somewhat surprising, not that the 
Treasury recently found itself in difficulties, but that 
these difficulties did not develop earlier. It is now clear, 
moreover, that but for the fact that no real attempt has 
been made to balance recent Budgets, the Treasury would 
not only not have found it necessary to borrow money by 
issuing bonds, but would have still been able to preserve 
some milliards of available funds. 

The Treasury’s present satisfactory situation is due to 
laws voted at the end of the last session of Parliament. 
These authorised supplementary Treasury Bond issues up 
to 2,000,000,000 francs; enabled the Government of 
Algeria to repay immediately nearly 1,500,000,000 francs 
of advances; and relieved the Treasury of 300,000,000 
francs imposed upon it in respect of the deficit on the 
current Budget. These measures increased the Treasury’s 
available resources to about 5,000,000,000 frances, to meet 
liabilities, down to the end of the year, of only 
3,450,000,000 francs. The only apparent risks facing the 
Treasury at present are that it may not be in a position, 
unless further steps are taken, to reimburse its bond 
issues at maturity, especially if it is to be called on to 
furnish further large sums to meet a Budget deficit dur- 
ing 1933. The former is a purely negligible risk; the 
latter depends entirely on whether the Budget for the 
coming year is to be really and soundly balanced. In any 
case, relief has already been foreshadowed in the preamble 
of the recent Bill authorising additional Treasury Bond 
issues, which provides for the eventual consolidation of 
these bonds, if necessary, into funded debt. 

Coal production figures for July, which have been 
announced this week by the Coalmasters’ National Asso- 
ciation, indicate a total output from the mines in French 
territory of 3,796,000 tons during the 25 working days, 
against 3,838,000 tons in June (26 days), 4,114,000 tons 
in July last year (26 days), and a monthly mean of 
4,586,000 tons throughout 1930, when output was at its 
highest level. Metallurgical coke production by the col- 
liery plants was 265,832, tons, against 258,849 tons in the 
previous month and 359,000 tons in July, 1931. Figures 
for the first half of 1932 show that the total output of coal 
and lignite from the French mines was 23,108,828 tons, to 
which must be added 2,733,973 tons made available from 
the Saar area (after deducting local consumption), and 
8,937,585 tons representing imports into France. The 
total available for consumption was, therefore, 34,780,000 
tons. Imported coal during the six months included 
4,637,000 tons from Great Britain, 2,047,000 tons from 
Germany, 1,399,000 tons from Belgium-Luxemburg, 
442,000 tons from Holland, 295,000 tons from Poland, 
38,570 tons from Russia, 14,000 tons from Switzerland, 
2,284 tons from the United States, and 59,000 tons from 
Indo-China. 
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GERMANY. 
Politics — New Economic Programme. 
(FROM OUR CORRESPONDENT. ) 


Beruin, August 30. 

At the time of writing the political situation is still com- 
pletely obscure. The President and the Chancellor are, 
in the words of the official communiqué, in agreement as 
to the political situation, which may be interpreted to 
mean that the President has authorised Herr von Papen 
to dissolve the Reichstag. Meanwhile, however, the Centre 
and the Nazis are continuing their efforts to combine in 
the formation of a parliamentary majority. The outcome 
of these efforts is still completely uncertain, and it is also 
uncertain whether, even if they were successful, the Presi- 
dent would give the coalition his blessing by appointing 
as Chancellor the man they expected. Meanwhile, it is 
only thanks to the hopes which the National Socialists 
attach to their parliamentary influence, and to the 
interest which they have for that reason in securing an 
effective Parliament, that the opening meeting of the 
Reichstag was conducted peaceably. The National 
Socialists listened quietly to the speech of Frau Clara 
Zetkin, the Communist who presided at the opening of 
the Reichstag by virtue of seniority, only to elect their 
colleague Géhring to the presidential chair immediately 
afterwards. Herr Gohring and the new Vice-President, 
Herr Esser, a member of the Centre Party, have come to 
Neudeck, presumably to represent to President von 
Hindenburg the dangers of a Government policy directed 
against the Reichstag. 


The economic programme which the Chancellor 
announced last Sunday, at a meeting of Westphalian 
farmers in Miinster, came as a surprise to the German 
people. The programme is very complicated, and its im- 
portance will depend to a large extent on the way in which 
it is carried out, but it will also depend a good deal on 
world economic developments and on developments in 
Germany while it is being put into effect. According to 
the plan expounded by Herr von Papen, the Government 
will issue to all taxpayers who are liable for land tax, 
taxes on industrial profits or industrial property, turnover 
tax or transport tax, a promissory note of the Govern- 
ment for a part of the amount of the tax. The idea of 
this is that the economic situation really calls for a tax 
reduction, but that as the Exchequer is not in a position 
to forgo the money for the moment, a part of the revenue 
from taxation is to be regarded as a loan from the tax- 
payers. The promissory notes will be redeemed by being 
accepted in payment of taxation during the years 1934-38. 
The value of the notes to be thus issued will be about 
Rm. 1} milliards, and this will be increased to 2.2 milliards 
by other payments which will also be made in the form of 
promissory notes. This will involve a loss of about 
Rm. 500 millions of revenue in each of the years 1934-38, 
and the plan, of course, involves the assumption that 
economic conditions, and consequently public finance, 
will by then have recovered sufficiently to make this de- 
ficiency easy to bear. The issue of the promissory notes is 
to take place in the year beginning October 1, 1932, and 
the notes are to bear 4 per cent. interest. 


Apart from the desire to effect a reduction in taxation, 
another consideration has played a large part in the evolu- 
tion of the plan. The advance of the crisis has set free 
a large quantity of working capital in Germany, and 
scope has developed for an extension of credit which, in 
in the opinion of the Government, is not taking place, 
largely because the industrialists who would like to avail 
themselves of the credit cannot offer suitable security. 
The Government now hope that these promissory notes 
will prove suitable collateral, and that it may be possible 
in this way, with the help of short-term money from the 
banks, to set going, on the initiative of private business, 
undertakings which have hitherto been idle. 


To this end, a further incentive is to be offered by the 
Government. Every employer who takes on additional 
workers in his factory is to receive from the State an 
annual wage subsidy of Rm. 400, representing the sum 
saved in relief, to be paid him, not in cash, but in 


these same promissory notes. Further, every employer 
is to be authorised to reduce tariff wages in a specified 
proportion if he makes possible, by a reduction of work- 
ing hours, the employment of more labour. This last 
provision has already evoked sharp protests from the 
trade unions, for it means the. possibility of the imposi- 
tion of a double sacrifice on those workers who are still 
in employment: if the employer takes advantage of it 
they will both work fewer hours and receive a lower rate 
per hour. In addition, the Government intends to instruct 
the arbitration authorities, in the drawing up of tariff 
agreements, to include provisions for the payment in 
emergency cases of less than the tariff wage, in order to 
keep businesses at work which would otherwise be threat- 
ened with failure. 


The Chancellor has, though certainly with an incon- 
spicuous reservation, led the public to expect that work 
will be forthcoming for 1} million unemployed as the 
result of this plan, but the objective critic finds little 
justification for such optimism. The chief result to be 
anticipated from the plan is its psychological effect: it 
has been favourably received by the public in general, 
and has already led to a sharp rise on the Stock Ex- 
change. It is hardly to be supposed that the new 
securities will lead to any substantial extension of credit. 
The number of cases in which lack of collateral has pre- 
vented the granting of credit is probably not so great as 
the Government believe, and the bulk of the promissory 
notes will probably be held by the taxpayers to whom 
they are issued, or sold on the stock exchange, where, as 
a 4 per cent. bond, they will be at a heavy discount, since 
even the 6 per cent. inscribed Government stock, which 
is the most nearly comparable security, stands at only 76. 
The Reichsbank will only make advances against these 
promissory notes to a very limited extent, and will not 
buy them at all. That, however, means also that Herr 
von Papen’s programme will not have an inflationary 
effect. Should a recovery in world economic conditions 
set in, the optimism engendered by the plan might hasten 
the extension of the improvement to Germany. If there 
is no such recovery, the plan will remain a fruitless and 
rather expensive, but perfectly safe, experiment. 


In his Miinster speech the Chancellor also gave some 
other not unsatisfactory indications of the Government’s 
intentions. It appears that the Government are not con- 
templating any further compulsory reduction of interest 
rates. They merely intend to co-operate with the Reichs- 
bank in an endeavour to secure the consent of the B.1.S. 
to a reduction of the German discount rate. Nor were 
the serious fears as to the trade policy of the Govern- 
ment which were widely held before this speech con- 
firmed. The Government is indeed admittedly contem- 
plating the regulation by quotas of a number of imports, 
but they do not intend to introduce this system generally, 
nor in the form which the advocates of self-sufficiency 
would like. 





AUSTRIA. 
Discount Rate — League Report — Exchanges. 


(FROM OUR CORRESPONDENT.) 
Vienna, August 29. 
Tue Austrian National Bank has at last reduced its dis- 
count rate from 7 to 6 per cent. Actually a certain 
relaxation of the strain in the money market position has 
been noticeable for some weeks, but the management of 
the National Bank wished to wait till the Loan Protocol 
was definitely passed by Parliament. In some quarters 
misgivings were also entertained concerning a further 
reduction of the rate of interest, which at present amounts 
to 4 per cent., on savings deposits. In May and June 
savings deposits declined from 1,441 to 1,410 million 
schillings and financial circles are anxious to avoid all 
steps apt to further this retrograde process. For this 
reason the rate of interest payable on deposits is likely to 
remain unchanged, and the effect which the reduction of 
the bank rate will have on Austria’s economic life will in 
the main be limited to a lowering of interest rates on 
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overdrafts. These rates are extremely high, and firms of 
good standing are charged at least 12 to 14 per cent. 
Mortgage credits also command not less than 9 to 10 per 
cent., and are with difficulty obtainable even at those 
rates, as capitalists are reluctant to engage their funds for 
long periods. On the other hand, the reduction of in- 
terest rates on debit balances diminishes bank earnings. 


No objection can be raised against the reduction of the 
bank rate from the viewpoint of capital movements; for, 
with the exchange restrictions in force, foreign capital 
would not be placed in Austria in any case. This is also 
one of the chief reasons why the Vienna bourse has 
benefited to a small extent only from the firm tendency 
prevailing on most stock markets. However, some im- 
provements of prices have been recorded here too, and, of 
the stocks better known abroad, Alpine Montan advanced 
from 9.50 to 10.385, Donau-Sav e-Adria Prioritiiten from 56 
to 70 and Felten from 110 to 115. The reduction of the 
discount rate has no influence on the standstill negotia- 
tions of the Austrian banks. In financial quarters it is 
considered a mistake that the National Bank compelled 
private banking institutions, who by their own efforts had 
reduced their foreign short-term obligations to the rela- 
tively insignificant ‘amount of 15 million dollars (against 
33.7 millions one year ago), to make a standstill agree- 
ment. The agreement expired in July and negotiations 
for an extension are being conducted in London. It is 
stated here that English creditors are accommodating, 


while the American banks maintain an uncompromising 
attitude. 


The representative of the Financial Committee of the 
League, Dr. Rost van Tonningen, has published his report 
covering the second quarter of the year. The undertone 
of the report is rather pessimistic. Dr. Rost foresees new 
difficulties arising from the suspension of transfers, but 
does not say that the suspension could have been avoided. 
Rather the opposite inference can be drawn from his 
observations, as he strongly urges the lender countries to 
ratify the loan agreement and to provide the funds as soon 
as possible. Above all the cash situation of the Govern- 
ment is considered unfavourable, though State revenue at 
940 millions was only 16 millions below the estimate in 
the first half-year. The unsatisfactory treasury position 
is the reason why the Government had to refrain from 
handing over the total revenue of the customs and of the 
tobacco monopoly earmarked for the service of the Inter- 
national Loans of 1923 and 1930 to the trustees, a fact 
which was very severely commented upon by them. In 
the course of June and July 66.8 millions were withheld 
from the blocked account for these loans. It is also evident 
from the report that the Austrian Government made every 
effort to continue the loan service because since the intro- 
duction of foreign exchange restrictions in October, 1931, 
190 million schillings have been allotted for this purpose 
against only 243 millions for the requirements of produc- 
tion and commerce. The influx of foreign exchange was 
much smaller, so that the net outgoings amounted to 150 
millions. The allotments of foreign exchange through the 
National Bank in the last months before the suspension of 
the transfer were limited almost exclusively to the sums 
required for the foreign loan service; for commercial pur- 
poses not more than 12.4 millions were made available in 
June. In this month only 34 per cent. of the allotment 
in the last quarter of 1931, when the apportionments were 
already severely curtailed, were placed at the disposal of 
production. The delay in the loan will greatly increase 
the arrears of the debt service, which are estimated to 
amount to 148 millions at the end of 1932 


The National Bank, in an agreement with Italy con- 
cerning the liquidation of the Austro-Italian clearing con- 
vention, has made the concession that the claims of 
Italian suppliers shall be satisfied, not at the official clear- 
ing rate of the Austrian National Bank, but at the schil- 
ling rate of the Berlin and Zurich bourses. This is 
tantamount to a recognition of a 20 per cent. discount in 
the schilling. The majority of Austrian economic interests 
are opposed to an increase of the schilling rate to the 
parity level through a continuation of deflation measures. 
Even the official Institute for the Study of Trade Cycles 
has raised its voice against such a policy. 


THE ECONOMIST. 


| 








HUNGARY. 
Politics — Standstill Negotiations — Banking. 


(FROM OUR CORRESPONDENT. ) 

Bupapest, August 29. 
THE prestige of the Kardélyi Government was seriously im- 
paired by the defeat of its Minister of Agriculture in a by- 
election, the date of which almost coincided with the first 
anniversary of the Government’s access to power. This is 
the third successive by-election held within two months, 
all in different rural districts, and all three seats have been 
captured by the rising Independent Farmers’ Party, in 
spite of the open ballot vote. In political cireles it is 
taken for granted that the defeat of a Cabinet Minister is 
bound to have far-reaching consequences, the more so 
because the Karélyi Government has always been rather 
suffered than supported by the majority of Count Kardlyi’s 
own party. The inertia of the Government is blamed for 
the successive defeats of the party, the members of which 
want their leader, Count Bethlen, to return to power. 
li is difficult to tell, indeed, whether the want of com- 
prehension of financial realities or the lack of courage to 
take the necessary unpopular measures to restore bud- 
getary equili brium is more responsible for the inactivity of 
the Government. The fact remains that after being more 
than twelve months in office the Government cannot 
claim to have achieved the purpose for which it was ex- 
pressly appointed a year ago—that of rehabilitating the 
national tinances—and that the country is becoming aware 
of it. Therefore the autumn outlook, in spite of the good 
crops, is full of uncertainties both of political and financial 
nature. 

All the banking institutes domiciled in Budapest have 
published their half- -yearly balance sheets. The aggregate 
resources of the 22 institutes disclosed in the composite 
balance sheets amounted to 2,271.2 million pengé as at 
June 30, 1932, as compared with 2,359.5 million pengé at 
the end of 1931. Cash at hand and sight deposits with the 
National Bank and other banks decreased to 153.3 million 
peng6, as against 182.7 million pengé six months ago. The 
total amount of short-term assets is returned at 1,237.9 
million pengd, against 1,284.5 million pengé, of which bills 
represented 624. '8 million peng6 and other debtors 608.1 
million pengd. Most of the short-term advances are frozen 
as, in spite of the greatly reduced volume of business, the 
banks were unable to liquidate their claims, and could not 
repay any part of the 800 million 
facilities accorded to them by the National Bank in the 
second half of 1931. The most unsatisfactory item of the 
composite balance sheet is that of participation in syndi- 
cates and security holdings at 222 million pengé, exactly 
the same amount ag six months ago, showing that no pro- 
vision has been made for the depreciation of these assets. 

There is a slight decrease in the banks’ own capital and 
disclosed reserves which amount to 392 million pe ngé, as 
against 403 million peng6é six months ago, which is caused 
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by the capital reductions of two small institutes which 
have been repurchasing their own shares. Creditors 
amounted to 1,355 million pengé, against 1,412.5 million 
peng® at the end of 1931. The decrease is almost entirely 
due to savings deposits, which dropped from 491.3 million 
pengd to 448 million pengé. Current accounts show no 
change at 633.5 million pengé, and other creditors, mostly 
representing foreign acceptance credits, are returned at 
273 million pengd, as against 277.5 million pengd. The 
long-term mortgage and communal loans granted amount 
to 514.4 million pengéd, against which there are 372.2 
million pengé mortgage and communal bonds issued in 
circulation and 78.5 million pengd ceded on mortgages. 

The ten principal Budapest banks and savings banks 
are responsible for approximately 2,000 million pengé out 
of the total figure of 2,271.2 million pengéd disclosed for 
the twenty-two institutes. But these figures do not tell 
the whole story, as the banks do not show their rediscounts 
with the National Bank, which amount to probably around 
500 million pengé. The short-term loans borrowed from 
abroad are also not disclosed in full, and neither are the 
guarantees. It is also objectionable that the banks did 
not disclose separately the accrued interest on their foreign 
short-term debts, because the inclusion of these amounts 
among the creditors obscures the movements in deposits 
and current accounts. Assuming about 500 million pengé 
foreign frozen debts, the meagreness of the credit re- 
sources is amply illustrated by the fact that internal 
deposits and current account balances amount to only 
800-900 million peng6. 

From the above figures it is evident that the reorganisa- 
tion of banking balance sheets and the writing off of bad 
debts and of depreciated security holdings has been again 
postponed. However, in all fairness it must be pointed 
out that in Hungary the Treasury, far from being able 
to assist the reorganisaton of the banks with State funds, 
is straining their liquid resources to the utmost limit. The 
only way towards the reconstruction of the banks is the 
conversion of about half of the 600 million bills portfolio 
of the National Bank into State Debt in exchange for 
the Treasury’s debts to the banks and the acceptance by 
foreign creditors of either its long-term bonds or prefer- 
ence shares for their frozen balances. 





HOLLAND. 
Tariff Treaty — Capital Issues — Stock Exchange. 


(FROM OUR CORRESPONDENT.) 


AMSTERDAM, August 16. 


Tue favourable impression created in June by the news of 
the convention concluded between the Netherlands, Bel- 
gium and Luxembourg for the reciprocal reduction of 
tariffs, has now been fully confirmed by the publication 
of the complete contents of the treaty. The pact com- 
prises four positive principles :— 

1. No new import duties and no increases in existing duties. 


2. Reduction of the existing import duties by 10 per cent. each 
year. 


3. No additional restrictions on import and export which are not 
imperative for protecting the safety, morals and health of the 
public, the protection of plants and livestock from disease, or for 
certain similar objects detailed in the pact. 


4. In the event of abnormal circumstances making it imperative 
to enforce quota restrictions on imports, the quota shall not be 
fixed at less than 100 per cent. of the import in normal years, thus 
preventing disguised protectionist measures. 

This convention should not be regarded as a new Cus- 
toms union in embryo, but as a movement in which every 
well-meaning nation can participate and will be heartily 
welcomed. ** As long as countries, without having joined 
in the pact, nevertheless, do observe the stipulations 
thereof, the benefits provided for in the treaty will apply 
to such countries.’ In fact, the contracting parties go 
still further in their goodwill towards those not participat- 
ing, by agreeing in principle ‘‘ not to resort to any 
increases of a protectionist nature in their import duties, 
nor to the enforcement of new safeguarding duties, 
towards other States with which they are associated by 
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,’ 


commercial treaties.’ 
join the convention. 


Little change is shown in the balance of trade in the 
Netherlands for July, as will be seen from the following 
comparative table showing the value in millions of 
guilders (gold and silver omitted) :— 


It is rumoured that Poland is to 


July, January—July, 
1931. 1932. 1931. 19532. 
DREN  .covenerossveccuccesessee 165 96 1,152 773 
BINS cscrscnconvescukonsnseset 115 63 792 480 
Percentage of imports covered 
ee 69-5 64-9 68-8 62-1 


The export trade of the Netherlands continues to en- 
counter serious obstacles. Our butter exports, in par- 
ticular, are still being severely handicapped by Germany, 
owing to the regulation that only 5,000 tons a year may be 
imported into Germany at the import duty of 50 marks; 
the imports in excess of that quantity are charged with a 
duty of 100 marks. Negotiations between the two coun- 
tries on this subject have so far failed to yield a satisfac- 
tory solution. Again, the export of coal is being menaced 
by the quota measures in Belgium, involving a reduction 
in the importable percentage from 52 per cent. to 28 per 
cent. Negotiations on this subject are in progress with 
the Dutch collieries, and the Dutch Government is con- 
templating measures for the purpose of relieving the dis- 
tress in this branch of industry as much as possible. The 
possibility of a reduction in the railway rates in general is 
under examination, and pressure is once more being 
exerted to encourage the consumption of Dutch fuel by all 
public bodies in this country. 


Very gradually, but, nevertheless, perceptibly, confi- 
dence is reviving, and at the same time the prospects of 
& resumption ot issue business, which has been at an 
almost complete standstill for about a year are improv- 
ing. With declining capital rates, advancing prices for 
bonds, and, last, but not least, the extensive capital 
requirements, especially by public bodies, the necessary 
conditions for a revival seem present, and it is probable 
that there will be a pronounced increase in activity on the 
issue market in the not far distant future. During the 
past month, however, the issue business was of very 
modest dimensions, totalling a trifle less than 54 million 
guilders. In the corresponding month of last year, issues 
to a total of 26 million guilders were offered for subscrip- 
tion, and in June, 1952, issues of 102 million guilders were 
offered, thanks to the second series of the 5 per cent. 1932 
State Loan. The State is once more availing itself of the 
capital market by the issue of Exchequer bonds for 75 mil- 
lion guilders; these yield 3 per cent. interest. The new 
municipal loans issues, including that of Amsterdam, have 
been successful lately. Sterling bonds, however, were 
weak, under the influence of the drop in the sterling rate 
of exchange. The share market has joined in the inter- 
national bull movement, and it was noticed that the 
public is beginning to participate. 





BELGIUM. 
Strike — Industry — Public Finance. 


(FROM OUR CORRESPONDENT.) 


Louvain, August 23. 


Beueium has encountered in recent weeks the first social 
disturbances which are directly due to the economic crisis. 
In the beginning of July the pitmen of the Borinage (Mons 
district) refused to agree to wage reductions which had 
been accepted by the miners’ trade unions. They 
thus became involved in a strike against the advice of the 
trade union leaders and the movement grew rapidly. 
By the middle of July it had brought about a general stop- 
page of production in the whole Province of Hainault, and 
given rise to riots. The extension of the strike and the 
accompanying violence are to be ascribed partly to the 
weakness of the Government, which has regained mean- 
time the ground lost, but the movement is also evidence of 
the magnitude of the sacrifices which have already been 


| imposed upon the workmen and especially upon the coal 
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hewers. The situation is complicated by the exhaustion 
of the Southern coalfields, which will make it necessary 
to abandon certain collieries. The strikers returned to 
legal methods as soon as the Government took the neces- 
sary measures, but they have continued the strike, 
although no success at all can reasonably be foreseen. 
About one-fourth of the pitmen have remained at work, 
and the collieries have forwarded regularly the quantities 
ordered by drawing upon their reserves. The strike has 
caused the Government to abandon the Bill for protection 
of wheat, which would have raised the price of bread 15 
centimes per kilo (4d.). 


The position of agriculture, though far from prosperous, 
has seemed much better than last year. Costs have been 
greatly reduced, mainly because of the fall in fertilizer 
prices and wages. Crops are abundant and of good quality. 
In certain parts of the country 4,000 kilos of corn will 
be obtained per hectare, and the average yield for the 
whole country will not be far below 3,000 kilos. The posi- 
tion of industry has, however, been anything but satis- 
factory. In the coal industry it has been so bad that it has 
given rise to an acute conflict. In the iron industry the 
outlook was very dull till the middle of August, but the 
firmer trend in the stock exchange and the slight rise of 
prices in America, have improved the outlook. 


Unemployment has remained at about the level which 
it had reached at the end of this spring, and has involved 
the Government in heavy expenditure. It is estimated 
that the State will spend about 750 million francs on this 
item, to which Communes and Provinces add about 300 
millions. This charge is one of the causes of the budget 
deficit. 


The most important of the present difficulties of the 
Government is the financial situation. Despite the 
measures taken in March, 1932, the budget shows a deficit 
estimated at 24 milliard franes. Public opinion has been 
aroused by the Press, and the Government has been forced 
to face economies, but these are very difficult to effect, 
since they involve new reductions in fees, in pensions, 
in wages, and perhaps in unemployment allowances. The 
difficulty of carrying such measures, when a General 
Election is to be held in May, 1933, is considered so serious 
that the dissolution of Parliament is contemplated so that 
the General Election would take place this autumn. 


A milliard-frane 5 per cent. loan is to be issued at par 
on behalf of the Crédit Communal, which provides time 
and short-term money on terms very satisfactory to the 
Communes. This loan, redeemable by drawings, also 
carries 30 million prizes per annum, for five years only. 
Subscription is still open, and it is not yet possible to 
say whether this venture will be successful, but it will 
certainly not enjoy a success comparable to that of its pre- 
decessor of last spring, for the Belgian public has, not 
without reason, become uneasy on the subject of loans and 
of public finance in general. 





SPAIN. 
Military Rising — Stock Exchange — Railways. 
(FROM OUR CORRESPONDENT.) 
Maprip, August 18. 


THE resentment of certain elements, especially the Army 
officers, against the Government culminated in a rising 
which took place simultaneously in Madrid and Seville 
on August 10th. The movement was suppressed in the 
capital within a few hours and the more successful re- 
bellion in Seville was also defeated after a short period of 
supremacy. The defeat of the rising in Madrid was a 
foregone conclusion. While many Republicans are 
opposed to the present Government, they were afraid of 
being drawn into a plot to bring back the Monarchy. 
There is no doubt that the position was serious at one 
time, as the prestige of General Sanjurjo, who took charge 
of the movement in Seville, was still high, especially in the 
South, but the failure of Madrid to second the rebellion 
considerably facilitated the task of the Government. The 
mobilisation by the latter of large forces and the 
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announcement of severe repressive measures will doubtless 
restore normal conditions within a very short time, but 
there will probably be an undercurrent of unrest for some 
time to come. 


Contrary to expectations, the Stock Exchange did not 
respond to the excitement caused by the military re- 
bellion; though the volume of business was very small, 
quotations were comparatively firm, especially for State 
issues. On the other hand, the peseta has weakened, and 
it is stated that for the time being no attempt, other than 
an accentuation of the current restrictions on exchange 
operations, will be made to sustain rates. 


A recent Decree, affecting those railways which were 
taken over by the State because they were being worked 
at a loss, states that in future such lines will be closed 
down unless the municipalities or other corporations 
which may be interested in the continuance of the lines, 
help to meet the deficit on their working. In view of the 
growing importance of motor bus services throughout the 
country it is probable that many local lines will be dis- 
continued by the Government, unless it is decided, after 
the experiments which are at present being carried out, 
to substitute railway motor cars for steam trains. 


The measures recently taken in France, with regard to 
imports of fruit from this country, caused considerable 
confusion and large quantities of produce accumulated at 
the frontier, thereby causing considerable losses to Spanish 
exporters. The Government is endeavouring to put the 
matter in order and has nominated representative com- 
mittees in the principal producing areas affected, with the 
object of regulating the export of fruit and vegetables over 
the French frontier. 


The recent military rising has apparently facilitated the 
passing of the Catalonian Statute as well as the Agrarian 
Reform Bill; opposition to the Government has, for the 
time being, become mild, and there is every indication 
that the whole of the Government programme will be 
carried through much more rapidly than had been 
anticipated. 
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Che Stock Gechange. 


THE OIL OUTLOOK. 


AccorpING to some market observers, the turn in the 
American oil situation came in June, preceding the rise 
in other commodities by at least a month. According to 
others, the turn came too soon and will have to be 
corrected by a lowering of the oil price structure. We 
may recall that in April, last, the price of mid-Continent 
crude oils was advanced by nearly 20 per cent., and that, 
following on this lead, wholesale gasoline prices were 
advanced until the average price in June stood at 6 cents 
per gallon as compared with 3.79 cents per gallon in June, 
1931. Present oil prices are for the most part higher than 
the average prevailing in the first six months of 1932. 
Mid-Continent crude oil of 36° gravity is now 92 cents a 
barrel at the well, as compared with an average of 86 
cents a barrel for the first six months of 1932. Californian 
crude oil was late in following the advance begun in the 
mid-Continent districts, but to-day 25° gravity Californian 
crude oil is 93 cents a barrel as against an average of 72 
cents a barrel in the first six months of 1932 and an 
average of 82 cents a barrel in the first six months of 
1931. The following table shows the range of prices of 
various grades of crude oil and gasoline, as given in 
** The Oil and Gas Journal ”’ :— 


Average, | Average, aun Present Price 
Present First First 12 Months, —Increase 
Price. | 6 Months, | 6 Months, 1931 over 1931. 
1931. 1932. . Average. 












Crude : (dollars per barrel) 


Mid-Continent crude, 

BE? Bhcovesscovesceccecce 0-67 + 37-3 
Pennsylvania crude ... 1-81 + 8-8 
California crude, 25° gr. -76 + 22-4 

Gasoline (cents per barrel): 
Mid-Oontinent, ex re- 
es 3°45 + 30-4 


Tankwagon, average 50 
cities, exclusive of 





The most important advance in gasoline prices was 
that of 24 cents per gallon in the price of Californian 


gasoline in June. Colour, however, has been lent to the 
suggestion that the oil price structure is unstable by last 
week’s reduction of 1 cent per gallon in the price of 
Grade III California gasoline. The oil shareholder would 
therefore do well to consider the price outlook carefully. A 
considerable change for the better will obviously be shown 
by the trading accounts and balance sheets of oil com- 
panies at the end of this year, if inventories can, in the 
meantime, be written up by 20 to 30 per cent. 

The recovery in American oil prices in the first half 
of the year has been, to some extent, artificial. It has 
followed upon the tightening up of voluntary restriction 
of output in the main producing fields of America—East 
Texas, the Mid-Continent and California. In spite of test 
cases in the courts, which have gone against the control- 
ling authorities, restriction has been maintained and, at 
the moment of writing, California and Oklahoma are pro- 
ducing below their allowable outputs, and East Texas 
only slightly above its quota. The following table suggests 
the significant extent of the recent decline in production 
of these fields, and of the whole of America: — 


Damy Averace Crope Om PRopvucTIOoN 


(Barrels). 
Oklahoma California E. Texas. America, 
Total. 

Highest, 1930 .............++ 707,550 806,000 ae 2,722,050 
si tn ceeishbatbase 632,450 542,400 848,450 2,608,250 
Beginning of 1932.......... 493,300 499,700 290,900 2,209,100 
End of March, 1932 ...... 435,900 492,100 327,750 2,163,050 
End of June, 1932 ......... 426,900 460,400 331,800 2,156,100 
End of July, 1932.......... 394,550 469,200 330,600 2,137,500 
August 20, 1932............ 390,600 474,100 328,850 2,110,800 


The production of crude oil in America has been re- 
duced by 19 per cent. since the peak of 1931 and by 
44 per cent. since the beginning of 1932. That the en- 
forcement of restriction, being voluntary, is somewhat 
precarious, may be appreciated from events in California. 
The executive committee for the curtailment of crude oil 
production in California announced in the second week of 
June that unless crude oil prices were raised by a 
minimum of 25 cents per barrel, further restriction could 
not be secured. The Standard Oil Company of California 
thereupon declared that, provided the output of the State 
were restricted to 476,000 barrels a day, it would advance 
the price of crude oi] by 25 cents per barrel. The pro- 
ducers actually reduced their output to 460,000 barrels a 
day by the end of June, and the advance in prices was 
put into effect, after the whole restriction programme had 
been in danger of breaking down. 

Restriction in crude oil output has, unfortunately, been 
accompanied by a fall in consumption, so that the actual 
reduction in the total stocks of all oils in America has 
not been large. This is revealed by the following table 
of supply and demand, prepared by the United States 
Bureau of Mines :— 


U.S. Suppry anp DEMAND OF ALL Os 
(Thousand Barrels). 


























First Six Months. Increase or 
1931. 1932. Decrease. 
% 

Domestic production ............++ 444,794 416,938 0 
ENIGUED  secccscsceccsvesenesnnoscevece 44,793 54,520 +21°8 
Total new supplies...........-.sse0 489,587 471,458 — 3-7 
Domestic consumption ............ 440,529 418,846 — 5:0 
SINE danccesinscscsezcenuieveqnones 63,823 57,702 — 8-5 
Total consumption .............+.6. 504,352 476,548 — 5-4 
Stocks on hand (end of June)... 652,897 626,487 — 4:1 


In the case of gasoline, the most important product of 
the oil industry from a revenue point of view, there has 
actually been no decline, but a small increase in stocks, 
as will be seen from the next table. This gives the 
American production and imports, together with domestic 
consumption and exports of gasoline, for the first six 
months of 1931 and 1932 :— 


U.S. Moror Furst Suppty anp DEMAND 
(U.S. Bureau of Mines Figures) 


(Thousand barrels). 


First Six Months. Jncrease or 
1931. 1932. Decrease 
o/ 


I i ra ee 211,869 


























200,255 — 5:55 

PIR spnnesedeccasneioseredessnsess 7,033 7,634 + 8-5 
Total new supplies...........--+.++. 218,902 207,889 a Boo 
Domestic consumption ............ 191,908 181,785 — 53 
PIED : Wchennosscanesdasseenessskrnns 23,783 21,251 a oe 
Total consumption ..........0...66 215,691 203,036 — > 
Stocks : Increase...........eeeeeeee+e 3,211 4,853 

RTE I PINE ccrcencsosnpsnevcesess (a)43,309 56,265 


(a) These stocks figures are not comparable with those of June 
this year, as the latter figures include “Terminal and Transit ” 
stocks. 


A decline of 5} per cent. in the domestic consumption of 
gasoline in Ameria in the first half of 1932 is not remark- 
able in view of the trade depression. Preliminary 
reports, however, indicate that the domestic consumption 
in July has fallen off by 15 per cent. as compared with 
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July, 1931, which is a serious matter. Estimates pre- 
pared by trade authorities indicate that gasoline consump- 
tion in the Atlantic Coast and Middle Western areas will 
show a reduction this year of 15 per cent., in the Pacific 
Coast a decline of 8 per cent., and in America as a whole 
a decline of 14 per cent. In view of the falling off in 
consumption, the stocks of gasoline are uncomfortably 
large. Since the beginning of April gasoline stocks have 
declined only by 9,468,000 barrels, and are nearly 
8,000,000 barrels higher to-day than a year ago. It is 
true that the remarkable change in business sentiment in 
America could not have been translated into terms of 
motoring statistics by July, but the seasonal decline in 
gasoline consumption is now beginning, and the oil 
industry will be faced with increasing stocks. At best it 
may be said that the oil industry in the matter of stocks 
compares not unfavourably with other mining industries. 

The effect of the recovery in oil prices this year is 
strikingly shown in the following table of earnings of 
leading American oil companies for the first half of 1932 
as compared with the corresponding half of 1931 :— 


U.S. Om Company Net Earninos, First Six Montus or 
1931 anv 1932. 








oy per: —— per too: 
ee Common oe ‘er Common 
Earnings ~ * Earnings ates 
available for Share. available for Share. 
Common —|Earned.| Paid. | Common | Pamed.| Paid. 
$ 8 $ g $ 
Atlantic Refining Co. | 4,012,962 loss | Nil 3,185,000 1-18 | 0-50 


Barnsdall Oorpn. ... 
Phillips Petroleum Co. 
Shell Union Corpn.... 
Standard Oil Co. 
Oalifornia) ......... 
Tide Water Associ'td 


1,815,498 loss} Nil 
2,674,153 loss| Nil 
22,059,507 loss} Nil Nil 


5,643,968 1 
3,275,636 loss} Nil 0-30 


359,942 loss| Nil Nil 
812,492 loss} Nil Nil 
2,935,427 loss} ‘Nil Nil 


. 1-00 
0-01 Nil 


*25 | 6,916,241 
81,989 





As regards the earnings of the international oil groups, 
in which the British shareholder is principally interested, 
an important factor is the concerted move which has been 
made to reduce competition in the world’s markets outside 
America. At the conference held in New York in June, 
which was attended by American, British and Russian oil 
exporters, the American and Anglo-Dutch groups were 
brought into closer contact. Although the conference 
failed, on account of the intransigence of the Russian 
representatives, the conversations were resumed in Paris, 
and an agreement has been reached which, if ratified, 
should put an end to the cut-throat competition which has 
been taking place in European and Eastern markets. 
Ratification of the agreement by the Roumanian group has 
been held over for a month in order to secure the consent 
of individual Roumanian producers, whose output is to be 
curtailed by about 30 per cent. If this is secured, it is 
expected that an immediate rise in petrol prices will 
follow in Great Britain and on the Continent. Such a 
move would be of the highest importance to the share- 
holders of Royal Dutch, Shell Transport, Anglo-Persian 
and, indirectly, Burmah Oil. The expectation of this 
advance is largely responsible for the recent recovery in 
oil share values :— 




















1932 Prices. Present 1931. =: 
High. | Low. rice. . 
welll Earned. Paid Per cent. 
% 
Anglo-Persian £1... | 44/- 23/9 43/9 3-7 
Burmah Oil £1...... 6)/3 32/9 60/- 22-4 516 8 
Canadian Lagle 
(D.p.¥.) sees: 8/- 4/14 6/74 0-76 Nil Nil 
/ TS 12:5 | 6 5 0 
Lobitos £1.......+++ 56/74 | 16/3 40/- 5: - 5 
Mexican Eagle $4... | 8/6 4/8 17% Nil Nil Nil 
Royal Dutch F1.100 | 204 104 19} 6-1 6-0 | 312 9 
Shell Transport £1| 51/7 | 29/4 | 48/9 7:3 75+ | 3 1 6ta 
+ Free of tax. a £4 2s. ld. per cent. gross. 


Investors will appreciate that, if the anticipated advance 
in petrol prices fails to occur, the revenue accounts of 
international oil companies for 1932 will not be at all 
favourable. Already the season of maximum consumption 
is drawing to a close, and gasoline prices ruling in 
British and European markets have been on an unprofit- 
able basis. The rise in share values must therefore be 
held to discount the position in which the international 
oil companies hope to find themselves some time in 1933. 





THE TREASURY’S INTENTIONS. 


WE view with some misgiving the Treasury’s decision 


regarding the capital market, which has been disclosed 
by two official announcements this week. 
somewhat 


se 


The first, 
disingenuously, thanks the market for 
acceding to Mr Chamberlain’s request,’’ and main- 
tains the embargo on new issues (subject to review after 
October Ist) except as regards issues involving “* a mere 


exchange of one class of security for another class of 
security without change of ownership ’’ and new securities 
issued to replace others whose final redemption had, before 
July 1st last, been fixed for a date earlier than Decem- 
ber Ist. 


to British (including Empire) sterling issues, domiciled in 


In both cases the operations must relate only 


London, and must involve neither the provision of new 
cash nor underwriting. 

The second announcement relates to the repayment, on 
December Ist next, of the outstanding £12,804,341 of 
44 per cent. War Loan, 1925-45, and £140,418,035 of 
44 per cent. Treasury Bonds, 1932-34. On the same date 
cash repayments of 5 per cent. War Loan, which may 
total about £130,000,000, will fall due. The Treasury’s 
aggregate requirements, under these three headings, may 
thus be in the neighbourhood of £280,000,000. Next 
February, however, the Government is due to repay 
£14,076,340 of 44 per cent. Treasury Bonds, and has an 


option of repayment of £114,607,893 5 per cent. Trea- 


sury Bonds. If the Treasury decided to combine the 
refinancing of all these stocks in a single operation, a 
total of approximately £412,000,000 would be indicated. 
Thereafter the Treasury would be clear both of maturi- 
ties and repayment options until 1934, when £50,757,042 
of 4} per cent. Treasury Bonds would fall due on 
February Ist, and £105,000,000 of 4 per cent. Treasury 
Bonds might be redeemed on April 15th. The next signi- 
ficant conversion opportunity would not arise until 1940, 
when £316,838,281 of 44 per cent. Conversion Loan 
might be redeemed. 

A large section of the gilt-edged market believes 
that the Treasury is anxious to exploit the present 
period of cheap money to the utmost extent, and 
will endeavour to obtain as large as possible a Con- 
version into a moderately long-term stock, to be issued 
early in October. The strength of gilt-edged securities 
this week has reflected the expectation that ‘‘ due pre- 
parations ’’ will be made for an issue on a basis, possibly, 
as low as 3} per cent. The continued embargo on all 
issues which involve underwriting or the provision 
of new cash will effectively keep out of the market, in 
the meantime, all other would-be converters who do not 
already possess sufficient cash of their own to pay off 
dissentients. 


If this view is correct, it would appear that the 
Government, contrary to previous expectation, has 
resolved that charity, in the issue market, shall begin at 
home, and that even potential Empire borrowers like 
Australia (who has £11,363,858 of New South Wales 
5? per cent. stock maturing on November Ist) must wait 
upon the satisfaction of its own requirements. No one 
can blame the Treasury for wishing to make hay while 
the sun shines, and if it succeeds in issuing substantial 
amounts of medium-term stock at an even lower rate 
than the new Conversion Loan it will set the seal on the 
movement successfully initiated in the summer. But 
there is not the same merit in a transaction in a manipu- 
lated market as in the sudden offénsive of last June, and 
there is not much at stake from the budget point of 
view. 

There are, however, very important considerations to 
be weighed on the other side. Time is immensely impor- 
tant if the offensive against depression is to be driven 
home. It would be most valuable, psychologically, to 
give practical proof that cheap borrowing is available not 
merely for the Government but for the private trader as 
well; and the best possible encouragement that could be 
given from this point of view would be a few successful 
private issues on really favourable terms. There is little 
danger of the market’s being denuded of capital by an 
avalanche of new issues, and the competition of such 


| comparatively small sums as are likely to be issued in the 
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immediate future would not affect the rate of Treasury 
financing by more than a fraction of a point, while a few 
private issues would do something to check the search 
for profitable investments abroad and thus help the ex- 
change position. For reasons such as these, we hope 
that the Treasury will not attempt to hold the field for 
longer than the rest of the holiday season. 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. AccounNT. 

September 6. | September 8. 
INTEREST tended, slowly, but surely, to shift this week 
from the ‘* American ’’ and the equity markets towards 
gilt-edged stocks. The Treasury’s announcement, early in 
the week, showed that industry had little to gain from 
early capital market operations, and the Government a 
good deal to gain from a further strengthening of gilt- 
edged prices before October. Faith in the indefinite con- 
tinuance of the Wall Street rise, in the absence of a re- 
vival in American industry, grew more dim, while the 
Continental markets, after starting with an impressive 
show of strength, became hesitant when the rise in com- 
modity prices showed signs of fatlering. This slightly 
reactionary atmosphere, however, was not translated into 
falling share prices, where the pace, for peculiar technical 
reasons, had previously been abnormally rapid. 

The Treasury's statement at the beginning of the week 
discussed in a leading article on the preceding page) pro- 
duced a marked change of tone among gilt-edged stocks. 
All the funds were in keen request, Assented War Loan 
rising to the neighbourhood of par on Thursday. India 
loans improved in sympathy. Australian stocks, however, 
after being speculatively bought at the beginning of the 
week, attracted less interest, in view of the impossibility 
of a London conversion issue until the British Treasury 
had relaxed its terms for the maintenance of the new issue 
embargo. 

Among foreign bonds, Germans enjoyed a fair recovery, 
the market being impressed both by Von Papen’s 
economic programme, and by its apparent support by the 
President. Unfavourable Brazilian news was again re- 
flected in bond prices. Chinese loans were quiet but firm, 
and Japanese improved on a moderate recovery in the 
yen. 

The home railway market was depressed by the Lanca- 
shire cotton dispute and the worst series of traffic figures 
published since the end of May, particularly on the Mid- 
land and Scottish and the North-Eastern. The resulting 
sales affected prior charges, as well as stocks in the 
‘** danger zone.’’ Underground were slightly easier on the 
threatened busmen’s dispute. Argentine rails were heavy. 
traffic figures remaining unfavourable. Canadian Pacific 
were unfavourably affected by the unsatisfactory July 
earnings statement and the recession in North American 
rails generally. 

Speculative support for industrial shares, at the begin- 
ning of the week, was checked by the irregularity of New 
York, the stoppage in Lancashire, the suggestion of an 
unfavourable industrial turn contained in the railway 
trafic statements, and the usual tendency to close com- 
mitments before the carry-over. Textile shares were 
marked lower on Lancashire news, with the conspicuous 
exceptions of Courtaulds and Celanese, which responded 
sharply to rumours of an advance in yarn prices in 
America. Efforts to raise iron and steel share prices were 
thwarted by a series of unfavourable dividend statements. 
Buying of Cables and Wireless had spent itself by mid- 
week. Transatlantic issues weakened on selling orders 
from Wall Street. Motor shares were dull, particularly 
Ford. Electrical issues held their ground, but business 
fell off perceptibly. Breweries had a steady appearance, 
and Gallaher were favoured among tobacco shares. Dun- 
lop and Imperial Chemical suffered from profit-taking. 
Little interest was taken in Bank shares, and Insurance 
shares were slightly lower where altered. 


The rise of rubber to 3d. a pound was a signal for 
sharp marking up of rubber shares in the first half of 
the week, a keen speculative demand finding the market 
bare of stock. The reaction which these conditions in. 
vited came quickly upon the subsequent decline in the 
price of the commodity. Tea shares were more active, 
the market realising that the abnormal conditions of the 
post-budget period had largely passed. Oil shares were 
quiet and easier in the absence of support from New York. 
The outlook is dealt with in a leading article on an earlier 
page. 

The mining share markets, losing their mainspring 
—faith in higher metal prices—tended to settle into their 
former semi-quietude. Rhodesian copper shares, on the 
whole, held their recent rise fairly well, but tin shares 
lost their activity in mid-week, on the decline in the 
price of the metal. Support of Kaffirs from Johannesburg 
and Paris was intermittent, and centred upon a limited 
number of issues. Continental belief in a revival in the 
diamond industry, however, caused a moderate amount of 
buying of De Beers. 


“ FINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


























Ang. 25, | Aug. 26, |Aug. 27, |Aug. 29, |Aug. 30, |Aug. 31, | Sept. 1, 
1932. 1932. 1932. 1932. 1932. 1932. | 1932, 
| | 
Government and 
Municipal Loans 1,448 | 1,555 1,755 1,388 1,496 1,536 


Transport, Com- 








munications, and 

Public Utilities 1,116 | 1,091 1,271 888 930 943 
Commercial and 

Industrial® ...... 2,442 | 2,232 & 2,654 | 2,102 | 2,189 | 2,176 
Banks, Insurance q 

and Financial ... 636 558 = 670 542 639 610 
Mines (including “ 

Nitrate) ......... 1,110 | 1,045 a 1,227 988 959 | 2000 
BI hacicekotoneeeien 221 225 4 246 163 186 216 
Rubber, Tea and $ 

EDD sectanahiceene 182 383 @ 558 761 615 478 

 _— 7,155 | 7,089 8,381 | 6,832 | 7,014 | 6,959 


* Including iron and steel and breweries. 


“ FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 
































(1928 = 100.) 
see | of 1932, | Aug: 25, |Aug. 26, |Aug. 27, |Ang. 29, |Aug. 30, |Aug. 31,| Sept. 1, 
(howe 25) |Guned.| 2952. | 1982." | 1932."| 1932." |" 3932." | 1932." | 1932. 
63-9 | 51-3 | 63-9 | 63-8 | . | 63-7 | 63-7 | 63-9 | 63-8 


® Stock Exchange closed. 


We are officially informed that Mr. Henry Howard Hill 
and Mr. Norman Lang Smith were expelled from the 
Stock Exchange on August 29th. 





FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The markets were buoyed up, at the opening, by the 
strength of commodity prices, under the leadership of 
wheat. Unfortunately, speculative support, in itself, was 
insufficient to maintain the movement, cotton, for 
instance, losing the whole of an extensive gain, on Mon- 
day, after the issue of a private estimate putting the crop 
well above the official figure. The share markets became 
irregular, upward price movements were progressively 
narrowed in range and scope, and profit-taking increased. 
Several groups of shares, including rubber, copper and 
railroad issues (particularly of roads included in the pro- 
posed Eastern Trunk merger), fought a strong re- 
treating battle, but quotations as a whole slowly gave 
ground. Investment opinion as a whole tended to the 
view that the rise had gone about as far as ‘‘ psychology ”’ 
could carry it for the present, and was inclined to await 
tangible evidence of business improvement before under- 
taking new commitments. The statistical indicators were 
particularly difficult to interpret. Electrical power output 
rose last week from 1,431.9 million to 1,486.4 million 
kilowatt-hours, and railroad freight car loadings showed 
a modest, if welcome, further gain of 6,211 cars. The end- 
August figure of U.S. Steel Corporation unfilled orders was 


Se: 


Eo 


expect 
On th 
declin 
remai 
month 
jn son 
existe’ 
Altog 
condit 
trial s 


U.S. 33% 
Lb. Ln. : 
Do. 4 
Do. ¢ 


Atchison 
Ches. & | 
Erie ..... 
Mllinois ¢ 
N.Y. Ce 
Pennsyl 
Southert 
Souther 
Union FP 


Am. Cat 
Amer. 8 
Anacon 
Bethleh 
Chrysle! 
Corn Pr 
Eastma: 
Gen.Ele 
Gen. Mc 
Int. Ha 
Mont. \ 








337 In 
34 Ut 
Total, 





Averags 
50 I 
Com 





High 
of 19 





68: 





this 
Fay 
ton 
quo 
acti 
pro 
im] 
to 1 
ton 


Ban 


Suez 


Roy 


September 3, 1932.) 





THE ECONOMIST. 


435 


expected to show an appreciable gain over its predecessor. 
On the other hand, steel operations for the whole industry 
declined from 14 to 13 per cent. of capacity, and opinion 
remained sceptical of any striking improvement this 
month. There was an appearance of increased activity 
in some of the textile trades, especially in rayon, but the 
existence of speculative influences was generally admitted. 
Altogether, if the continuance of firm Stock Exchange 
conditions depends on increased support from the indus- 
trial side, clearer indications of revival would be welcome. 








Aug. Aug. Sept. Aug. Aug. Sept. 
18, 25, 1, 18, 25, 1, 
1932. 1932. 1932. 1932. 1932. 1932. 
U.S. 33% T. Bds.... 1024, 102 102 Natl. Biscuit ........  & 42 41} 
Lb. Ln. 34% °32-47 100 100 100% Phelps Dodge . 8 103 
Do. 4$% °32-47 101 101 1014 Pullman ........ . a 2 25} 
Do. 43% '33-38 103 103 103% Sears-Roebuc - 22 23 234 
Studebaker . ae 7 8 
Atchison ..........0. ot 55 57% | ae 24 29 294x 
Ches. & Ohio ...... 2 27 273 US. Leather ....cccc 5% 53 
BrIC ccccccccevccccccee 1% 9f 10 U.S. Rubber ......... 4 6 88 
Illinois Central ... 14 18 193 Rs PEED Veccccesecee 41 4 46% 
N.Y. Contzal ...... 268 27 29 Westinghouse......... 38 38 41 
Pennsylvania ...... 17 18 21 Woolworth .......000+ 39 384 
Southern —. 22 : 4 
Southern Rly. ..... 10 4 14 
Tri : Am. Tel. & Tig....... 112 1154 «114 
Union Pacific ...... 70% 7 = |i? ero Te "it “t a 
Int. Tel. Teleg. ...... 
Am. CAD scoeseseeesees S17 S64 | Baio on ae 3 9% 10 
Amer. Smelting... 17 19 224 Utilities P. & L 6 n 1k 
Anaconda ........... 8 ll 134 Ww Unt a 323 404 41} 
Bethlehem Steel... 19 20 214 - Union Tig. ...... 
Chrysler Motor ... 13} 144 15$ 
Corn Produce Rf... 444 47 47 Associated Gas “A”... eve 4 
Eastman Kodak... 52 57¢ 574 Pan. Amer. B(New) 12 ll 11} 
Gen.Electric(New) 18. 194 20. BREED cccsccccocesccccccce 13 14 142 
Gen. Motors ....... 14 15, 1 Shell Union _......... 6 63 
Int. Harvester ..... 29 29 304 Std. California ....... 27 28 284 
Mont. Ward ........ 11 12 123 By. Miele: cxsvecceiec 33 35 Ht 


x Ex dividend. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 














1930. 1931. 1932. 
Be- Aun Au 

Lowest. | Highest. | Lowest. | Highest. | ginning | “315° ca 

337 Industrials . 98-2 174-1 51-4 114-7 52-2 55-1 55-5 

i ME nintccanence 89-1 145-6 31-7 105-7 32-2 34-7 34-7 

34 Utilities......... 153-2 267-4 90-6 187-6 91-8 91-3 92-7 

Total, 404 stocks... | 105-5 184-2 54°7 124-6 55°5 57-7 58-2 
Average yield of 
50 Industrial 

Common Stocks | 4-15% | 5-95% | 9-37% | 85-11% | 9-29% | 5-29% | 5-27% 





DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 





— vow say | Aug.24, | Ang. 25,| Ang. 26,| Ang. 27,| Aug. 29,| Aug. 30,| Aug. 31, 
Gta 8) \Gunern| 21952 | 1932. ‘| 1932. "| 1932. "| 1932. | 1952. "|" 1932. 





























68-9 | 35°2 | 64-5 | 63-9 | 65-1 | 66-0 | 66-3 | 65:5 | 64-8 





TOTAL DEALINGS IN NEW YORK. 




















Aug. 26, | Aug. 27,} Aug. 29, | Aug. 30, | Aug. 31, | Sept. 1, 
1932. 1932. 1932. 1932. 1932. 1932. 
Stock Exchange— 
Shares (Thous.) 3,100 2,200 3,900 3,300 3,000 2,400 
Bonds (Value 
Thous. $) ... | 14,100 5,500 10,197 11,600 11,600 10,600 
Curb— 
Shares (Thous.) 460 450 840 700 560 400 


® 2-hour session, 





PARIS. 


The Paris Bourse enjoyed an all-round advance early 
this week, with a considerable accumulation of orders. 
Favourable news from other centres stimulated the better 
tone. On Tuesday, profit-taking tendencies appeared, but 
quotations quickly rallied and business again became 
active. Rentes were firm and Banque de France im- 
proved. A sharp rise occurred in Rails. Turkish issues 
improved on new hopes of a debt settlement. The check 
to the rise of commodity prices, however, and the easier 
tone of New York, caused a recession on Thursday. 


Aug. Aug. Sept. Aug. Ang. Sept. 
25, _ 29, a 25, 29, 1, 
1932 1932. 1932. 1932, 1932. 1932. 
Banque de France 11,525 12,025 12,420 | Wagons Lite ...... 90 90 87 
Orédit Lyonnais 2,130 2,170 2,175 | Mexican Eagle ... 38 39 43 
Suez Canal ......... 14,600 14,700 14,750 | ‘* Chartered *’...... 98 96 93 
Chargeurs Réunis 255 273 — 265 | FOrd.......cecorseees 120 126 129 
Rio Tinto ......0. 1,640 1,749 1,681 | De Beers ......... 383 414 45 
Royal Dutch ...... 16,450 17,050 16,550 | “* Johnnies” .., 136 138 09-138 





BERLIN. 

The Berlin Bourse gave a markedly favourably recep- 
tion to Chancellor von Papen’s economic programme. 
Practically all industrial issues improved, building and 
electrical shares being outstanding in an active market. 
Quieter conditions subsequently prevailed, a number of 
issues being subjected to professional profit-taking. 
Siemens lost ground but Reichsbank were maintained. 


Ang, } Aug. Sept. Aug. Aug. Sert. 
25, 29, i 25, 29, i. 
1932. } 1932. 1932. 1932, 1932. 1932. 
Reichsbank......... 128-25°133- 50 131-80 | A. E.G. ..c.eeeeeeee 31°75 39°75 41-50] 
Disconto ............ 75-00 75-00 75-00 | Siemens & Halske 129-80 143-50 140-00 
Dresdner (New)... 61°75 61°75 61°75 | A. K.U. .....cceeeee 47-50 51:75 51-50 
Norddeutecher i Hamburyg—Amer 
> 14-25 16-75 16-75 (“ Hapag”) ... 13-60 16-25 16-00 
AMSTERDAM. 


The buoyance of markets, at the outset, was ascribed 
to rising commodity prices and a better international 
atmosphere. Rubber shares were particularly active, 
prices rising sharply on a marked shortage of stock. 
Amsterdam Rubber were in keen demand and rose eight 
points in a day. The bourse was closed on Wednesday 
for the ‘‘ Queen’s Birthday ’’ holiday. 


Aug. Aug. Sept. Aug. Aug. Sept. 
25, 29, 1, 25, 29, L 
1932. 1932. 1932. 1932. 1932. 1932. 
24% Dutch Lean 664 67} 67% | SteelCommon ... 45 49 453 
54% German ,..... Oe 666. 408 | Boles Bice 40 43 423 
Unilever N.V....... 1154 1164 120 Ford Motor......... 119 120 1234 
Philip’s Lamps ... 1062 109% 112% Deli Batavia ...... 155 169 162 
Netherlands Ship Royal Dutch ...... 160 166 162 
_ | | eee 634 69 71 Handels Ams...... 187 192 193 
Java Oultuur ...... 140 142 147 


OTHER CENTRES. 


Firm conditions prevailed on most of the minor 
European bourses, with a fair increase in the volume of 
business. Frankfurt improved in sympathy with Berlin, 
and a certain liveliness was in evidence at Brussels, 
though profit-taking occurred in mid-week. Dealings at 
Stockholm were stimulated by the reduction in the 
discount rate. 


BRETTENHAM HOUSE 


Lancaster Place - Wellington Street - Strand, W.C.2 


(opposite Somerset House) 


MODERN OFFICES 
TO LET 


in Floors of 12,700 square feet or suites as required. 





A Building which incorporates all the latest im- 
provements for business facilities, and which is 
in a position unique for accessibility from all 
parts of London. 


MODERATE INCLUSIVE 
RENTALS 


SHOWROOMS OR SHOPS ON 
GROUND FLOOR 


Full particulars on application to: 


LAW LAND COMPANY LIMITED 
30 Norfolk Street, Strand, W.C. 2 
Telephone : Temple Bar 8833 
or: 


LETTING OFFICE, Wellington Street, W.C.2 
Telephone : Temple‘Bar 8627. 
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LONDON ACTIV VE SECURITY PRICES AND YIELDS. 


Notr.—Shares with a New York quotation, or with definite American interest, are distinguished by étalica, 


In calculating yields on the stocks and shares quoted below allowance ts made for interest accrued since the last payment. Where atocke are ms redeemable at a certaiy 
Gate the yield inclades any profit or lugs on redemption ; where etocks are redeemable st or before « certain date the final date of repayment is taken when the etock stands at , 









































discount and the eartieat date when the quotation te above par. The retarn on ordinary stocks und shares is calenlated on tie dividends paid by the company during the last co 
A | yee Pri | Year 1932 | 
Pricee i ear . cea ear 193: 
Tear | (Jan. 1 to ee at | wiicas Year || (Jan. 1 to | Price || Price | ites | 
1931. | Aug. 31) Name of Security. 23. 31 | 9% | Yield 1931. || Aug. 31) Name of Security. 3s a | | wn 
inclusive. iste | Pall. | ; | inclusive. : > | Pall. | eld 
ataalis ra 193% 932 , : . oo. 1932. 1932. 
High- Low-  High- Low- High- Low- High- Low- | 
est. est. est. eat. ee ee £6. d. est. eat. est. eat. £ a 4, 
British Ponds. Foreign Rys.—con: | a 
6OW| 49% | 73% | 544 | Console 24% ............. | 706) 72 +14) 3 9 5) 21 * ~ 6 | Paraguay Cen. D. Db. 64 a, ngs Nil 
oy | 77h | 111 | 814 | Console 4% .............. | 105 | 106 | +1 316 21) 70/- | 79/-  70/-  70/- | Salvador Ord. (610)... 70/- | 70/-| . { Nf 
8 67 1003}; 73% | Con. Loan 3)% ........ 98} |} 98x|/ +14! 311 5) 150 948 )«1l7 92 || San Paulo Ord. Stk. .. 1014 | 1008 | —-1 | 619 
104 884 | 109 93 Do. 44% 1940-44 ... 108 | 1084 +4! 3 9 8  65/- | 20/- 25/— 10/6 | Taltal Rly.Ord. £5... 15/- | 17/6 +2/6| 14 6 OF 
10 934 | 115} | 99 Do. 5% 1944-64 ..... | 113$ | 1144, +1 314 8 [ost 23 5 1 | Utd. Havana Ord. St... 5 4] -1 Nil 
97 78 109 838 Funding 4% 1960-90... 1064 108 +14 313 0 
9 85 | 1073 | 89% | Victory Bonde 4%...... 1044 | 105x/ +4 316 0 \| Banks. 
104 90} | 103%, 954 War Loan 5% 1929-47 1018 | 102 + i a 16/9 8/9 6/6 2/3 | Anglo-French (£1)..... 4/6 4/6) ... Nil 
sa wos |] 202 963 984 | 993 + 310 6 16 = 8/9 9/3  %/- || Anglo Internatl. (£1)... 9/- | O-| .. Nil 
70% | 57 868 | 60% 83 83 4 312 0 6x le 37/6 6k dis | Anglos. Vrs pd 5$dis S}dis; ... ii 
46 | 293 | 59%) 36 56 | 56 49 3) 25/6, 12/6 15/-  2/- American od. 7/6 | 7/6 | ovo w 
55 O34 | C71 42 67 67 4 9 6 55/9 31/3 52/6 34/3 Bank of N. Yee 1} 53/6 | Sa6| .. | § 9 3 
41 | 834) 49 78 | 78 4 9 9 | 278 230 317 235 | Bank of Eng.Stk...... 310 310 | ... 317 0 
86 55 | 104¢| 67 101 | 101 4 8 8 58/3 43/9 65/7 47/6 | Barclay B.(£)) ......... 63/3 | 62/6 | “a | 4 8 0 
10st | 94 | 1144) 97} | 112 | 112 | 311 0 | 26/4) 19/9 26/6 21/6 | Barcl.(Dom. &.)A £1 26/6 | 26/3 | —3d | 313 0 
993 | 87) | 107% | 87 1054 | 1054 a 406 98 6% 9 7& | Bk. of Australasia (£5) 88 min SAL 6 38 
63 47 53 34 || Bk. of Montreal ($100) 650} £50 ... | 6 0 9 
653 | 58 | 105) 7 | Australia 5% 1945-75. 101 | 102 | 4+1 | 41711) 2% 188024 20 | Bk. of N.S.W. (£20) ... 4 2445 +%4) 611 0 
96. 75 103 82 | Canada 4% 1940-60.. lols | 1044 : 315 6 548 sf sf 3 | British Overseas A £5. 5t 5k | —4¢)| 517 @ 
1 97 | 108% | 1 Ceylon 6% 1936-51... 108 | 108 > 316 0) 17% 95 14 9%  Ohtd. of India (£5) ..... 13} 134] .. | 5 5 6 
101 874 | 107 914 | Gold Coast 43% 1956... , 106 | 106 . | 4 2 0, 14/9) OfTy) 14/- | 20/3 | Comel. Bk. of Aus. 10/- 13/- | 13/-x, ... | 3:17 0 
10 90 | lll 944 | Kenya 5% 1948-52 ... 110 | 110 . | 4 2 6 66/6%) 43/3 65/38 45/- || District A£5,£1pd.... 65/- | 65/-| .. | 5 490 
1 92 | 112 | 93% | Nigeria 5%, 1950-60.... 111 | 111 ses 4 2 3) 42/6 38/- 47/6 36/62) Do. BElfully paid... 47/5 | 47/16 | .. | 4 4 3 
80 464 | 102 58 | N.S. Wales 5% 35-55... 964 | 98) +2 5 6 2 4} 22 «87/6 57/6 | BngScot.Aust.£5,£3pd 4% 4. 5 9 6t 
1028 | 85 | 111t | 84 | N. Zealand 5% 1946..: | 1054 | 106 +3 410 2 8% «6 6 3% |, Hambros £10, £24 paid 6 6 nie 710 0 
81 48 | 102 70 || Queensland 5% 40-60 || 97 995 | +24, 5 4 0} 115s | 93 2144) 92 | Hong. and S. ($125)... 6114 | 8114| ... 5 5 3 
1050s 82s «111 = S. Africa 5% 1945-75.. | 106 | 108 +2 4 5 9) 63/5 38/— 58/3 41/9 | Lioyds £5, with£lpd.. 54/3 54/- —3a| 418 0 
100 85h | «1035 88 Strte. Bett. 44% 35-45 1034 | 103¢ ine 3 8 6 it 4 6# 44 | Martins £20, £24 pd. ... 64 6, —¢t 5 8 6 
Foreign Covenants. BO/E | 60/6 80/6 | 62/74 | Midland £1, fully pd... 786 78/6) 2. | 4 4°00 
88 53 77 | 57% | Argentine 4% Reciss. 574 61 +34 939 31 19 29% 21g | Nat. of Egypt £10...... 27 27 a 511 0 
87 1003 | 76 | Austrian 6% 1923-4; 95 | 944,-—4 616 0} 4 27% | 402 | 28 || Nat. of Initae2s,e13%pa £39 £40} +£1k 6 3 6t 
Oet | 33h | 6 254 | Do. 7%Int.red.by 1957 45 45 oat en 14 9 144 9% | Nat. Prov. £20, £4 pd. 134 | 134' —4 | 417 6 
56 293 | 41 28 | B. Aires (Prov.) 34%.. 27% 30 +24 1113 3) 357 | 295 | 400 | $10. | Royal Bk. of Scotland £381 | £383| £21 4 8 3 
1123 | 89 | 112 94 | Belgian 7% red. by 1956 108 | 1093 +1$ 5 0 0) 146] 9 108 | 14 | St. of S. Af. £20, £5 pd. 9 10k} +3) 5 8 9 
8 36 | 38 | 15 || Bulgaria 74% Loan..... 284 284 ca 26 6 O 80/104) 47/6 | 80/3 | 56/74 Weetminsier £4,£l1 pd. 77/- 76/3 | —9d | 415 0 
1 43 | 69 | 508 Breil 5% Fund, 1914 574 | 554 —2 818 0 | 
19 28 46 28 64% (1927) i 2 30 bie ~~ Insurance. 
94 20 | © | 9 onilt 6% (1929) ......... 17 17 sie ~ al 16 24 16} = Alliance £1, fully pe | 21h) 23 | +28) 4 29 
| 33 | 47. | 32 | Chine $% (2912).0000... | 42 | 46 | +4 |1017 3) 13 o 12 9} | Atlas £5, £14 pd. . 12 Sek) ses 3 5 Of 
1 55 67% | 52 Do. 5% (1913) eet ooo {| 65 67 | +2 5.8.35 at | 16% | 21 | 17 | Com. Un. £24, fully pd. | 198 | 19! 22 | 5 5 0 
11 78 | 10 614 Guahetteeete: 8% 100 | 1014 | +14) 8 4 2) 15 ll 15 | Il | Gen. Accident £5,£1} pd 14 144; .. | 419 0 
TO | 838 | 67 | Danish 5% rserereeverees 694 | 696 | ... 4 6 3| 284) 19% | 28§! 20 | Lon. & Lanc. £5,82pd | 28 | 28 | ... | 311 6 
87% | 58 | 76 | 38 | Danzig 64% .......00.. 71 71 ae 9 3 0) 348) 255, 34 | % | N.Brit.4s Mer £5, £1 pd | 33h | 33) w | 3 8 0 
85 663 | 95% | 79% | Beypt Unified 4%... | 95¢| 918 | —4 49 6 16%; 12 17% | 12% || Northern £10, £1 | 17%! 17h] w. | 417 «0 
16 35 | 68 | 40 | Estonia 7% 1927 ..... 68 | 68 | .. | 1114 O}] 13 9 14 | \ Pearl (£1), fully paid. | 13. 13 o- 313 Of 
928 | 70 | 70 | 57 Finland 6% 1923 . ! 7 | 70 | .. | 821 6] 144) 9 16% | 10. | Paoenix £1, fully pd... | 144 | 1 [+2] 415 0 
31 203 | 28 | 23+ poeneh % (British. » 27) 27) +2) 4 4 0) ase) 17 258 | 18 | Prudential £1 4... | 242 | 243] ... | 3 9 6f 
20k | 202) 256 |) D0. 6% .cccccccecceees 284 | 28 me 5 2 0) 4o/-| 28/9 44/6 | so. | | Do. $1, with 48. paid... | 43/9 | 43/9) 1. 217 6t 
106 53 90 | 52 ae a 82 | 83 +14}; 8 7 0 64) 6 2 || Royal Exchange (£1).. | 6+ eee ee 
81 37 75 | 428 Do. 54% Stg. Bas. 1950) 66 69 +34 8 5 3 Be) af T| 6 Si Royal £1, 10s. paid .... | 4 | iw Tees 
sot 4} 66 > | Greek 6% Stab. La. . 344 | 34 andl one Sa; 34) 34 || Sea Tnsar., £1 fully pd. 3 | Se] . 412 0 
104 73 | 814 | 28 Do. 0 — sash $3 | 454 | —2 ae || Bal 2 3H 2H, Sun Insur. " £lwitn5/- pd 34 ae | see 314 0 
103%) 42 | 20 | 30 | Hungary itinwel 524, -1 14 00) 58, 4 St | Sun Life Assur.£lfypd | 5§ | 5e| we | 217 0 
| 83 #1008 | 64) Japanese 5 Ve 5 1935-65 | 75 | uve 76 8) 14 lly 16 up| Yorkshire £1, fully oa | 158] 154) — 2] 3 2 Of 
1 778 | 938 | Do. 1924) ... oh 68} -1 814 0| Investment Trasts. } 
144/' 5 10¢| 4  Mexfcan Pad 899) ... 7 | .. ae | 293 | 229 | 240 | 215 || Anglo-American Deb.. | 217 | 223 | +6 | § 7 6 
oh 78 98} | 784 | Norwegian 4% 1911... | 96 973 +1h/ 4 2 O} 149 | @8 95 70 || Anglo-Celtic Ord......... 66 | 66 oo | 626 0 
83 40 | 55 | 28 | Peru 73% 1922 ......... | 28 | 28 «- (25 0 0} 21/6 | 10/- | 14/- 6/1}]|| Atlas Electric, &c.,£1. 8/9 | 8/9 | 260 
86 54 80 52 | Poland 7%....cce.see-ees 80 78 | —2 ‘1116 0} 28/9! 17/9 || 22/3 | 10/- || Brit. Assets Trast 5/- | 17/6 | 18/9 +15 514 3 
10 92 | 103 | 79% | Siamese 6% 1934-64... 100 | 100 si 6 4 3] 185 | 156 172 | 147% || Debenture Corp. Stk... | 170 | 170 | | 517 8 
89 75 85 | 70 | Swedish 34% 1908...... 85 | 85 on 4 2 4) 171 | 1253 ' 125 | 97 |! For. Amer., &., Def... | 99 | 998) 3. | 709 
7 39 | 67 ' 49 8. Paulo Coffee 74% .. 55 55 one 1312 3 1104 | tot 73 | 65 Grange Trust —— eve | 65 | 65 oo | SB 8 
1 4 | 8 | 4) Turkish 4% Unified ... i SR ek  ceey si || 186 | 155 | 1584 | 125 || Guardian Investment . | 150 | 150 ie t os 
80 45 | 650 3% | Uruguay 5% 1919 ..... 40 40 ee 12 10 0 || 327 230g | 247 =| 137 Indus. & Gen. Ord. .... | 225 228 +3 | 6 3 0 
\ } Corporation Stocks. } | |, 427 | 335 | 350 | 257 |} Invest. Truat Ord....... ) 551 | 350 | +19) 514 3 
8 244 | 62 25 = Berlin 6% 1932-57... 45 50 +5 12 0 0} 2gay- | 15/- | 17/108) 10/3 Lake View Invest. 10/- , 44/3 | 14/6 | +3d | 7 0 0 
107 94 4 114 98 B’ 5% 1946-56 , 112 112 ‘ 4 1 6) 318 236 2454 | 170 || Mereantile Investment.. | 225 | 225 | ... 6 43 
107 96 | 115 99; Bristol 5% 1948-58..... 112 | 112x 319 3 |) 235 | 210 | 201 | 155 || Merchants Trust Ord... 192 | 198m| +6 | 7 1 5 
105# = =90 1123 91 Central Elec etricity Ba. 109} 1094 411 3]! 380 313 7 | | 280 Metropolitan Trust... 302 315 +13 670 
| % Stk. 1950-70 || 92 50 Nineteen Twenty-eight 35¢ | 324 | —3 | 713 10 
954 ' 65 | #177 443 | Danzig 7% — ....-..-.00. 73 73 911 6 88 | 47 3 | 33 '| Nineteen Twenty-nine 354 | 323 | —3 947 
101 934 | 1064 90 8. London 5% 19670 | 1044 | 1044... 514 0} 18/3 | lOj/- | 11/3 | 8/9 || Scottish Investment(5/-), 10/— | 11/3 | +1/3| 817 9 
105 97 106 | 98 | Johannbg 5§% 1957-52, 103 | 104 +1 416 0} 225% 185g 1979 | wit | | Scottish Mortgage, &e. | 1714 l7le o. | 614 0 
ct 57 86 5 SEE Sepennasenmeces 83 | 83 ek 311 6] 104 50 55 | 50 | Stockholders Invest... | 55 55 on | Om 6 
13 574 874 | 6 Met. Wat. Bd. B 5%... | 85 85 310 7) 87%) 67 | 674 | 50 | ‘drans-Oceanic £) ....... | 52h} 52k w. | 613 5 
107 9% (117 | 97 . Ptof Lndn.5% 1950-70 1 ll3¢ 318 6| 234 185 160 | 115 ‘Trustees Vorp. Ord...... 140 | 140 i 2 @ 
1128 «87 «| 110 | 98% | Seine 7% 1935-52...... 109$ | 1099... 317 6) 243 185 1884 | 141 | United States Deb. ao | 1424 | 147 +5 6 14 0 
7 | 62 934 68 Sydney 54% 1954....... 90 | 91g | +1 6 0 0 | Financial 13/14, 13 
| i | | 29/- | 15/- 18/9 1016 | Argentine Land oo / (le . 6 2 0 
British rn. 394 10 25 Australian Estates, &c. || 20 | 20 ... mil 
69 38 \ 22, G. Western Ord 33 32 | -1 97 6! 46 2-. 3/6 iia Brit. Nth. a, aj- | 3/- +1/- Nil 
2 | “99 | L. & N.B’st’n Def. Stk.' 44 | hie Ni 28/6 | 14/- | 24/6 13/10} | Bett 8. Africa 15/- 21/6 | 2i/- -—6d| 312 0 
1 62 | 144) 5 Do. 5% Pref. Ord. .. i 8  -— 2 Nil 18/103 5/- -:15/- | 8/9 | Charterhouse Inv. £ 15/- | 15/- ... | 613 4 
84 5 | 25 Do. 5% Pref. 1955... | 344 | 354 +1 1515 0] 17/6, 12/6 17/6 | 12/6 ., C-of London B.Pt £1 , 16/3 | 16/3. =. | 6 3 0 
44 16 | 8 Do. 4% 2nd Pref. Stk. 144 15 +1 6 9 0} 4 1 5 Dalgety £20, £5 pd...... 6} 7 + 3 5 0 Of 
13. || 20§| 9% L.M.S. Ord. Stk.........| 15 | 144 —% 114 O} aslo 7/6  9/4% | 3/6$ | Porestal Land él ...... 5/74, 7/6 +1/103! Nil 
558 254 i 38) 13$) 4% Pref. Stk. 1923...; 214 | 234 +2 eee 37/6 18/- 24/- 13, Hudson’s Bay Oo. £1.. 21/3 | 23/9 +2/6 Nu 
68), 34 || 67 | 31g) M tan Coes... 60 | 60 , 4°30] > SR | og | Do. 5% Cum. Pref.es > St} 33 +4 | Ni 
17 574 || 60 47 | Met. Dist. Ord. Stk. 584 | 584... 714 O} 20/-) We, 1/3) t Java Invest., &., £1... We 13) +3/9) Nil 
23 | 11¢| (5 | Southern Def. Stk... ) 84 Be 4 ake Nil 44 i} 4 | 1 | Peruvian f Ord. nex. ... 2 34) +14 | Nil 
66 36 || «40 | 138 | be Pref. Ord. Stk. 22 23 | +1 am || 23 8 134 44  _Oorp. | Pref. Stk.... 8} 13 | +44) NO 
92 554 674 | 344 Do. 5% Pref. Stk...... 544 | 598 | +5 8 9 6| 24/3 lag, 1%/- 8/- , Primitiva Holdgs. £1...  12/- | 14/-  4+2/-| 515 0 
24/10 17/3 | 20/- | 15/- Underground Ord. £1... 18/- | 17/6 —6d 8 0 0) Ly9! gg! 12/- 9/9 | ne ‘Traat £1 — as | 1/3 | a = 
| | la 14/6 | 32/6 | 16/- Plautations £1. , 28/ 3/3 | +2/6 
514! 153) 168 | 4% eta | 1s | hs +) om | cata aa “ag Bteeren, £0 22/6 al 2) | 716 0 
| ‘. D Bg ts > : —_ - 9 17 24/6 18/- pe steceres i + 2j- 
53 21 26 «367 =| «B.A. & Pacitic Ord. Suk. 15 15 owe Nu | a9 ae 25 vuhos | Barclay Perkins £1......, 22/- | 22/- ove | 75 6 
714 27 41 144 | B.A.Gr.Sthn. Ord. Stk.' 26 26 si 316 6) 62/- 46/- || 57/- | 44/9 | Base Ratcliff Ord. £1.. | 55/6 | 55/6! +4+1/-' 6 0 Of 
55 21k 314 | 13 B.A. Western Ord. Sta. 223 + + Nil 37/6 25/- i“ } 23/6 | Benakins Watéord £1] .. | 32/- | 31/- | =} f- 170 
65 29 42 14s C. Argentine Ord. Stk. 24 -1 4 7 0} 12/- 5/3 6/3 | 5/1g City of Lond. Def. 5/-.. (6) 69) +1/3 No 
72 814 | 47 8} 0. Uruguay Monte V. lit 12) +1, Wi 61/3 39/6 | 47/- | 31/6 | Courage Ord. £1 ........ 41/6 | 42/6x .. | 815 9 
46 3 29 9§ Can, Pacific Com. ($25) 24 ai 5 4 3] Gl/- , 42/3 52/- | 40/- | Distillers Co. Ord. £1... | S0/- | 52)- | +2/-| 612 0 
1 | 76 | 64% Can.Nat.1927Guat.4%, 76 | 76 -- | &§ 5 3/|109/9 9/6 86/6 | 62/- | Guinness (A).............. 76/6 | 77/6 | +1/-| 710 0 
16 ‘ Oordobe Ord. Stk. 4%} la! .. |) ON 62/3 | 44/- 53/6 | 36/- + IndC Ord. 81 .... || 48/9 | 48/9 | ... 9 4 6 
3 ll i ak 2 Do. 7% Ist Pret. Stk. 5§ | 5§ ae Nil 38/- 23/6 30/3 | 21/- | Meux’s Ord. £1 ......... 25/- | 27/6 | +2/6 8 O 0 
22 5 || 1 g Do. 5% 2nd Pref.Stk. 24 > 2) ... | Nil 53/- | 39/- | 46/%) 35/- | Mitchell & Batlers £1. | 44/- | 45/-x rT 418 Of 
29 23 22 | 15 Costa Rica Ord. Stk... 17§ if +1 |} 1016 3} 28/3 23j;- 25/- | 21/- | Olukmson’s Oape £1......, 25/6 | 236) ... 616 3 
708 32 40 | lls , Batre Rice Ord. Stk... 2. | 2h + + 7 3 0} 62/- 49/3 53/6 | 40/9 8. African Bwe. £1...... 52/- | 53/6 | +1/6) 511 0 
90 56 62 } 27 6% Oum. Pref. Stk. 32 | 346 +24!1717 3} 35/6 | 25/6 ) 30/6 | 22/6 | Taylor Walker Ord. £1 | 26/- | 27/-x +1/-| 7 8 6 
55) 424 40, 17$ Do. 4% ud Pret.sth, 21 | 23 +2 17 8 0! S6/- 33/-| 45/-| S0/—- | W'tmy Combe Def.£1...  43/-  45/-x +2/-| 613 3 
4 x + G.W. of brazil £10 ..... 3 i+ Ni Coal, tron and Steel. | 
$214, $ $ $1 In. Ry.0.Am.Nopar $2 $5 ince a 6/44 j- 5/lé web, Amal. Authracite £1... || 4/6 |  5/- | +6d Nu 
2% | ll 16¢ | 7 || Leopoidims Ord. Stk... 14 | 15 | +1 Nile} 14/7hO7/-— 16/— | 5/74 Do. 7% Oum. Pref. £1 | 7 15/- | +7$d| Nil 
56 19 293 | 20 | Do. 5§% Cum. Pr.stk.' 30 31 | +1 Nil |} 1 2d 744; 2d | Armat Whit. A L/- | i 44d | Nil 
S6/-  1S/- | 35/- | I5j- | Nitrate Biys. (£10)... | 20/- 22/6 +2/6 Nil | 56/3 37/10 47/6 | 36/- Babcock, Wikeoz £1 ... | 44/3 45/74 +1/44} 
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Prices 
Pricea Year 1932 
Year (Jan. 1 to 
1931. Aug. 31) Name of Security 
ain tnclueive. 
8 High) Low- High-| Low- 
nae est. _ eat. _ eat. a ae 
- | Coal, &c.—con 
4/3 1/44)| 3/84; 1/9 | Baldwins 4/- ..... 
Wile - || 49 1/9 | Bengal tron £1 . 
t 11/- 8/9 | 12/6 | 4/9 | Beyer Peacock £1. 
19/9 | 10/- | 20/1 15/1} | Bolsover Ool’ry Ord. £1. 
4/6} Y- | 2n 6d | Brown (John) Ord. 6/- 
3/4 9d 1/10 44d. | Oammell Laird £1 ..... 
4, 9/1¢ 2/6 7 4/6 | Consett Iron £1 ......... 
' 63/14 44/6 60/3 | 47/6 | Cory, William, $1 ...... 
7/3 | 2/3 4/6 | 2/5}, Dorman, Long £1 ...... 
9/- 2/6 5/68 2/74 Do. 8% Non ‘Om. Pt.0.£1 
OF 2/6 2d 1/6 4$0 Ebbw Vale Ord. £1 ... 
OF 2/14 3d l/- | 3a Do. 7% Oum, Pref. £1 
24/3 10/14 17/3 9/6 | Gueet Keen, &o. £1 ... 
8/3 an 5/10%|. 3/7}| Hadfields £1 ............ 
6/44, UW 3/3 1/- | Har. & WIif.6% Om. Pf. | 
23/1¢, 12/6 || Hy 12/7 | Horden Oollieries £1 ... | 
33/- | 20/7% 25/ 04, 13/6 | Lambert Broa.,£1 ... 
8/1} 2/6 5/- | 3/6 | Millom & Askam £1. 
13/3 6/3 9/6 | 5/5 | Ocean Coal & Wilsons 
3 3/1) 74d 2/- 9d | Pease and Partners £1 
0 10/1 3/6 | Y- | 3/9 | Powell Duffryn él ... 
0 28/9 8/9 24/6 | 15/7$ |S. Durham Seel £1. 
0 10/7 «==3/3'| T/lt 3/9 | Do.BOrd. £1 ......... 
6 BO/- | 16/9 | 27/E 22/6 Staveley Coal, &c. £1... 
0 22/9 , 10/9 | 17/6% 10/3 | Stewarts & Lloyds £1... 
0 19/3 | 11/3) 15/- 8/9 | Swan, Hunter £1 ...... 
0 3/3, 6d | 2/14 1lgd_ | Thomas (Richard) £1 
6 a/9 | 2/6 || 7/9 4/74| 64%Om.Tax free Pf. £1 
9 31/6 | 13/9 | 14/8 6/3. | Thornycroft, John, £1 
0 186 | $55t| $754 $30}! U. States Sicel $100 . 
3 13! 6/- || 9/2% S/lt| Vickers 6/8 ............... 
6t 23/2 | 14/14), 19/9 16/3 | WeardaleSteel&e.D?.£1 
t | 
: Testiles. 
0 sj- | 2j- || 4/10}, 2/9 | B.Ctn. & a Da. *. 
6 lg/- | 5/6, 15/6 | 7/6 | Bleachers £1 sbanesoeres: 
0 25/74 11/3 | 23/6 | 12/7 | Bradford Dyers (£1 
0 14/14, 3/6 || 11/3| 4/9 | Brit. Celanese Ord. 10/-) 
6t 16 | 4/- || 9/3 | 5/6 | Be % Ist Om. Pt 
6 i103 2/6 1/104, 4/104 Do. 74% 2nd Om. Pf. £1 
3 13/6 | 4/6 , 11/9 | 5/6 | Calico Printers £1 ...... 
3 85/6 | 34/- | 47/3 | 35/74 | Coats, J. and P. (&1)... 
0 45/7} 24/74 38/5¢, 23/9 | Sualieh Oe natch Guat, One sonenmuheies 
40/74; 19/3 | 35/ nit Toe | Otn. £1... 
16/6 13/14, 15/- | 11/103 Eee aoieh Velo &e., £1 
9 25/- | 10/— | 18/6 | 10/- | Fine Cotton Spinners £) 
Ot 28/3 16/6 \ a /8t 17/6 _ Linen Thread (£1) ...... 
0 18/3 | +e 18/3 do/T4 Listers (£1) .........0000-« 
0 51/104 17/3 36/104) /- | Patons & Baldwins £1 
6 se 48/l¢! 25/-  Snia Viscosa Lire 200 
0 $0/103 41/° 14/ 53/14, 42/6 Whitworth&Mitchell £1 
0 
0 | | Mectrical Manatacts. 
4 28/10} 18/- | 23/9 | 15/3 | Associated Elec. (£1) ... 
6t 67/6 47/6 63/9 | 50/3 | British Insulated (£1) 
6t 63/9 46/3 60/- | 47/6 Oallenders (£1) ......... 
6 23/6 17/6 | 20/- 16/3 | Orompton Parkinson 5/- 
8 11/3 2/9 || 10/7%| _5/- || English Blectrie £1 ... 
0 62/— 34/9 44/3 | 32/9 | General Electric (£1) ... 
0 64) 4% oe 4 Henleys (W. T.) (£1)... 
0 51/3 | 23/9 | 23/ 11/3 i Johnson & Phillips £1 
Of a5/- | 16/9 |} 26/6 | 19/1}! Blomons 61 ........000000- 
5 Electric Light, &c. 
0 $29 «$93 oy $9} | Brasil Trac., no par ... 
0 62/6 | 54/6 71/3 55/9 | Bournemouth & Poole 
3 45/9 27/6 | 45/- | 28/9 | Calcutta Electric £1... | 
3 30/6 | 28/9 , 33/3 27/3 | Ob Oross Elec. £1 | 
3 38/3 | 34/0 43/9 | 32/6 City of London £1 
0 35/6 | 28/9 | 32/- | 26/9 | Clyde Valley Elec. £1... 
3 49/9 | 40/- | 50/- | 41/3 | County of London £1... 
0 6314 $103  $16%) $5t | Hydro-Elec. Com. Stk. 
3 26/- | 20/6 | 29/44) 23/44 Lancashire Electric £1 
0 42/6 36/9 | 48/- | 36/- | Metro. Electric £1...... 
3 29/-  25/- | 32/6 | 25/3 | Midland Counties £1... 
5 25/9 20/6 | 25/74, 22/14 Newcastle-on-Tyne £1... 
) 49/3 41/- (51/104) 41/3 | North Metropolitan £1 
2 30/6 | 25/44) 33/- | 26/- || Scottish Power £1...... 
T 34/6 28/6 | 39/6 | 29/74 | Yorkshire — £1... 
J as. 
) 20, 17/6 | 25/- | 18/- | Gas Light & Coke £1... 
5 375 290 380 | 144 | Imp. Continental Stk... 
5 18/44 15/- | 22/- | 16/- | Newc.-on-Tyne £1 
) 108, 94 120; 96 | S, Metropolitan oo 
) 
2 9 | 26 | 98 | Cables ) A Ord. Stk, 
) 17 5 13g | 6 | and  }B Ord. Stk. 
8 4 75$ | 32 | Wéreless ) 54% Cm. Pref. 
tof 26 | 18§ | Great Northern £10 .., 
) 63 $12 | 188 | $3 | International T hone 
' 40/9 | 27/6 | 33/9 | 21/3 | Marconi Marine ove 
) | Motors and Cycles, 
It 41/3 | 23/7} | 33/- | 22/6 | Austin 5/— ........cc00e 
9/ 5/7 6/9 | 3/5} | Birm. Sml. Arms £1 .. 
36/- | 16/3 | 19/6 9/44 | Dennis Lf— ......cececeeee 
80/-  25/- 34/6 | 14/9 | Ford Motors £1 ........ 
9/- 2/- | 3/3 | 1/6 | Guy Motors(10/-) ... 
11/3 | 48/9 |! 67/6 | 47/6 || Lucas (J.) £1 5 
$87/- | 30/— 37/3 | 22/6 Leyland £1 
) 23/14 17/9 | 26/- | 20/9 | Mocria? 4? 
9/3 5/- 5/14; 2/6 | Napter 5/- 
40/9 | 25/9 | 40/7}| 28/9 -Royce £1 
18/ly, 8/- 8/9 | 4/3h| Sluger£l oe. 
) | Shipping. 
lg/- | 5/6) 8/3 | 3/9 | Cunard él .......... oes 
H 30/6 19/9 | 22/- | 12/9 | Furness Withy £1 ..... . 
) a 19/6 25/- | 11/9 | P. & O. Defd. £1 ...... 
1 Nil vey 1 | Royal Mail Ord. Six.... 
} 154 t 6¢ | 1 | Do. 5$% Prt. Stk....... 
6/ 2/- 3/44, -1/1d| White Star 64% Pret. 
) | | Tea and Rubber, 
) 10/- §/- 8/14} 2/84) Allied Sumatra fl... 
) 23/3 10/9 | 13/14; 5/14 | Anglo-Dutch £1....... a 
It 27/6 = 12/- 16/3 | 8/9 | Assam Oo. £1 ..........4 
5 15/3 4/3 11/3.) 2/6 | Ba Liag £1 .......00 
) 1 84] 44 | Cons. Tes & Lands 610 
) 11/105 4st 8/9 | 3/14 | Grand Ol. (Ceylon) £1 
5 43/6 | 22/6 28/- | 18/6 | Jhanzie Tea £1 ......... 
69/- 26/3 36/3 | 25/- | Jorehaut Tea £1......... | 
49/6 19/3 33/9 | 20/-  Jokai (Assam) £1 ...... 
13/9 5/7 1l/- 3/3 | Linggi Plantations £1 
2/9 l/ 2/24 = London Asiatic 2/— .., 
) 18/3 6/3 13,9 /9 | Malacca Rubber £1 ... 
25/5 A/3.| A7/- | 6/6 | Rubber Trust £1......... 
Rt = «4D 4 1: Ta. | United Serdang 2/- 
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THE ECONOMIST. 







Aug Rise Present 
She Fall Yield, 
1932. . 
&s. 4d. 
3/- | +6d | Nil 
4/3 }+1/14 Ni | 
1/6 ate Nil 
20/- ose 700 
1/3 | +34 Nil | 
1/- om Nil 
6/- | +9d Ni | 
60/- =“ 5 0 0 
3/3) +3d Nil 
{9 +6d Nil 
9d eco Nil 
9d <a Nil 
14/3 | +1/9 Nil 
5/7 +1/3 Nil 
2/6 Nil 
15/- +1/9 613 3 
18/1} +7}d 11 0 0 
3/9 a Nil 
6/3 6 8 0 
1/- Nil 
5/6 +6d Nil 
20/- +1105, 400 
5/- Nil 
25/74 —1/3| 318 Ot 
13/14 —7$d! Nil 
13/9 | +2/6; 7 5 8 
2/- + 6d Nil 
6 +1/6) Nil 
10/- one Nil 
867; +$2 es 
6 +1/-| 49 0 
18/9 sad 6 5 0 
ee ee 
12/6 ‘lace Nil 
17/6 —7d| Nil 
8/6 +a Nil 
7/6 Nil 
1/- Nil 
10/74 +i)ioy Nil 
45/- —Tid} 4 9 0 
31/3 +1/3| 3 4 0 
37/6 +2/6| 5 6 9 
136 |. Nil 
16/3 +1/3 Nil 
21/3 513 Of 
13/9 +/104 Nil 
36/3 430 
2 60+ «| (Div. 6% 
$3j6| .. | $i 
| 
| 
18/9 ose 450 
63/9 +1/3| 414 0 
60/- +1/3;) 5 0 0 
18/9 o | Oak Of 
10/7$ .. | Nil 
42/- —6d | 316 3 
54. «| 65 0 CO 
17/6... | 515 0 
23/lh «se | 6 9 0) 
ae a toe 
70/- ine 6 0 0 
45/- +2/6; 6 7 0 
32/- a | ois 
42/6 a9 | O28 
S| «a: | #4823 
47/6 we 480)! 
$l1l see 
28/9 sone 4339 
45/- ai | 490 
32/6 ws e378 
25/74 +74d| 415 0 
51/10 «+ 317 0 
32/6 -- | & 1 6 
37/14 —U7k} 412 6 
23/- os 418 O, 
1909 —2 § 99 
21/9 +1$d) 5 11 6 
1144, —14| 5 3 6 
254 | +14 Nil 
12 +2 Nil 
13 +5 | 31410 
254 | ox 615 0 
$174 | +84 si 
30/- +74d | 613 3} 
} 
32/6 | +2/6)}15 7 0 
5/6 | +1/3 Nil 
12/6 eo | MO OO 
23/9 | +2/6 | Nil 
2/6 | +3d | Nil | 
/ +3/14| 6 3 0} 
var + 3:9 
6 00 
| Nil 
40/- +1/3| 5 0 0 
8/1 +1/10} 1411 0 
71 .. | we 
19/- +6d 6 6 3 
20/- —5/- 6 0 0 
3 eee Nil 
if | Nil 
3/- Nil 
7/9, +U/9 Nil 
12/6 +5/- Ni 
15/- +1/3| Nil 
10/74 +3/9 | Ni 
4+ + 24] Nu 
8/9 +2/9 Nil 
27/6 | +1/3 312 9 
31/3 +6/3 | $ 40 
32/6 +2/6 | lll o 
10/- +216 | Nil 
2/1t Nil 
13/- +2/44| Nil 
15/6 | +3/- | Nil 
v9 +6d Nt 








+ Free of Income Tax, 


Pricee 
Pricea Year 1932 
Yoar (Jan, 1 to 
1931. Aug. 31) 
inclusive. 
High- Low- dHigh- Low- 
eat. eat. eat. est. 
11/Te 5/44 ais 5/- 
48/6 | 20/- 2/2 18/9 
— 26/104 43 ~ 24/03 
12/6; 5/6 15/6 9/3 
20/-| 9/6 I6/-, 6/3 
2/9, Algd 2/3 10$d 
72/6 | 30/9 61/3. 33/9 
9/3 4/7 8/08 4/1b 
3/24} 1/14 2/104 1/03 
30/- | 12/6 46/63 16/3 
10/95/63 «8/6 4/9 
8/- | 3/6 8/9 -Y- 
£26 | £9% £20% £11} 
76/3 | 26/3 50/74 27/6 
30/14 10/ 34/- 21/9 
35/114, 15/6 | 32/3 16/3 
20/6 16/74 24/44 18/- 
33/3 | 15/- 16/9 12/- 
17/9 | 7/3 14/-) 43 
3/9 2/3 4/le 2/44 
17/74 12/- | 15/14 11/9 
20/- | 11/- | 14/- 10/13 
38/6 21/3 | 28/9 19/3 
11/6! 5/14 | 18/6 13/7 
20/9, 9/9 |) 18/O% 9/4 
27/6 | 18/6 | 27/- 21/9 
65/- 52/6, 71/9 §3/14 
43/1¥) 23/14), 38/3 22/6 
Sit 54, Th 6 & 
14/3 | M- | 11/6! 56 
37/6 | 29/44 33/3 | 22/1 
31/3 | 18/9 | 29/3 19/4 
26)— | 20/3 | 27/9 18/9 
LO5/- 65/74, 90/- 68/14 
246 fs || NYG) 5/- 
5 28 | 5t 2% 
31/- | 25/- | 31/3 22/- 
20/6 | 12/- | 11/6 94/3 
5/7¢, 1/6 2/1 9d 
39/— | 14/13) 18/3 7/6 
45/7 1M/1e!| 23/6 7/74 | 
23/6 , 17/- | 26/6  19/- 
11/3 | 40/6 | 52/-'| 36/3 
6/3, 2/3 3/9 | 2j- 
14/6 ' 1/4 10/4% 6/3 
8/- | 4/- | 6/3 | 4/49 | 
13/9 | 25/6 , 47/6 | 26/3 
15/3 | 6/3 8/9 2/9 
59/9 42/6 , 58/6 41/6 
13/6 | 11/3 | 17/3% 12/9 
| 17/1g) 11/3 | 20/9 | 13/- 
| 23, B8/i 19/6 11/- 
ze } 2/6 5/33 2/7 
| 95 14 12/6 ~Q1/- = 73/1 
| $ 6h «$lt = 6 
$204 $9 815s 654 
18/10. 31/3 , 20/9 
erty | 4 04) 14d 
|| a4 oat , 27/44 20/6 
ast 19/3 | 26/3  20/- 
52/- | 34/7%, 48/6 | 40/3 
| 41y- | 30/6 | 40/- | 27/1¢ 
101/3 glf3 105/74 91/3 
| 34/3, 24/ MH S3/- , 23/- 
95/7}' 68/1 LoTis 85/74 | 
4/8 3/6 3/38 
6/6 1/6 He Wl 
8/le = 2/- 4/9 | 1/9 
38/- | 20/3 28/9 | 20/6 
106 60 96 | 598 
102: 50 894 54 
78/- 73/14 88/3 14/6 
24/44, 10/74 13/9 | 5/- 
32/6 | 17/6 31/10} 21/3 
29/3 15/- | 19/- 8/9 
33/9 | 17/9 , 25/74 18/- 
21/9 | 16/14 18/74 15/- 
27/- 21/6 | 24/44, 17/9 
/9 | 22/3 | 42/6) 31/3 
| 4) 6H) 
41/44, 31/3 52/6 38/63 
117/6 | 48/9 61/10$ 43/6 
| 28/- | 18/9 24/3 19/6 
41/3 | 21/9 | 32/23) 20/- 
44/44 20/74 32/2 22/3 
37/6, 28/- 45/3 | 34/74 
16/3, 5/1) 11/10$) 3/9 
| 15/3 6/3 | 12/6 | 5/7¢ 
| 82/6 | 70/- | 80/-  60/- 
34/44) 19/6 | 51/6 21/6 
| 27/1 19/6 | 29/14, 22/6 
50/3 34/3 59/6 47/6 
18/9 7/6 8/9 S/Tt 
48/5) 24/6 41/9  23/l¢ 
12/6 7/6 | 1S/7k ll/- 
{1O/113' 8/24) 1lO/6¢ 6/6 | 
Tle 2/104) S/le 1/38 
124 5 lls) 58 
32/6 11/3 29/44 13/9 
| 11/6 4/74) 10/3 afi 
110/-- 74/03 5 t# ‘s 
i} + 2 45 
95/ 71/1 95/- ret 
1/ 6/lg 6/6 5/6 
31/3 19/44 30/- 18/3 
12/lg 7/7h 16/- 8/1 
2/9 9d 2/24 10$d 
lé/- | 8/- 14/8 7/1 
| 20/6 | 14/3 | 193  13/- 
14/- | 9/1 12/1 9/9 
19/1g 11/3 19/3 13/14 
7/6 | 3/10k 5/9 2/104 
13/lk 6/3 14:9 =—-3/6 
5 3 58 2 
31 12 Zig 10% 
-' §/9 | 11/8t 4/1t 
14/10$ 6/10 9/2 4/6 
9/104 4/9 9/10 5/- 
| 79/44 56/10} 86/10; 63/9 
36/6$ = 15/- 23/- | L1/- 
ase 9/9  15/- | 12/3 
63/le , 41/3 |, r0/1h 38/9 
25/4 Ws DAIS 17/6 





Price 
Name of Security. = 
1932. 
Oil. 
Anglo-cuadorian £1... 12/- 
Anglo-Egyptian B fl... 32/2 
Anglo-Persian £1 ...... iol 
Apex (Triniiad) 5/- 14/10 
IEEE snatineccneacees 11/3 
Brit.Controlled(V.T.Ota) 2/3 
Burmah Oi] $1 ......... 58/9 
Canadian Eagle, no par 6/44 
Kern River (il 10/ 2/6 
Lobitos Oilfields £1 . 33/44 
Mertcan Eagle (£1/0/6) T/1y 
Phoenix Oil £1.. ; 8/- 
Royal Duteh (11. 100) . £183 
es 46/3 
Trinidad Leaseholds $1 34/- 
VARS, ONE Be. sccccocce 32/3 
Miscellaneous. 
Aerated Bread £1 ....... 23/14 
Agar Oroga £1........0.  15/- 
Allied Newspapers £1 ... 12/6 
Amal. Dental Def. 5/- , 3/9 
Amal. Metal £1 ......... 14/6 
Amal. Press (10/-)...... 12/6 
Army & Navy l0/- ... 24/1} 
Assoc. London Flour £1; 17/9 
Assocd. Newsprs. Df. 5/-') 17/6 
Assoc. P. Cement £1... , 25/6 
Barker (John) £1 ...... 70/- 
Barry & Staines Lino... 57/6 
Boot’s Pure Drug £1 ... 1k 
Borax Deferred £1...... 10/- 
Boorti Deferred £1 ..... - |} 23/9 
British Aluminium £1.. 24/44 
| Britieh Mateh 61 ...... 26/3 
Brii.-Am. Tobacco £1... | 89/44 
Oariton Hotel £1 ...... 10/- 
| Oarreras *‘ A"’ Ord, &1 | 5t 
Obinese Eng’g £1 ..... 26/104 
| Orittall Manufty. 61...) 5/74 
| Debenhams Sec. (5/-) ... 1/3 
DIT ccoccecsccceene 16/3 
Elec, & Musical Ind. $1) 16/3 
Ever Ready Co. 5/- . 25/9 
Finlay (James) & Oo. 81 | 47/6 
Frederick Hotels Oe os + 
Geumont-Brit.(10/-)... 
Goodlase W all&Oo. (10/—) 4th 
, Usrriguns & Oroa. Def, 
| Hasveds (Bs. ) 15/- Ord || OT 
Harrods £1 .......c0000-0 53/9 
Horak OolodaiSic- 17/- 
Imperial Atrways £1 . 20/- 
Imperial [Ord.€1 ... , 19/- 
| Chemical \_ Def. (10/-) 5]- 
Imperial Tobacco £1 . = 7¢ 
| International Holdings $i 
Inter. Nickel of Can. ... $124 
| International Tea 5/-. 43/6 
| Kreuger € Toll (kr. 100) ) 3}- 
Lever f 7% Oum.é1 . 27/- 
Bros. 8% Om."A"Pt£1 25/6 
Do.20% 2 Om. Prf.Od4Sl) 47/6 
| London Brick 61 ...... || 51/10} 
Lyons (J.) €1 ............ 1035/9 
Manbre and Garton £1 | 30/- 
Marks and Spencer 10/- |! 96/3 
Maypole Dairy 2/-...... 4/6 
Millars Timber é1 ...... 2/6 
Platt Brothers £1 . 3/9 
ore Johnson 10/-~ 26/104 
Potash Syn-) ao 
diate as THe, 2 
Germany. ° 
Reckitt & Sons Ord. £1 88/14 
DT rian cecccscntseses 8/9 
Salt Union £1 ......... 28/9 
Savoy Hotel £1 ......... 15/74 
Schweppes Def. £1...... 25/- 
) Sears (J.) Ord. 5/-...... 15/7 
Slatera and Kodega £1 20/- 
Spillers Ord. £1 ......... 41/- 
Swed. Match, B.(kr.100) 12/6 
Tate and Lyle £1 ...... 50/- 
Tilling, Thos., £1 ...... 55/7} 
Tube Investments £1... 23/9 
Turner & Newall £1 ... ' 26/3 | 
Unilever £1 ........cccosee 31/104 
United Dairies £1 ....... 44/6 
United Molasses £1 ... 8/9 
Do. 6% Cum. Pref. £1 | 10/- 
Utd. Tob.(South) Ord £1 35 
Wallpaper Mfrs, Def.£1 . 30/- , 
Wiggins, Teape Ord. £1 | 27/6 
Woolworth F.W.)Or 5/-  57/- 
68. 
Anglo-Am. of S.A.10/- 12/3 
Ashanti Goldtields (4/-) 34/6 
Broken Hill Prop. 8/-... 14/9 
Burma Corp. (Rs. 10)... 10/ lt 
Bwana M' Kubwa,5/-fp 3/3 
Central Mining £8 ...... £1l 
Oons, Glds, of 8. Af. $1 27/9 
Cons. Mines selection — 81h 
Orown Mines 10/— ...... 107/6 
De Beers Def. £24 ...... 45 
MIIINEEIT- cccconscasetnes 95/ 
Idris Hyd. Tin 5/-...... 5/74 
Joban. Ouns. £1......... 29/9 
Lake View and Star 4/- = 15/- 
eee ae 1/6 
London Tin 10j/- ...... 11/3 
Malayao Lin | -2e aati ei ’yj- 
Modder B 5/-..........0. 10,9 
Mount Ly: él geegecies 17/9 
Pahang Vonsolid. 5/-... 5/- 
Khodsa Anglo-Ain.10/- 11/6 
Rhokana Corp. £1 ...... 4% 
Reto Tinto £5 .....ccceree li¢ 
Roan Antelope Upr. 5/- 9/- 
8. Francisco of Mex 10/- 8/6 
Siamese Tin 5/-......... 8/3 
Springs Mines £1 ......  85/- 
Tanganytka £1 ......... 20/- 
Trouoh Mines 5/- . 14/6 
Union Oorp. (12/6 typd) 52/6 
Tine Gernoration 10/ 22/6 








437 
od 
Price 
Aug. ys | Present 
31, : Yield 
1933. | Pall. 
S$&ea dé, 
10/6 | —1/6 Nu 
32/2 ond 610 0 
43/lh, ... 26 8 
15/6 +The 6 5 0 
11/3 Nil 
21s, —- ~1pd, Nil 
60/ +1/3; 516 6 
6/9 | +4$d - 
2/9 | +34 | Nil 
40/74 +7/3; 6 3 0 
7/Tk +6d | ooo 
8/- coo | Nil 
£193/+%; 3 8 0 
48/9 .+2/6, 3 1 6f 
33/9 | —3d 219 0 
32/3 519 6 
23;9 +744 4 4 2 
12/6 | —2/6 Ni) 
12/6 Ni 
3/9 616 0 
14/6 43 0 
12/6 816 0 
24/15 woe 5 40 
17/- —9d } a il 
17/6 ae Toe aoe 
25/6 | acc 6 50 
71/3 | +1/3| 512 0 
37/6 | ° 5 8 9 
1t sid 416 
10/7}! +744 Nu 
a5/- +1/3} 8 0 0 
26/3 +1/10$' 316 23 
27/6 | +1/3| 47 3 
90/- _+7#4) 4 8 O 
10/- “sa 6 00 
St +t} 612 6 
25:74 —1l/3| 119 36 
5/7%) -. | 919 0 
1/3 “anol Nil 
17/3 | +1/- Nil 
15/74 | —7$d} Nil 
2/- +34, 6 7 6 
50/- | +2/6| 312 0 
SG. nae Nu 
9/6 | ;+6d 6 6 9 
Gy. | 37 © 
46/3 +11/3|5 5 6 O 
5/- | —7$d! NO 
57/6x, +3/9; 6 0 0 
lij- | .. | 518 6 
oa +T$d 219 6 
pie 412 0 
BI a Nil 
90/7$x ... 5 0 Of 
$12 +$1 ose 
615 +824 oan 
28/9 j +t3sd, 5 40 
2/- } eee i ese 
26:3 | —9d § 6&6 
25/6 ie 6 40 
4814 +734) 815 O 
33/1¢! +1/14! 12 1 0 
103/9 © G3 
30/74! +7hd 990 
98/9 | +2/6| 310 0 
4/6 ase 5 90 
3/14 +740 Nil 
4/3 +6d Nil 
27/15 +34] 610 O 
884 —lt | 716 3 
854 vot ‘OREO 
88/1f | 3.18 Of 
8/9 | Mul 
31/3 +2/6} 515 3 
16/3 +7}d Nil 
25/- on 512 0 
15/74 ees 6 9 Cf 
20/- eee 10 00 
40/- | —l/-} 710 0 
11/3 | —1/3 oad 
52/6 | +2/6; 5 20 
55/- | —Tidi 7 5 3 
23/9 «- | 614 6 
27/6 |} +1/3| 312 9 
32/1k +34] 3 1 6 
44/6 oe | 419 6 
9/44) +744 Nil 
10/- oes Nil 
4 |+%4] 510 Of 
31/3 | +1/3} 612 0 
28/9 | +1/3 619 2 
58/- | +1/-| 6 0 0 
12/3 a Nu 
35/- | +6d oan 
15/74) +104 Nu 
loje | +440 ang 
5/- | +1/9 Nil 
£114} +4] 214 0 
29/3 | +1/6 | Nu 
9/44, +1/3} Nil 
11ll/3| .. | 6 6 O 
4} vs NU 
93/99'-1/3' 6 9 0 
59 +l$d) 819 0 
30/- , +3d 5 00 
14/3 | —9d Nil 
2/- +6d Nu 
2/- +9d Nu 
13/9 | +1/9, 1215 0 
ll/- | +3d , 2511 O 
18/9 +l1/-| 5 6 9 
5/74 +1hd Nu 
14/-—- -+2/6 Ni 
53 + $4 Nil 
193 +23 Nil 
llj- , +2/- Nu 
9/3 +9d wh 
9/6 +1/3 Nil 
86/3  +1/3 900 
22/6 +2/6 Nil 
15/ +6d 460 
55/- +2/6 4l1l vu 
23/9 | +1/3 22 0 
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LONDON NEW ISSUE PRICES. 














Issue | Amt. Price, Price, 
Stock or Share. price. | paid. | Aug. 24, 1932 | Ang. 31, 1932. 
Alberta 5% 1962-67 .........ssseccsseeseees 98 48 23-3} pm 2$-34 pm 
Allied Newspapers 64% Oum. lst Pref. 

i aondeinenbeiesnocnrnitinnasnngnsoupecesonio “pd. 19/9-20/3 20/-20/6 
Bowater'’s Paper 6 Cum, Pref, ...... 1 | fy.pd. 23/3-23/9 23/3-23/9 
British Columbia 5% Stock 1957-67 99 | fy.pd. 103-106 104-107 
Central Electricity Board 44% Deb 

TEL sciteecmessmsemmensansnteeneeneninds 46 54-6 pm 53-6 pm 
Cyprus 4% Ins. Stk. 1956-66 ........00+. 95 35 6-7 pm 6-7 pm 
Edmundson’s Electricity 6% Pretf........ 21/- | fy.pd. 23/3-23/9 23/-23/6 
South Shields 44% Stk. 1952-62 ........ 101 |fy.pd.| 106-108 106-108 
South Shields Greyhound Stadium Ord. 

NA A ae RC Ne Hi par. |fy.pd.} — 2/9-3/- 3/3-3/6 





INVESTMENT NOTES. 





Course of Equity Share Values.—The activity of the 
equity share markets, in New York and London, last 
month, lends special significance to our monthly chart, 
shown at the bottom of this page. Clearly, the upward 
tendency in both markets dates from the end of June, or 
beginning of July, but whereas London discounted a large 
part of the ultimate gain by a few days’ premature en- 
thusiasm on the announcement of Mr Chamberlain’s War 
Loan scheme, New York’s- advance has been spread over 
the better part of the two months. Since the middle of 
July, indeed, the ** gradient ’’ of the Wall Street rise has 
been remarkably consistent. Early in August the move- 
ment appeared to be getting out of hand, but the short, 
sharp and undoubtedly healthy reaction, which followed, 
left prices, if anything, “* below the trend.’’ The subse- 
quent upward tendency, though nearly as steep as its pre- 


BRITISH AND AMERICAN INDUSTRIAL 


decessor, merely carried quotations to the point which 
might have been forecast by an extension through August 
of the curve of the last two weeks of July. The rise in 
London has been much less striking, but the experience 
of the two markets over the last six months has shown a 
remarkable similarity. Both touched bottom, in the 
present ‘* secondary cycle,’’ before the end of May. Both 
have now returned, broadly, to the levels of six months 
ago. Each has still an appreciable way to go before re- 
gaining the high points of ten months ago. Early in 
November, 1931, the British index touched 70.4 and the 
American index 53.4. 


Wall Street Outlook.—The forward drive in the 
American stock markets is losing, as we write, some of its 
impetus, but the reactions which have occurred since the 
start of the bull movement in July have been in the 
nature of the temporary pause which allows a market to 
consolidate its gains. The present reaction may, however, 
be more prolonged than the last, as there is an increasing 
disposition to await tangible evidence of an improvement 
in business. Steel operations are reported at 13 per cent. 
of capacity as against 14 per cent. in the previous week. 
On the other hand, there is a slight increase in pig-iron 
production and the figures of electrical power production 
show improvement in all sections of the country, although 
the total is still more than 12 per cent. below the level of 
August, 1931. An improvement is also expected in the 
railway net revenues for August as compared with the 
previous month, and it will be surprising if steel opera- 
tions in September do not show a considerable advance 
on the present abnormal figure of 13 per cent. of capacity. 
The movement in commodities, however, still appears to 
be of a highly speculative character. At the moment, 


SHARE VALUES, March to August 1932. 


(1928= 100) 


British : ‘‘ Financial News”’ Index of 30 Ordinary Shares. American: “ Standard Statistics” Index of 
50 Common Stocks—Daily Figures. 
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the commodity markets are being subjected to a bout of 
profit-taking. On the New York Stock Exchange the 
advance in the industrial ‘‘ leaders ’’ has now plainly 
discounted an industrial recovery of some considerable 
extent, for few of the dividends being paid are now being 
earned. The following table shows the low prices of 
July 8th and the present prices of representative stocks 
in the industrial, public utility and railroad industries, 
together with the dividend yields on the basis of current 
dividends :— 

Prices, 1932. Dividends. Yield 


Low. Present. $ % 
Railways. 
Atchison Topeka and Santa Fe.. 17} 53% Nil Nil 
N.Y. Central Railway ............ 8} 294 Nil Nil 
es ere 27% 78% 6 7-61 
Industrials. 
American Smelting.............s0006 54 224 Nil Nil 
American Can. ........c..ccessecees 29% 57 4 7-02 
Allied Chemical ..............0esee0 42% 80} 6 7-43 
ee ee 23 45% + 8-72 
National Dairy Prod. ............. 14% 224 2 8-89 
National Biscuit................00006 204 42 2-80 6-67 
General Motors ........s.sssseseeees 7% 153 1 6-45 
General Foods ............ssseeeeeees 19% 304 2 6-61 
General Electric...........ss.sseseses 83 20} 0-40 1-93 
Public Utilities. 

Gomesh, Gee. WF. erovecorccccescese 314 603 4 6-58 
Pacific Gas and Electric ......... 16% 314 2 6°35 
American Telephone and Tel..... 71t 1134 9 7:93 
United Gas Imp. ...........seseee0e 9} 204 1-20 5:93 


The wide variation in dividend yields suggests that income 
expectations count for little in the present phase of the 
market, 


Building Society Mortgage Interest.—The Halifax, 
Abbey Road Co-operative, National and Woolwich Equit- 
able Building Societies have announced this week that 
the rate of interest to be charged on new mortgages by 
the London societies will be reduced by half per cent. 
The ‘*‘ normal rate ’’ charged by London societies has 
heretofore been 6 per cent. The Halifax Building Society 
will charge a ‘* normal rate ’’ of 54 per cent. to occupier- 
purchasers of suitable private houses in the London 
district. This step is the outcome of the discussions upon 
which we commented on in our issue of August 20th, last 
(page 362). Its general effect will be to bring the rates 
of the London societies and the rate charged in the London 
area by the largest society with provincial headquarters 
(which is also the largest society in the country) nearer to 
the average of the provincial societies generally. This was 
an obvious step. The question of modification of interest 
rates on existing mortgages is more difficult, and has been 
reserved for later decision. The significance of this week’s 
announcement, indeed, lies less in its own content than 
in the grouping of the societies concerned. The last im- 
portant statement of policy (involving drastic limitation 
of new deposits and investments) was made in July by 
the same four London societies, with which the Halifax 
has now associated itself. The five societies together, at 
the end of last year, held £166,000,000 of assets out of a 
total of £419,000,000 for the whole building society move- 
ment. It is obviously advantageous to have a species of 
‘“* Committee of Action ’’ at a time when vital decisions 
must be taken with maximum celerity. Where such deci- 
sions, however, closely concern the movement as a whole 
—this week's has chiefly a metropolitan context—it will 
be advantageous if additional provincial societies can be 
induced to associate themselves with the present ‘* Big 
Five.” 


German Bonds.—The market in German bonds has 
been, surprisingly firm in view of the political crisis in 
that troubled country. Indeed, there has been a disposi- 
tion to advance prices on the theory that the Nazi move- 
ment has passed its peak and that the country will settle 
down to work under the decorously disguised dictatorship 
of the Von Papen Government. The fact that President 
Hindenburg has intimated that a dissolution of the 
Reichstag must be accompanied by another general elec- 
tion within the constitutional period of sixty days has 
not perturbed the market, which is apparently confident 
that if new elections are held the Nazis will lose heavily 


in votes. The following table shows the improvement in 
market quotations over the past ten days :— 


Prices. Flat Yield 

Aug. 23. Sept.1. Per cent. 
POM GEM 6 icccssccccscesedsccese 66 69} £719 O* 
IT crciccccccecsduceusedacs 82 83 £8 810 
PINT Linsitcniaseuescadassaneeds 45 47} £12 13 O 


* Without allowing for profit on exchange in gold interest pay- 
mente. 
Nevertheless, it cannot be denied that the threat of a 
partial moratorium or a scaling down of external interest 
payments hangs over the market in German Government, 
municipal and commercial bonds. In 1931 Germany’s 
payments by way of interest and sinking fund on external 
debt amounted to about £75 millions, which was amply 
covered by her export surplus of £150 millions. This 
year, however, the export surplus for the six months on 
merchandise account was only £30 millions, and it seems 
unwise for foreign creditors to expect both to be able to 
keep out German goods by means of higher tariffs and to 
receive from Germany payments on her external debt—a 
fresh analysis of which will be found on page 425 of this 
issue—at the rate of £70-£75 millions per annum. 


Textile Companies and the Strike.—The decision of 
some 145,000 operatives in the weaving section of the 
cotton industry to cease work this week (whose implica- 
tions we discuss on page 419) is the more to be deplored 
because, since the departure of Great Britain from the gold 
standard, a slow but steady improvement has occurred in 
the fortunes of the leading textile manufacturing com- 
panies. The following table indicates how the share market 
has reacted to the unfavourable news :— 























Name of High, Low, Price, Price, Price, Price, Yield 
Company. 1932. 1932. | Aug. 26.| Aug. 29.) Aug. 30.} Aug. 31. % 
£s. d, 
Bleachers (£1) ...... 15/6 7/6 13/14 12/14 12/6 12/6 Nil 
British Cotton and 
Wool Dyers (5/-) 4/104 2/9 4/9 4/3 4/3 4/3 460 
Calico Printers (£1) } 11/3 5/6 11/3 10/74 10/74 10/74 Nil 
J.and P. Coats (£1) 47/3 35/74 46/3 45/- 45/-x 45/- 490 
English Sewing 
Cotton (£1) ...... 38/9 22/- 38/9 37/6 37/6 37/6 5 6 9 
Fine Cotton Spin- 
| 18/6 10/- 16/3 15/- 16/3 16/3 Nil 





Before the announcement, prices were, in several cases, 
at the highest of the year. The market fears of appreci- 
ably reduced earnings caused a sharp decline in quotations 
on Monday, followed by a moderate recovery later in the 
week, 


Singer and Company.—The report of this company for 
the year to July 31st last is a perplexing document. Three 
months ago, in a progress report, the directors oracularly 
described results as “‘ not entirely unsatisfactory.’’ In the 
event, trading profits are shown to have fallen from 
£160,114 to £77,618, and net profit (after crediting 
sundry income and meeting all charges and depre- 
ciation) from £42,792 to £1,493. The directors, who 
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conservatively refrained from paying an ordinary dividend 
last year, when 2.2 per cent. was earned, are this year 
recommending a distribution of 5 per cent., absorbing 
£25,004, when earnings have not even covered preference 
dividend. Some £100,000 is being transferred from re- 
serve account :— 


Year to July 31, 
1930. 1931. 1932. 

Paid-up capital :— £ £ £ 

7% cum, pref. £1 ...... 333,173 428,424 428,424 

Ordinary £1 .......... ..» 666,760 666,760 666,760 
Profit on trading ......... 206,362 160,114 77,618 
Not profit ...........ecccees 144,266 42,792 1,493 
MNEs. cteininpcuilieséeibionsenite 27,654 oat 12,891 
Preference dividend...... 23,322 28,323 22,492* 
Ordinary :— 

Harned % — wccsceseceee 18-0 2-2 Nil 

Bak MH ocedocsvicenk coe 18-437 Nil 5 

Amount of dividend... 95,251t Nil 25,004 
General reserve............ 61,465 Dr. 100,000 
Income tax reserve ...... Dr.30,000 hint 
Inc. or dec. in carry- 

en — 1,960 — 16,994 + 41,106 
* After tax. 


+ Paid in preference shares. 

¢ Also written off, from reserve: Closing of Stratton House, 
London, £8,119; car development balance, £15,976; and jigs, tools 
and equipment, £47,600. 
Last year, when the price of Singer shares was 10s. 74d., 
the chairman expressed the opinion that they should not 
be sold for less than 33s. He considered the shares “‘ a 
sound and promising investment,’’ and ‘‘ the market 
price convincingly untrustworthy.’’ This year a further 
analysis of the assets valuation is made, and shows that, 
after provision for all liabilities and preference and 
ordinary capital, there is a surplus of £356,419. The 
murket, however, will probably persist in valuing the 
shares on a basis, primarily, of earning capacity, and not 
on an assets “‘ break-up ”’ figure. The company’s earning 
power has declined continuously in the last four years, 
and a lengthy directors’ report gives little confident 
indication of substantial recovery in the immediate 
future. Whether the company can regain its former 
competitive position in the market may depend consider- 
ably upon the success of the new “‘ Singer 9’ model, 
which began to be marketed last March. An additional 
debenture of £65,000 (making £200,000) has been issued, 
which provides the capital (£70,850) expended on jigs and 
tools during the year. The directors have written off 
from reserve account a number of fairly heavy items of 
past expenditure, some of which, presumably, have 
proved unremunerative. The present price of the ordinary 
£1 shares is 8s., to yield about £14 6s. per cent. on a 
5 per cent. dividend. 


Rubber Share Outlook.—Siome remarkable share move- 
ments followed the rise in rubber from 13d. to 8d. 
per pound (with a subsequent reaction to 244d.):— 


Highest, Highest, Lowest, Price, Present 
1927-31. 1932. 1932. June30, Price. 
1932. 
Linggi Plantations (£1) 24 Std tk ws #8 
London Asiatic (2s.)... #4 » a a se 
Malacca Rubber (£1).. 4% + } * Pr 
United Serdang (2s.) S hh ay gh & 
Rubber Plantations 
Mmaet C61 )...d...-ncnns 2% ti ts : # 


The primary cause of the steepness of the rise in values 
has been shortage of stock, in a market which for months 
had been practically ‘‘ dead.’’ Some of the best pro- 
ducers may be able to make a small profit with rubber 
slightly above 3d., though whether they would be justified 
in paying out dividends, based on a level of costs which is 
abnormally low, and cannot be indefinitely maintained, is 
another matter. We see no reason to modify the cautious 
view of the outlook we expressed in a leading article a 
fortnight ago (see the Economist, August 20th, page 357). 
The latest figures of the Commercial Research Depart- 
ment of the Rubber Growers’ Association show a world 
export of rubber, in the first six months of this year, of 
357,000 tons, against an estimated absorption of crude 
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rubber, in the same period, of 850,000 tons. In other 
words, supply and consumers’ demand are now approxi- 
mately in equilibrium, whereas, in the first six months of 
1931, exports were estimated at 398,000 tons, against a 
world absorption of 358,000 tons. The damping down of 
production in the last twelve months, however, has come 
almost entirely from the ‘‘ native ’’ side. Rubber produc- 
tion on Malayan estates, of 100 acres or over, was 119,000 
tons in the first half of this year, against 113,000 tons in 
the corresponding period of 1931, whereas the calculated 
figures for small holdings were 79,000 tons this year, 
against 96,000 tons last year. Exports from estates in 
the Dutch East Indies were almost identical, at 80,000 
tons, in the two periods. Dutch ‘‘ native ’’ exports, how- 
ever, were only 26,000 tons, against 46,000 tons last year. 
A price of 3d. might not be sufficiently high to induce a 
significant increase in tapping in native areas, but any 
further substantial rise would probably bring in larger new 
supplies than the market could well accommodate. 
Rubber manufacturers in countries outside America may, 
in some cases, have allowed stocks to run low, but their 
demand, as we showed in our earlier article, has been 
steadily maintained throughout the depression. It is un- 
likely, therefore, to show a spectacular rise even in the 
early stages of economic recovery. Demand in America 
has been, and is, sub-normal, but America has 12} 
months’ supply in hand at her present rate of absorption, 
against 74 months’ supply in June, 1931. Shareholders, 
on the whole, may therefore be wise to discriminate care- 
fully between the position of different producing com- 
panies, particularly as regards their costs and working 
capital, and to be prepared for periods of reaction after 
every sharp increase in share values. 


Meyer and Chariton Liquidation.—This famous gold 
mining company, incorporated in the Transvaal in 1888, 
has entered the last stage of its existence. At the annual 
meeting, in May last, Sir George Albu pointed out that 
the time when the mine would be obliged to close down 
was very near at hand, and in the last quarterly report 
it was made clear that mining operations would be con- 
cluded before the end of July. In an announcement last 
week it was stated that meetings are to be held in 
Johannesburg on October 7th and October 31st next for 
the purpose of placing the company in voluntary liquida- 
tion. A complete clean-up of the plant is now in pro- 
gress, and arrangements have been put in hand for the 
realisation of the plant, buildings, fixed property and all 
other assets. The Meyer and Charlton has had a 
memorably successful career. It was originally formed 
with a capital of £40,000 to work a property of seventeen 
Main Reef claims, on the farm Doornfontein. The size 
of the working and the amount of the capital were sub- 
sequently increased to 199 claims and £200,000, respec- 
tively. During its life of forty-five vears no less than 
£3,855,809 has been distributed to shareholders, repre- 
senting a return of 2,455 per cent., or 491s. per £1 share. 





CAPITAL ISSUES. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Total recorded, January 1 to August 27, 1932, excluding conversions, £162,265,325.+ 
Total recorded, January 1 to August 27, 1932, including conversions, £291,009, 990. 
National Savings Certificates. 
Net receipts, week ended August 27, 1932, £250,000. 


Conver- New 
sions or Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 
£ £ £ £ £ 
To the Public. f 
Week ended September 3, 1932 Nil Nil Nil Nil Nil 
To Shareholders only. 
Week ended September 3, 1932 Nil Nil Nil Nil Nil 
Total Offered for Subscription— _ Total Offered for Subscription— 
Including Excluding Including Excludmg 
Conversions. Conversions. Conversions. Conversions. 
Jan. 1 to date— £ Whole year— 
ED. ensnie 291,259,990 162,515,325¢ AP 114,290,666 102,044,291 
Dh shies 108,521,099 97,644,114  _ 454,888,784 267,800,700 
i ential 281,648,712 191,527,481 488,764,940 285,239,400 
i? cape 224,164,290 192,838,690 <a 693,100,056 369,058,073 
EE ansabe 455,532,587 283,431,964 oe 355,165,970 
is a 248,158,506 1926 00... 230,782,600 
1926 ...... 140,490,269 ee 232,214,500 
BOBS voces 128,573,577 BED sctece 209,326,101 
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Nature of Borrowing. 





Preference Ordinary 
Debentures, Stocksand Stocks and 
Bonds, &c. Shares. Shares. Total. 
January 1 to date— £ £ £ £ 
(See 150,862,581 8,045,682 3,607,062 162,515,325 
1931... me 75,315,274 6,223,059 16,105,781 97,644,114 
ST ck xcnaaiteanenehiiatee 157,219,408 14,730,138 19,577,935 191,527,481 
Whole year— 
hsm cienenasiaamimeiiies 74,835,599 6,911,859 20,296,833 102,044,291 
TT ents eciahea hte eens 227,658,500 15,548,800 24,593,300 267,800,600 
st dtceicechinenmieitieheals 137,670,300 31,543,400 116,025,700 285,239,400 
ae ee 218,817,900 45,062,600 111,177,600 369,058,100 
bias eeaeaamadiens 228,958,000 36,836,600 98,381,400 355,156,600 
SR a casa scan cdusicel 145,180,000 39,393,200 46,209,500 230,782,600 
+ Includes £107,589,166, the whole amount of accepted tenders for 3% Treasury 
Bonds. 
By Stock Exchange Introduction. 
Amount Prices at which Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 
£ £ £ 
Amount previously recorded..............s.eseeee 9,011,750 9,756,857 
Total, week ended September 3, 1932 ......... Nil ‘as Nil 
Sn MI CIEE 5, sas cccenkaedacteuebenducunenses 9,011,750 9,756,857 
SCN. TEE 3. sceiiieueeanieekamranbonen 8,057,183 8,432,058 


Calls Due Next Week. 


The grand total of calls falling due in September, 1932, is 
£5,103,125, which compares with £5,161,600 which fell due in 
September, 1931. The following calls are due from September 3rd to 
September 10th, 1932 inclusive. They are calculated on the 
amount of stock or shares offered. 








No. of 
Date of Already Shares or Amount 
Call. Call. Paid. Ament. of Call, 
£ 
Electrical Distribution of 
Yorkshire, 6% cum. 
pref., £1 shares issued 
rrr Sept. 5 5/- 10/-+ 400,000 100,000 
Central Electricity Boad, 1/- prem. 
44% stock, 1957-82, 
PEP TETEEL. Seusnahassasseessese Sept. 7 25% 46% 10,000,000 2,500,000 
Cyprus Government 4° 
inscribed stock, 1956- 
ih A Ee ands ctabeak core Sept. 7 60% 35% 415,000 249,000 
Middlesex County Council 
4% red. stk., 1952-72, 
PUES pnncasesseveccesauee Sept. 7 30% 18% 2,000,000 600,000 
TED  chubincsicersecnaes 12,815,000 3,449,000 





Further Stock Exchange information, including the 
latest profit and loss accounts and reports and notices, 
will be found on page 446. 





DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 







where Marked % or Stated | Dividend 
in Cash. “Years 
* Interim div. + Final div. ‘“. 
Name of Company. 
Interim | Date of Method Pre- 
or Pay- of oy vious 
Final. | ment. | Payment. eal. | Year. 
BANKS. % % 
National Bank of India ......... 20* | Sept. 22| Less tax fa ale 
OTHER COMPANIES. 
Artizan and LAD. .........cccccesseee 3%*| Sept. 9 
George Leavey and Co. ........... 23* a 
Hornsey Gas (34%) ......0-esceeeee 6* | Sept. 1 
‘o a MDD. ssessccdessasones 74* | Sept. 1 ss aaa ii 
Leigh Mills ............... 1/6 sive Free of tax 1/6 ve 
Liverpool and Wirral Tr 6* | June 30 a cae “al 
NS OS Eee one 24%° ea Less tax 
McAlister and Co. ..........cccsesee 34 %t aa jan 6 6 
Morris Motors (74% pref.) ........ 33%*)| Sept. 1 ie 
North American Co. ..........++06 24* man Pay. in 
com, stk. 
Oxford Canal Navigation.......... 2%*| Sept. 1] Less tax — 
Rylands and Son ...........sscsse0e 8* Aug. 27| Less tax sii 
DTI ccccinicapssecoubeaneete 8* Sept. 1 > pte 
PETE: sccccpacesossessocpescess 53° | Sept. 1 acai 
ST ciamnibsceieaimuneniansssnne 5 a 5 Nil 
OS 5° cue 





TAYLORS (CASH CHEMISTS) TRUST, LTD.—The directors regret that, after careful 
consideration, they are unable to pay the full half-year’s dividend due on 
August 3ist on the cumulative preferred ordinary shares. The accounts of the 
company for the two years ended March 31, 1931, and March 31, 1932, showed 
that it was necessary, to enable the full dividend on these shares to be paid, to 
transfer in each of these years £10,000 from the reserve to revenue account. As 
this reserve has now been reduced to £10,000, the directors consider that it should 
not be further depleted. It is, however, estimated that the profits available are 

uite sufficient to enable the directors to declare a dividend for the half-year at 
the rate of 3 per cent. per annum. The financial years of the trust’s main sub- 
sidiaries, namely, Taylors Drug Company, Ltd., and Taylors (Cash Chemists) 
Midland, Ltd. (formerly Squire and Company (Birmingham), Ltd.), do not end 
until October 1, 1932, and as soon as the accounts of these companies are available, 
which should be towards the end of November, the directors will again com- 
municate with shareholders. In the meantime, the directors are satisfied that 
all the company’s subsidiaries are sound and are earning reasonable profits under 
the present trading conditions. 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





Aggregate Gross Receipts, 
34 weeks. 


| Gross Receipts, | 
(000's omitted.) 


week ended August 29, 
(b) Week ended se 
| Miles | 


Aug. 26, 1932 (000’s omitted.) i 
- 26, 1932. = 











(c) Week ended |Open.| + . . inne | _3 
Aug. 27, 1932. | |e 5 é@ $ | 24 | 35 
| | 3 43/23 | 88 
: ; Oye | om is | Sl a 

c Si 6. Ge e, _£ 


i: 
Great 1932 | 3,761 | 257| 157| 85! 242 
Western | 1931 | 3,761 | 274| 195} 108) 303 
(c) L. & N. {1932 | 6,353 | 374) 287} 201 488) 862))10512) 9,824! 7,314) 17,138] 27,650 
Eastern | 1931 | 6,353 | 406, 354) 231] 585, 991//11364/11416! 7.874] 19.290] 30,654 
L.M. & 1932 | 6,9624| 550| 390] 204) 594| 1,144)/16213]14084. 7,664] 21,748] 37,961 
Scottish | 1931 | 6,958$) 590) 474) 247 721) 1,311)}17169)15724 8,297) 24,021) 41,190 
1932 |2:181 | 353/62-5\32-5| 95} 448l/9,687| 2,110 1.035| 3.145) 12.832 
1931 | 2,180 | 392) 79) 36] 115] 507}}10658) 2470, 1,066) 3,536) 14,194 


[Bh So Bho 
499|| 7,049] 5,624! 3,374] 8,998! 16,047 
577|| 7,699| 6,427| 3,577| 10,004) 17,703 


Southern ... 


Total... £ 1932 — 1534/896.5 522.5]1419} 2,953!/43461/31641 19387) 51,029) 94,490 
***"L1931 |19250$!1662/1102} 722|1824/ 3,386||46890\36037 20814| 56,878|103741 



































——-- ———} |__| —_— |__| _j— — 
(c) Metro- £1932 | 59 |28-6]... | ... 3 31-6ll1002.41 114 /1116-4 
politan| 1931} 59 /29-9) ... | ... | 3+5| 33-4!/1060.2 125-5|1185-7 
(c) Under- £1932 | ... [274.91 ... |... | x. [274-9 98813]... |. |. [9882-3 
ground E.R.{ 1931 1288.7| 2. | ve | eee |288+7)/10229.5 ... | ee | 2. {10229.5 
(c) Green 1952 | 35-4) ... |. |... | 35°4)/1065.6) | 1065-6 
Buses, &c.) 1931* & | ak wee |B eae oie, oe | a hae 
(c) L.& Sb. f1932 | ... [42-9) 2. |... |... | 42-911 1,477 1,477 
Group{. 1931; ... ON bn Bain aes 44]) 1,514] ... | 1,514 
(b) Belfast £1932 | 80 | 4-6]... | ... ) -58} 5-2}/ 92-2 | 21-6) 113-9 
& Co. Down 1 1931 80 | 4-8) ... | ... | +67] 5-5]! 95-8 23-1) 119-0 
(b) Great £1932 | 562 [12-6 ... | ... | 9-5] 22-1!1389-3} | 403-1) 792-1 
Northern 1931 | 562 /13-6] ... | ... |14-4] 28 493-9 | 485-5] 889-7 
(b) Great £1932 | 2,182 |31-8] ... | ... [23-4] 55-2!/909-6] 11137-2/2046-8 
Southern ) 1931 | 2,182 '32-1' ... ' ... 139-0! 71-2)'894-9 1369-0'2263-9 








* The operations of these Companies were extended during 1931. 


OVERSEAS RAILWAY RECEIPTS. 


Gross Receipts | 





Total Grose 


: g & S & for Week. Receipts. 
Name, 7 = 2 
=] g§ | aS] 1932. | +o 1932. | + or — 
at lance a ea i cee a a 
INDIAN. 
Rs. Rs. Rs. Rs. 

Assam Bengal...... 17 |Juky 30) 1,330} 3,01,200/— 8,859 §2,02,234|— 13,20,521 
Barsi Lt. Ry. ...... 17 30} 202 21,100}— 7,500 6,68,100}— 1,74,200 
Bengal&N.Western } 17 30} 2,114} 5,31,604)+ 23,215) 1,18,44,296}+  3,04,018 








Bengal-Nagpur...... | 16 30} 3,274] 10,37,000] —2,04,698] 2,27,19,449]— 18,76,465 
Bombay,Bar.& 0.1. | 20 /Aug. 20] 3.084 15,81,000] + 2,16,000}] 3,83,27,000}— 3,15,000 
Madras & S. Mahr. | 17 [July 30] 3,230} 13,06,000] —1,52,573] 2,45,98,935|— 30,03,135 
tRohilk’d& Kumaon| 18 |Aug. 6} 572 86,147)+ 2,614]  23,19,230)+ 77,062 
South Indian ...... 17 jJuly 30! 2,528} 10,90,2191+ 46,6991 1,87,53,6271|— 4,83,664 


t Including Lucknow-Bareilly State Railway. 



































CANADIAN. 

hos 1932. | $ 3 $ 3 
Canadian National | 33 |Aug. 21 20540| 2,494,240] — 668,935} 89,101,653) — 23,597,637 
Canadian Pacific... | 33 21116903) 2,331,000|— 283,00( 74,150,000} — 18,239,000 

SOUTH AMERICAN. 

Antofagasta (Ohili | | 1932. £ £ £ £ 
and Bolivia)...... 34 |Aug. 28} 804 9,610;— 6,800 365,590] — 247 
Argentine N.E.... | 8 27| 783 12,800) + 300 107,200} — 4,500 
B.A. and Pacific... 8 27| 2,806 95,000!— 15,000 800,000;— 182,000 
B.A. Central ...... 6 Gi. 10,127;— 1,252 61,746] — 6,577 
B.A. Gt. Southern 8 27| 5,076 152,000};— 24,000 1,198,000 239,000 
B.A. Western ...... | 8 27} 1,926 55,000}— 10,000 473,000;— 102,000 
Central Argentine... | 8 27| 3,505| 196,000}— 7,000 1,637}— 240,000 
Central Uruguayan 8 27) 273 13,213)+ 4,214 105,509} + 18,180 
C. Urg. (Kast Ext.) 8 27) 3ll 2,505! + 890 21,335)+ 4,361 
OC. Urg.(N. Ext.)... 8 27; 185 1,730) + 736 13,021]+ 4,398 
C. Urg. (W. Ext.) 8 27; 211 1,465) + 683 9,864] + 1,854 
Cordoba Central ... 8 27) 1,218 48,000;— 4,000 417,000}— 112,000 
Entre Rios ......... 8 27) 1,052 16,600}— 1,400 141,800] — 27,300 
G. Westn. of Brazil | 35 27} 1,918 6,100 1,100) 297,000) + 71,000 
Leopoldina ......... 35 27 33,928}+ 10,035 917,253} +4 123,473 
Leopoidina Termnl. | 35 27 - |Ms.219,000}— 40,000 9,064,000}— 195,000 
BREED scccccccceccese +74 15} 411 718}— 3,299 29,544) — 77,321 
Paraguay Central 8 27| 274 3,030} — 390 23,900) — 7,000 
Salvador ............ 8 | 1,467] — 986 12,607} — 6,070 
San Paulo ......... 27 |July 3) 1,532 36,983) + 9,264} 870,192) + 141,463 
United of Havana 8 'Aug. 27! 1,367 13,046! - 5.7751 127,157'- 51,643 

YT Months. 
OTHER OVERSEAS. 

ptian Delta | 1932. £ £ | £ £ 
t Railways 18 |Aug. 10} 620 6,528| — 32} 73,956) — 10,785 
Egyptian Markets | 33 18} ... 1,288) — 8 50,270) + 784 
Gr.Southn.of Spain | 33 20} 104!Ps. 471581 — 29,715 1,714,252}— 874,336 
Mexican Railway... | 7 21} 4831 144,200)/— 26,300}  1,092,8001— 260,000 

TRAMWAYS WEEKLY GROSS RECEIPTS. 

1932. £ £ £ £ 
Anglo-Argentine... | 34 j|Aug. 26) 329 64,929] + 1,676 2,248,936)— 217,385 
B. Aires Lacroze... 4 jJuly 30} ... 9,385) + 169 47,247| — 86 
Isle of Thanet Elec.! 33 |Aug. 17} ... 5,499) + 436 99,822|— 1,943 
Liverpool Corp. ... | 21 24) 124 27,137|— 2,438 597,234) — 25,564 
Madras Electric ... | +74 15 R-. 53,395}+ 6,876 765,796] — 28,788 
L.O.0. Tramways.. | 21 24; 166 76,0541— 1,769 1,625,164] — 53,945 

+ Months. 


MONTHLY TRAFFICS. 








e Receipt for Month. Receipts to Date. 
i S | Ending} Pe 
Company - 1932. | S¢TiP- 
a eet + or 1932. + or — 
£ | £ £ £ 


1 ] | 
Barcelona Tract., | 7 |July 31) Gross |Ps 8,290,303|— 37,536) 64,553,069} + 1,486,910 
| 


Light & Power Net |Ps 5,300,182|— 267,050 43,207,618) + 1,654,718 
Canadian Nat'nl. | 7 31] Gross | $11,603,457| —3,205,017| 81,790,275] — 21,292,825 
Railways Net $753,433|+ 417,814] 3,162,108}+ 1,497,454 
Canadian Pacific | 7 31) Gross | $9,669,000] — 2,514,000] 67,714,000] — 16,779,000 
Railway. Net $860,000|— 874,000} 6,112,000}— 2,428,000 
Rangoon Elec. | 7 31) Gross |Rs 4,43,717|— 8,901} 32,01,808 |— 1,48,558 
Tramway. Net |Rs 1,84,.910/— 25,632! 13,62,082i—  3,04,050 
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| The aggregate revenue and expenditure to August 27, 1932, is 
| shown below :— 


| Fuvancrat Year, 1932-33, Apri Ist to Aucust 27th, 1932. 
(000’s omitted.) 





Government Returns, Ke. 

















ReVenue ........20seeceees eccccecceccssce 2325;6351 

Decreases in balances ..........s0000 3,549 

Net amount borrowed ..... eccoccccce | 85,899 

NATIONAL ACCOUNTS. | 312,879 312,879 

me M ent 

The total ordinary revenue for the week ended August 27, POSITION OF THE FLOATING DEBT. ; week ened 
1932, amounted to £7,847,100 against ordinary expenditure of ae ae Advances Out- Aug. 29, 31. Mar. 5h, 32. Aug. 41, 32. Aug. 21, 32, 


£4,981,400. After allocating £425,000 to Sinking Fund and having Advances by Bank of Bagiand... a oe ee 
allowed for a decrease in Exchequer Balances of £483,178 the | Treasury Bills outstanding wn, 644,645,000 604458,000 826,310,000" 43.655,000 
operations for the week, as shown below, reduced the National 


Total Floating Debt ............... 687,895,000 611,955,000 840,110,000 —2,795,000 
Debt by £2,924,000 to £7,664,449,000 :— ® Includes £1,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 





(000’s omitted.) TREASURY BILLS BY PUBLIC TENDER. 
- ail S 5 | Publi Depestmant 4 ‘ . Tenders for £45,000,000 in Treasury Bills were aeee on 
—— eee ” eS OROOD on == August 26, 1932, and the total amount applied for was £64,715,000. 
4 me ee > "= ow - - | Tenders were accepted for bills at three months, dated Monday 


aa | ——— | and Tuesday at £99 15s. 9d., about 92 per cent., and Wednesday 
+ 3,951 — 6875 | to Friday at £99 15s. 10d. and above in full. The amount allotted 


as £45,000,000. 
A complete analysis of the National Debt at June 30, 1932, 7 



































in in the Economist of July 2, , Amount Treasury Bills 
nan petates fe - y 2, 1952 Date. = —_ Applied at 3 Months’ 
ies For. Average Rate. 
Total Receipts into the Exchequer. 1932. £ £ £sa dd 
Estimate AUg. 5 crcccccccceree ececnssoes 40,000,000 60,215,000 0 9 11-05 
—_ for the : | ‘ 7 BRB. BB ccocccsseccceses eoccccee 45,000,900 56,180,000 010 6-57 
REVENUE, one April 1, April 1, Week Week IPEDS 2 sunbnnnsennensonsen wenn 45,000,000 56,080,000 011 3:2 
1932-33. | 1952, to | 1931, to | ended ended TED cetsenccseneicakieatanin 45,000,000 64,715,000 016 7:45 
Aug. 27, | Aug. 29, | Aug. 27, | Aug. 29, 
1932. 1931. 1932. 1931. 
SHAH OO CSOSSEENNGOeFSCoNs OOoesesossee0esr08 
ORDINARY REVENUE. £ £ | £ £ £ — 
Inland Revenue— | The GCEA ASCIDENT and GUARANTEE 
a 260,000,000} 41,154,000) 46,435,000] 1,709,000) 2,822,000 i; 
Sur-tax, including Arrears | — CORPORATION, Limited. 
se 66,000,000] 9,510,000) 14,680,000} 200,000 180,000 
Estate, &c., Duties ......... 76,000,000} 33,200,000! 30,480,000} 1,000,000} 980,000 
ieee 23,000,000} 4,690,000] 4,650,000] 560,000} 400,000 Accidents and iliness. 
Excess Profits Duty and Employers’ Liability. Fidelity Guarantees. 
_ ea Profits Tax | 1,200,000 o- se ioe a Burglary. Fire. Motor Cars. Public Liability. 
nd Tax and Mineral ; l f Boll Engi = 
, & nmspection and insurance o ollers, ngines, 0 
Rights Duty ...........000- 800, 000 140,000) 160,000 B Electrical Plant and Lifts. =; 
Total Inland Revenue ... |427,000,000| 88,694, 009} 96,405,000] 3,469,000] 4,382,000 2 Exeoutorships and Trusteeships. a 
Oustoms and Excise— a Head Office: 36-44 MOORGATE, LONDON, E.C. 
CREIBSEED crccncsecevensevennnece 174,570,000) 66,599,000 ~ 44,000) 3,771,000} 3,236,000 BAD SSSHoeDOUE ololsl rie 3 Sy) 
SEED = cocnenneepautmnsnntosons 125,430,000] 49,747,000) 46,868,000 547,000] 668,000 Saurensesees BOOS O SOSH OBSHeHseeGbasoeeass 





Total Customs and Excise |300,000,000|116,346,000| 98,312,000] 4,318,000] 3,904,000 
Motor Vehicle Duties (Ex- 9 
chequer Share) .........0.++- 5,000,000} 1,805,000} 1,172,000] Dr140,000| Dr575,000 ali c g & a5 ette 
Post Office (Net Receipt)...... 11,700,000} 6,600,000] 6,400,000) Dr900,000] Dr1000000 2 ® 
Crown Lands .........ssc0cc0se0e 1,250,000} 560,000} 590,000} 100,000] 110,000 
Receipts from Sundry Loans 4,350,000} 3,161,611) 11,996,357 


























lancous Receipts ...... 17,500,000} 8,464,010 6,529,603 1,000,133} "70 
ee from Rating 
ef Suspense Account ... se ian 3,900,000 _ on BANK OF ENGLAND. 





Total Ordinary Revenue 766, 800,000 225, §30,621 225,. 304, 960} 7, 847, 133) 6, $21, 070 Return for Week ended We dn es d y August 31 1932 
a + , ° 
SELF-BALANCING 


REVENUE. ISSUE DEPARTMENT. 
























































; ‘ s £ 
Becks pene 59,188,000} 22,450,000) 22,600,000) 2,000,000) 2,100,000 Sotea I 1 oe Government Debt Bes ait win 21,015,100 
tioned to Road Fund ...... 22,910,000 5,994,000) 6,418,000 140,000 575,000 In Bankin " Depart : = men  .. 48,618,743 Other Securities ... = 22,293,849 
Total Self-Balancing Revenue | 82,098,000 28,444,000| 29,018,000] 2,140,000| 2,675,000 PD ceememcceemcncceeos | Se 
“ - 2a Amount of Piduciary Issve...... 275,000.000 
OE. ctntcinctntereentenee 254,074,621) 254,322,960) 9,987,133) 9,496,070 Gold Coin and Bullion ......... 138,906,143 
£413,906,143 $413,906,143 
BANKING DEPARTMENT. 
Estimate Total Issues out of the Exchequer & £ 
aaennneel to meet payments. Proprietors’ Capital ........... 14,553,000 | Government Securities ...... 73,148,993 
1932-33 BO cwicsveicrceeneenreemenem 674,321 | Other Securities — 
IDITURE ao Public Deposite® ............ ~— 20,726,776 
EXPENDITURE. _ =e April 1, April 1, Week Week Other Deposite— Advuanoes..,... £12,159,215 
mentary | 1932,to | 1931, to | ended | ended Bankers ........ £79,548,552 Securities......... £19,083,025 
Granta’ Aug. 27, | Aug. 29, | Aug. 27, | Aug. 29, Other Accounts £35,406,531 ——_ 31,242,240 
” 1932. 1931. 1932. 1931. ——————- 114,955,063 | Notes .......-ccccccssosessecsesees = 48,618,743 
1-Day and other Bills ......... 1,152 | Gold and Sliver Coin ............ 900,336 
ORDINARY £153,910,312 £153,910,312 
EXPENDITURE. £ £ £ £ £ ® Incloding Exchequer, Savings Banks, Commiasioners of National Debt and 
Interest and Management of Dividend Accounts. 
National Debt ............... 276,000,000) 130,629,756) 138,790,072; 328,737) 779,413 
Payments to Northern Ireland A ‘ thie a. or Dec. on 
IIE crsnsievsnoscoemsecs 6,800,000} 2,442,529] 2,127,458] 232,678] 224,297 Both Departmen ss + oe om 
Other Consolidated Fund Ser- - August 51,1932. Last Year 
TERED cecantywocnsscnsceccevsante 3,500,000 921,788 710,550 _— 
aiataeipamiceinanlellesennneiaiticnsaiitel hssasengnaneetneanaliinesnaithiiiactnintins £ £ £ 
eE  enceesens steeteeeeeeenes 286,300,000) 133,994,073 141, 628,080} 561,415) 1,003,710 365,287,400 + 1,405,824 + 10,311,465 
Total Supply Services (ex- 20,726,776 — 1,476,225 + 17,801,636 
cluding Post Office) ... |447,210,000]168,892,786/165,823, 303} 4,420,000} 6,940,203 79,548,532 — 397,855 + 19,197,016 
; | 35,406,531 + 977,361 — 16,431,199 
Total Ordinary Expenditure |733,510, 000 302,886,859) 307,451, 383| 4,981,415) 7,943,913 1,152 + 25 - 835 
. ———|_———_— | cr luce i\—qurc 500,979,391 + 509,130 + 20,878,083 
SELF-BALANCING 18,227,321 + 37,979 - 24,699 
EXPENDITURE, cena aaa 
Bath CERSD nccceccccevevencscceccee 59,188,000} 22,450,000} 22,600,000} 2,000,000} 2,100,000 322,041,572 + 1,975,686 + 195,687 
NE DE cccecnsccncvencsccnnee 22,910,000) 5,994,000] 6,438,000} 140,000} 575,000 12,159,215 — 1,106,635 + 4,897,522 
. ———— —|—<$<$<— |__| | 41,376,874 — 525,015 + 11,900,121 
Total Self - Balancing | Silver coin in issue department ...... 3,813,572 7,544 — 277,998 
Expenditure ............ 82,098,000] 28,444,000] 29,018,000} 2,140,000] 2,675,000 | Coin and bullion (bank's reserve) .... 139,806,479 + 210,617 + 4,138,052 
Total Ordinary and Self- | Reserve of notes and coin in banking 
Balancing Expenditure |815,608,000) 331,330,859)336,469,383| 7,121,415/10,618,913 | GepartMeNt............ceeeererseseerenees 49,519,079 — 1,195,207 — 6,173,413 
’ —————|_——————— | | |} Proportion of reserve to outaide lis- —$—__—_—_—_——_ 
New Sinking Fund (1928) ... | 32,500,000} 9,992,378] 15,793,894) 425,000} 600,000 
- " | I | ©) Bees department only 
Total (including New | eosecosseces 36H% —- #% — 84% 
Sinking Fund) ......... ese 341,323,237)352 03,277) 7,546,415|11,218,913 | (b) Gott stocks to deposits and 
' 





notes (** reserve ratio") .. 2788 % + +% — _*% 
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(000's omitted.) 











Issue Department. Banking Department. 





























Date. | Notes | Circula- | Public Other =e «(UA 
Isened. tion. TDeposite. = Deposita. 

1932. £ E ‘ £ e é % 
July 27| 412,726 369,286 11,243 88,186 34,561 1,142 in 2 
Aug. 3] 413,563 374,728 11,491 84,952 36,300 838 in 2 

10} 413,563 370,819 10,668 85,323 34,579 Nil 2 
17| 413,728 365,957 9,806 89,754 34,464 165 in 2 
24) 413,728 363,882 22,203 79,946 34,429 Nil 2 
31! 413,906 365,287 20,727 79,549 35,407 178 in 2 
(000’s omitted.) 
Iasne Department. | Both Depts. Ranking Department. 
Date. | Govt. | Other | Geld Coln 
and Bullion 
Debt and Securi- and Reserve 
Securities.| tea. Ratio. 

1932. ‘ £ s % 

Jaly 27} 252,394 | 18,799 | 138,576 | 2793| 68,771 | 15,280 | 23,768 | 44,291 |33 
Aug. 3) 249,228 | 21,946 | 139,400 | 27 75,979 | 14,314 | 20,917 | 39,672 |294 
248,953 | 22,228 | 139,419 | 27 70,554 15,236 19,338 | 43,600 |33% 

17} 248,960 | 22,223 | 139,602 | 27 70,164 | 14,685 | 18,709 | 48,645 |364% 

24| 248,787 | 22,392 | 139,596 | 27 71,279 | 13,266 | 19,510 | 50,714 |37 

31| 248,893 | 22,294 | 139,806 | 27%! 73,149 | 12,159 | 19,083 | 49,519 136 





BANKERS’ CLEARING RETURNS (000's omitted.) 


| Town. | setrpoitan, Country. | Total. 
































1932. £ € 6 £ 
January 1 to August 17......... - 17,751,885 1,031,299 1,707,785 20,490,969 
Week ended August 24......... eso 407,872 25,464 43,689 477,025 
Week ended August 31............ 487,629 24,451 40,441 552,521 
Total to date, 1932 .........eeseeee 18,647,386 1,081,214 1,791,915 21,520,515 
Total to date, 1931 ........--0s00. 23,517,132 a ae 26, ote pos 
—4,869,746 67,868 | — 66,26 — 5,003,878 
Increase or decrease in 1932 af = "21-1% = 5:9% | = 36% | m 18-9% 
Total for year 193}..... 31,815,808 1,667,852 2,752,209 36,235, 8F 2 
Total for year 1930.. + | 38,782,577 et eee Saae 
- 6,966,769 = 1 +2 = 7 a . 6 
Increase or decrease in 1931 -. { = 19-9% | wm  9:9% | mm 7-9% | om 17-8% 
PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 
Aggregate 
Week ended Totals, 
Aug. 27. Month of July. January 1 to 
Aug. 27. 
1931. | 1932. | 1931. | 1932. ye. 1931. | 1932. 
27 26 
£ £ £ £ ~% £ £ 
1,605 | 1,799 10,478 12,370 | +18-0 | 75,096 76,126 
708 813 3,107 3,804 | +22-4 | 24,979 | 26,909 
931 1,747 5,436 5,716 | + 5-1 | 37,872 | 39,038 
3,795 | 4,274 one an 169,300 | 184,084 
580 517 3,230 3,105 | — 3-8 | 24,740 | 24,503 
560 559 4,379 4,318 | — 1-3} 29,324 | 28,902 
404 474 2,779 2,926 | + 5-2] 21,183 | 21,888 
4,555 | 5,124 | 27,279 | 29,723 | + 8-9 | 189,840 | 195,323 
7,317 | 7,368 | 40,674 | 44,221 | + 8-7 | 310,495 | 323,960 
15095 977 5,750 5,618 | — 2-2 | 43,809 | 42,492 
299 271 2,003 1,982 | — 1-0 | 15,123 | 15,050 
SHEFFIELD ............ 483 410 3,299! 3,417 | + 3-5 | 25,907 | 24,792 
Total.....0c0e-.seeee- | 22,335 | 24,333 ' 108,414 | 117,200 | + 8-1 | 967,668 |1003067 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the National Bank of Egypt appeared in the 
Economist for July 2; Danzig in July 23; Russia and Chile in August 6; Bank 
of} International Settlements and Denmark in August 13; Sugee Roumania, 
Poland, Estonia, Latvia and Finland in August 20; Lithuania, anadian Banks 
Spain, ‘Bulgaria, re Czechoslavakia, Jugoslavia, Turkey, Hungary and 

reece in August 2 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 





Sept. 3, | Aug. 11, | Aug. 18, | Aug. 25, Sept. 1, 
RESOURCES. 1931. 1932. 1932. 1932. 1932. 
Total gold reserve ......+00++. 3,464,960 | 2,680,430 | 2,727,460) 2,753,390 | 2,772,960 
Total bills discounted......... 257,280 451,940 442,860! 426,700 432,760 
Bills bought in open market | 197,870 38,720 35,890| 35,430 34,100 
Total U.S. Govt. securities... 728,110 | 1,851,010 | 1,851,050! 1,851,060 | 1,851,710 
Total bills and securities...... i, 189, 510 | 2,347,680 | 2,335,810) 2,319,250 | 2,324,480 
Total resources .......... ecesee | 5,464,410 | 5,723,670 | 5,802,990) 5,772,450 | 5,815,020 
LIABILITIES. 

Federal Reserve notes in 

actual circulation ........... 1,958,200 | 2,843,610 | 2,838,770| 2,824,810 | 2,814,020 
Deposite- -M emberLbank—re- 

serve account. 2,373,920 | 2,062,460 | 2,079,660) 2,141,700 | 2,146,180 
Total deposite ... 2,616,780 | 2,134,690 | 2,173,820) 2,202,540 | 2,241,280 
Capital paid in and su us.. 441,710 413,000 412,850} 412,760 412,520 
Total liabilities ...........00+++ 5,464,410 | 5,723,670 | 5,802,990) 5,772,450 | 5,815,020 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

Combined .............seecees 79°4% 57-9% 58-4% 58-9% 58-9% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


Sept. 3, Aug. 1], | Aug. 18, | Aug. 25, | Sept. 1, 
1931. 1932. 1932. 1932. 1932. 
Total gold reserves .......-.++ 1,177,970 777,500 | 810,300 837,820 857,140 
Total bills discounted......... 52,760 94,490 90,970 90,920 90,480 
Bills bought in open market 69,970 13,910 11,450 11,370 11,070 
Total U.S. Govt. securities... 221,550 711,290 | 711,290 711,290 711,920 
Total bills and securities...... 348,780 824,010 | 818,040 817,900 817,000 
Deposite—Memberbank—re- 
BEFVe BCCOUNL..........00e0008 1,011,150 949,730 | 959,070 | 1,027,910 | 1,029,100 
Ratio of total rea. to dep. and 
Federal Res. note liabili- 
ties combined ...........0+++ 81-7% 52-7% 53-:9% 54-7% 55-11% 


THE ECONOMIST. 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 


Aug. 19, | July 20, | July 27, | Aug. 3, ; Aug. 10,| Aug. 17, 

1931. 1932. 1932. 1932. 1932. 1932. 

EA Bixcccsceccecesescccee 14,338 11,028 10,992 10,996 10,958 10,909 

Investments............. 7,663 1,305 7,342 7,700 7,664 7,671 

Demand deposite .. 13,196 10,735 10,758 10,751 10,794 10,819 

Time deposits ......... 7,058 5,537 5,588 5,612 5,638 5,633 

Due from banks ...... 1,426 1,166 1,147 1,217 1,240 1,278 

Due to banks .......... 3,319 2,601 2,556 2,685 2,713 2,744 
Federal reserve bor- 

Sh cnncscennsnene 90 229 214 188 163 162 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


Aug.7, | July 8, | July 15, —_ 22, | July 29,) Aug. 5, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 1932. 
Gold coin and bullion......... 6,046 7,742 8, 148 8,009 7,041 6,061 
Subsidiary coin ...............+. 357 505 515 520 "516 518 
Bills discounted: Domestic 

and Union Gov. Treas, 

St apsdichitaieswumedaniaee 315 1,532 1,522 1,995 2,694 2,416 
Billa discounted : Foreign... 6,393 4 5 6 7 6 
pS ee 2,105 1,594 1,354 1,225 1,991 2,037 

LIABILITIES 
Dt iiticnsinaactnconsenionenes 1,000 1,000 1,000 1,000 1,000 1,000 
On 802 9 9 9 9 9 
Notes in circulation ........... 7,606 7,205 6,619 | 6,304 7,974 7,452 
Government deposita ......... 1,228 1,143 1,452 1,627 1,252 1,074 
Bankers’ deposits............... 4,767 4,371 4,507 4,242 4,137 4,027 
Ratio of cash reserves to 
liahilities to public ...... 45-0% | 61-79% | 66-6% | 65-4% | 51-7% 48-5% 





* In accordance with Financial Adjustmenta Act, 1932, balance of Exchange Loss, 
namely, £792,916, has been written off Reserve. 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 














| Aug. 7, July 8, | July 15, | July 22, | July 29,; Aug. 5, 
ASSETS. } 1931, 1932. 1932. 1932. 1932. 1932. 
Tota! securities......... | 31,66,32 | 28,84,32 | 28,39,52 | 29,00,95 | 28,06,33 | 27,76,51 
Sain ictinnsnsaninennen 8,82,71 8,33,18 8,17,81 7,91,54 7,81,89 | 7,60,72 
Cash credits .........00. 27,80,55 | 25,58,29 | 24,68,87 | 23,37,06 | 23,38,11 | 22,91,42 
Toland bills ............ 2,71,36 377,36 2,07,47 1,69,92 2,25,61 1,95,81 
Foreign bille ............ 37,82 13,73 17,15 18,00 24,71 25,69 
Dead stock ............ 2,72,47 2,64,71 2,64,82 2,64,94 2,65,01 2,65,01 
Bal. with other banks 17,85 44,72 58,12 31,10 10,00 15,22 
I lentendecsnsccntnenes 19,64,40 | 21,18,74 | 23,10,71 | 25,18,73 | 29,67,78 | 26,03,42 
LIABILITIES 
Capital paid up ...... 5,62,50 5,62,50 5.62.50 5,62,50 5,62,50 5,62,50 
Rewerve .........ccseeeees | 542,50 | 5,00,00 | 5.15.00 | 5,15,00 | 5,15,00 | _5,15,00 
Total deposits ......... | 82,26,35 | 77 ~ 82 | 78. “ 43 Bee } 82,67,91 | 77,88,92 
‘the above includes x ] £ £ 
Deposits in London 937 1105 1131 L 114 | 1,197 1,163 
Advances in London 905 1,009 967 1, 266 | 1,294 1,307 
Oash, &c., at other | 
Banks in London... 136 | 338 439 236 725 117 
BANK OF FRANCE.—In francs (000’s omitted). 
Aug, 28, — Aug. 12, | Aug. 19, | Auy. 26, 
ASSETS. 1931. Z| 1932. 1932. | 1932. 
QOD scnacotessesintemnere 58,562,989 | 82, ve 945 | 82,226,054 | 82,201,919 | 82,239,201 
Foreign assets— 
Sight deposite ...... 14,254,994 | 3,365,190 3,328,412 3,315,249 3,307,658 
ee: GBs. cccecen: — 13,356,222 2,098,267 2,082,275 2,081,698 2,081,799 
BIE IED anccccesecee 5,820,311 3,002,946 3,019,068 3,010,589 3,466,731 
Advances against sec. 
To the State......... 3,200,000 3,200,000 3,200,000 3.200,000 3,200,000 
Other advances ... 2,728,849 2,823,307 2,796,169 2,775,928 2,760,646 
Negotiabie Bonds, 
Sinking Fund Dept. | 5,064,818 6,620,893 | 6,620,893 6,620,893 6,620,893 
Other assets (exclud- 
{ng forward exch.).. 4,993,034 5,986,160 5,877,930 5,807,380 5,678,597 
LIABILITIES. | | 
Notes in circulation... | 78,635,105 | 81,597,551 | 80,769,619 | 80,126,713 | 79,912,398 
Public deposite ........ | 9,470,462 4,200,670 4,074,686 4,322,914 3,981,749 
Private deposits ...... | 17,182,376 | 20,998,050 | 21,849,517 | 22,317,750 | 23,100,007 
Other liabilities ...... | 2693, 274 2,479,437 2,456,979 2,246,279 | 2,361,173 


THE REICHSBANK.—In Reichsmarks (000’s omitted). 





Aug. 22, Aug. 6, | Aug. 15, | Aug. 23, 
ASSETS. 1931. 1932, 1932. 1932. 
Mis sccniinadcunitinndinunnepieiauaniianebets 1,365,861 762,961 763,104 768,143 
Of which deposited abroad.............c006 99,553 56,387 63,353 63,353 
Reserve in foreign currencies ..........+. 313,751 131,394 136,658 143.585 
Bills of exchange and cheques.... 2 951,460 | 3,071,066 | 2,938,161 | 2,783,734 
Silver and other coin.. . 119,276 208,592 248,831 304,429 
Notes of other German. bank 15,058 6,620 8,963 12,108 
SI iccnctnaditienieaieennressegunipessands 99,126 106,160 106,849 92,495 
NINN. od ccussinensppncbunndidendenese 102,971 365,218 365,056 365,052 
IEE sidactcdscctcccacecesesainennans 846,334 792,661 800,748 775,134 
LIABILITIES 
IR oiciccenscncereccesccccsssensacees 150,000 150,000 150,000 150,000 
PIII cchendieupaneuersenednamianeseencsescs 337,331 417,426 417,426 | §417,426 
Notes im clroulation........cccccccscccccccccse 4,049,813 | 3,966,868 | 3,743,124 | 3,616.930 
Other daily maturing obligations......... 532,540 379,591 338,489 352,974 
UE TED ccccecvedcesccccesecss ae 774,153 699,725 719,331 707,350 
Cover of note circulation 37°4% 23-4% 24-0% 25 2% 





NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 











| Position, { 

May 28, | Aug. 27,| Aug. 4, | Aug. 11, | Aug. 18, | Aug. 25, 

SSETS. 1914. 1931. 1932 | 1932. 1932. 1932 
SR retraces ied | (a) 1,588,268 2,628,521 }2,628,401 |2,615,333 {2,615,157 

Foreign anc || 

balances abroad ... [| 252599 | 03 703 = i . sa 
silver and other coin 22,225 58,754 59,130 60,284 61, 294 
Securiti 697,600 842,871 | 710,442 | 679,206 | 658,363 | 677,675 
Notes in circulation 934,150 /|3,322,664 |3,700,702 |3,685,371 |3,654,785 |3,651,740 














Ourrent accounts 112,125 285,692 121,558 | 144,936 134,011 | 155,153 
(a) In thousand france. 
BANK OF JAVA.—In florins (000’s omitted). 
osition, | Aug. 29, ; Aug. 6, | Aug. 13,| Aug. 20,| Aug. 27, 
ASSETS. May 30,1914 nae 1932. 1932. 1932. 1932. 
GON... cccccccccccocccccccccesees 22,971 0,272 
are tacemmncne 29,785 | 39,383 | 149560 | 148,880 | 149,210 | 149,410 
Discounta, advances, and | 
other investments ...... 77,567 | 107,125 93,920 | 90,950 | 88,040 | 85,310 
LIABILITIES. | 
Notes in circulation....... e 109,499 | 240,044 223,230 | 222,090 | 217,840 | 216,210 
Deposita and billspayable | 11.250 | 27,009 | 33,810 | 33.960 | 35.240 | 36.510 














AAA 


SWISS NATIONAL BANK.—In francs (000’s omitted). 





Position, 
May 31, | Aug. 22, | July 30,| Aug. 6, | Aug. 15, | Aug. 23, 
ASSETS. 1914. 1931. | 1932. 1932. 1932. 1932. 
BeNE ccocccccccccscccesese 171,175 {1,189,151 |2,637, 286 |2,637,286 |2,637,288 |2,637,505 
Foreign Bills and Bal- 

‘ane abroad......... 433,644 55,733 58,190 59,658 59,148 
Discounts ........0+000 me 41,509 14,761 14,800 14,060 14,337 
Advances .........0000+. 103,000 52,127 44,030 | 44,057 43,746 42,176 

LIABILITIES. 
Notes in circulation... 275,925 |1,209,763 |1,571,287 | 1,543,326 |1,518,455 |1,501,466 
Deposits .............. 33,750 | 678,564 '1,184,504 |1,213,081 |1,242,222 11,255,955 





BANK OF ITALY.—In lire (000’s omitted). 


Aug. 20, | July 20, | July 31, | Aug. 10, ; Aug. 20, 
193]. | 1932. 1932. 1932. 1952. 
5,373,000) 5,689,900) 5,700,400) 5,715,000 5,737,100 
3,485,100) 1,389,800 1,390, 100} 1,388,600} 1,392,600 


ASSETS. | 
Gold, coin and bullion ............ 
Foreign bills and balances abroad 








CE GEER enctecncccensssvensbecscess 255,100; 338,900) 334, -_ 337,000} 336,900 
Gold deposited abroad due by 

aD BORED ccccocccececccecccccecesene | 1,772,800 1,772 ,800| 1,772,800) 1,772,800) 1,772,800 
Discounts .. .. | 3,167,700! 4,865,700) 4,817,800) 4,763,600) 4,725,100 
AdGvances,........02..2+00+ . ; 1,062,200, 804,000, 818, 900) 893,800) 951,300 
Oredit with *‘Institutio | | 

BEBE © nnccottorcvcecccessensnectnces | 1,297,090; 1,789,500} 1,789,500) 1,789,500) 1,804,200 


Government securities 
LIABILITIES. 
Notes in circulation................++ 
Public deposits...........0ce00.-eeees 
Other deposits and drafts.......... 
Ratio of reserve to note and sight 


| 1,347,100, 1,367, 500} 1,366, 900) 1,366, — 1,366,500 

| 

14, oy 900' 13,082, on 492 300 13,420,800) 13,148,000 
300.000 300,000) 300, 000! "300, 000; 300,000 

2,189,100, 1,543, 600] 1,394,500) 1,429,900) 1,530 600 


| 52-69% | 47-43% | 46-69% | 46-89% 





liabilities combined............... | 47-60% 
BANK OF SWEDEN.—iIn kronor (000’s omitted). 
Aug. 29,; Aug 6, | Aug. 13,| Aug. 20, | Aug. 27, 
ASSETS 1931. 1932. 1932. 1932. 1952. 
edD CRNA ctenerecsnereitgecocensese 229,935 | 205,985 | 205,985 | 205,986 | 205,985 
Government securities—Swedish 3,019 | 218,420 | 218,420 | 218,420 | 218,420 
foreign.. 32,037 eos see oo - 
Other Swedish bonds quoted on 
foreign bourses ........00.+0++00. 430 94 94 94 94 
Bills payable in ee. 283,352 | 157,199-| 145,669 | 142,978 | 139,120 
= - EEE: apacentenpenene 51,478 26,903 26,870 44,295 61,749 
Balance abroad .........csesess+0+++ 44,684 | 138,081 | 139,746 | 123,967 | 109,553 
Bee cacsccupenasevonnperenqnesccse 42,458 59,875 60,099 60,720 58,546 
LIABILITIES. 
Notes In circulation.................. 548,978 | 531,170 | 518,755 | 507,663 | 506,158 
Government deposits ............... 152,118 $1,321 | 78,972 91,041 86,134 
Private deposits .................006+ 8,864 | 110,653 ' 118,856 ' 111,120 ' 115,752 


+ The sum of the items “ Bills payable in Sweden” and “ Advances” excludes 
advances and cash credits which are not available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 


Position, | 
May 31, | Aug. 22, | Aug. 8, | Aug. 15, | Aug. 22, 
ASSETS. 1914. 1931. 1932. 1932. 1932. 
Coin and bullion—Gold .......... 44,224 | 146,335 | 142,398 | 142,398 | 142,398° 
Balance abroad and foreign bills 28,533 8,000 13,312 12,556 12,128 
Norwegian and Foreign Govern- 
MENt SECUTITICS .........0.eseeeeeee 8,816 54,248 27,213 27,123 27,123 
Discounts and loans ............ ove 76,911 | 172,777 | 276,389 | 275,305 | 274,335 
LIABILITIES. 

Notes in circulation..............000+ 113,484 | 287,453 | 313,181 | 311,696 | 309,550 
Deposite at sight .................+-. 7,188 43,307 80,930 80,362 81,324 


® Includes an amount of Kr. 24,156,000, which the Bank has at ite free disposal abroad. 
BANK OF PORTUGAL.—In escudos (000’s omitted). 




















= 20, | July 27, Aug. 3, ;Aug. 10, ; Aug. 17, 

ASSETS. 1932. 1932. 1932. 1932. 1932 
ee 393,285 393,682 394,304 | 394,779 | 395,353 
Balances abroad 521,915 541,813 556,314 | 558,490 | 559,392 
Discounts ......... 313,284 314,463 313,521 | 324,203 | 333,229 
Government loans. 1,058,029 | 1,058,029 | 1,058,029 |1,058,029 |1,058,029 

LIABILITIES. 
Notes in circulation .,.......... 1,888,164 | 1,885,822 | 1,901,606 [1,891,171 |1,881,751 
Government deposits ......... 96,980 116,843 138,438 | 134,008 88,595 
Bankers’ deposite ee 228,380 207,036 191,473 | 207,911 | 232,837 
Other deposite .................+ 25,260 32,477 23,196 34,445 71,599 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 

ASSETS. Aug. 23, | July 31, Aug. 7, - 15, ; Aug. 23, 

Oash Reserve— 1931. 1932. 1932. 932. 1932. 
Gold coin and bullion ... 214,327 149,476 149,476 149,476 149,476 
Foreign exchange ......... 122,955 40,605 40,393 40,201 40,024 
Other J noma exchanget .. 167,174 115 115 115 115 
Bills discounted.............. . 586,464 882,743 870,586 866,995 850,526 
OTR GINS wcccssececsncccccczcs 95,647 91,577 91,577 91,577 91,577 

LIABILITIES. 

Share capital ..............000. 43,200 43,200 43,200 43,200 43,200 
Reserve fund — .........ss0008 10,803 10,803 10,803 10,803 10,803 
Notes in circulation ......... 999,523 948,767 896,664 889,579 834,229 
i eeeetiinbsbieheesees 192,684 148,298 184,662 180,575 217,057 











¢ In doliar and steriing only. 


LONDON RATES. 

















ang.25,/ang. 26,'Aug. 27 hoes 29, bei 30,| Aug.31,/Sept. 1, 
1932. | 1932. | 1932. | 1932. | 1932. | 1932. "| 1932. 
Bank rate (changed from % % % % % % % 
24% June 30, 1932) .... | 2 2 2 2 2 2 2 
Market rates of discount— 
60 days’ bankers’ drafte = t = 
a, — a—t| ff) Fl i 
4 months’ do, .............. 1—1 —1 — - ~4 
6 months’ do. .............. 1 44-4 | 14 144-4 | 1 


tt 
2 MODLHB’.........eeeeeeees 3 _ # 
Lanne Dep teaag..... \ oa Ly i “$ 
ENED conmoeneneens stnseseses —l —1l —l —1l 1 P 


Comparison with previous week— 
1 








Bank Bills, Trade Bills, 
Short 


Loans. 





3 Months. | 4 Months. | 6 Months. | 3 Months. — 4 Months. a 6 Months. 
1932. | % % % to 

1-lt 
» 18 | re at} 

1 

1 
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THE ECONOMIST. 








[September 3, 1932. 


RATES OF EXCHANGE. 





























Sept. 3, Aug. 25, Sept. 1, 
London on Usance.| Par. 1931. 1932. 1932. 
| 3.45 p.m. | 3.45 p.m. | 3.45 p.m, 
New York . dollars to £1 | Cable och 4°86 wy-4 3-453 64 | 3-464-3-47 
Montreal....... dollars to £1 | Cable 4-86 4-88 4-% 391-3 3-86-3-87 
Paris .......000- francs to £1 T.T. |124-21 | 123-94--97 884- 4, 884-88) 
Berlin ......... marks to £1 T.T. | 20-43 20 e-te 14-50-55 /14-55-14-69 
Amsaterdam.... | florins to £1 T.T. | 12-107 | 12-06--063 8 58-61 8-60-8 -62 
Brussels ...... belga to £1 T.T. | 35-00 (34°894--90$) 24-85-95 [24-95-25-05 
Milan ......... lire to £1 T.T. | 92-46 92-92--95 678-4 67$-67 
Zurich ......00. francs to £1 T.T. | 25-22 24-94--96 17-75-85 |17-85-17-990 
QUBO...ccrcccccoee kroner to £1 TP. 18-159 | 18-17}--18} 194-20 |19-90-20-00 
Stockholm..... | kronor to £1 | T.T 18-159 } 18 154--16} 194-4 194-19} 
Oopenhagen... | kroner to £1 T.T. | 18-159 |18-17}--15t/ 18-75-80 | 194-19 
Madrid ........ | pesetas to £1 | T.T. | 25-22 |53-90>64-00) 423-34 423-4 
Lisbon . | eseudo to £1 | T.T. 110 1094-1104 | 1094-1104 | 109$-11 
Vienna. achilgs. to £1 | T.T. | 34-584 | 34-50--65 29-31 28-31+ 
Prague... krone to £1 Zeke 1644 164-164} 116% 117} | 1163-1173 
Be dinars to £1 T.T. |276-316 | 275$-2764 210 -220 210-230 
Bu apest ° pengd to £1 T.T. | 27-82 |27-90-28-00) 19 21(é) 19-21 
Bucharest . lei to £1 T.T. {813-6 816-817 585-605 575-600 
Sofia ........006 leva to £1 T.T. 1673-659 668-674 470-500 470-500 
Athens.. drachma to£1| T.T. 375 3743-3754 540-570 545-575 
Constantinople piastresto£1 | T.T. 110 | 1025 sellers} 710 760 720 
OBCOW oe ceree roubles to £1 | T.T. 9°46 |9-437--456/ 6-71}- 6-744-6-76 
Warsaw ...... zloty to £1 T.T. | 43-38 anf 304-31} 30}-314 
Helsingfors. F. marksto£l} T.T. |193-23 193-1934 230-5 230-235 
Kovno ........+ lite to £1 T.T. | 48-66 484-49 34-36 34-36 
Reval ......... kroon to £1 T.T. | 18-159 | 18-18--23 12-14 12-14 
EEE late to £1 T.T. | 25-22 | 25-17--27 17-19 17 19 
Alexandria ... | piastres to£1 | Sight 97 97 -* 978-4 973-978 
Buenos Aires.. | pence to peso} T.T. | 47-62d. 318-# io t 
Rio de ae pence to mils.| 90 days} 5-899 3k -e: 5-54 t 5 SHt 
Montevideo... | pence to peso| T.T. | 51 oif-294 28 -32t 28-32+ 
+ gaant pesos to £1 90 daye 40 39-69 58+ 58+ 
Lima ........... | soles to £1 90 days} 17-3 17-224 17-70+ 16-80t 
Calcutta ...... pence =. 164-4 1/64- 
Bomba7j ...... to a 18 1/53-# 1/64,-4 us 
Madras......... rupee . 164-4 
Hong Kong ater. to dollar | T.T. on 11}d-1/- 4/4-4 ita 
Shanghai .. ster. to tael a — 1/24-1/3 1/9} 3 /98-1/9} 
Singapore .. ster. todollar| T.T. | 2s.4d. | 2/34-# a : ee “ale 
Kobe 1... |ster.toyeo | T.T. |24-582d.| 2/08-% /34- /3§-1/4 
Manila......... ster. to peso | T.T. | 24-066d. 204 2/94. 2/10% | 2/9}-2/108 
Mexico.......... | pesos to £ i 9°76 |14-75-15-75 * 80-12°20t)12-00-12-40 
nee ster. to baht. | T.T. | 21-824. 1/94 1/9§-1/10 | 1/9§-1/108 
+ Nominal. (6) Official rate. 
OVERSEAS BANK RATES. 
Onanged From x Obanged From a 
‘oO / 
Albania 208k 69lCU8 July 8, 1931 e 6+ 
Amsterdam 18,1932 3 2% Sept. 1,1932 4) 4 
Athens - 8,1932 11 10 Oct. 9,1931 2 2¢ 
Batavia - 10,1930 5 t Apr. 11,1932 6 5 
Belgrade 20, 1931 et 7 Nov. 13,1931 5 6 
— ‘ ay, ony 2 A Jan, 28,1932 6% 54 
russels . - 13, 6a 
Bucharest . 3, 1932 8 7 Oct. 1,1930 7 {% 
Budapest.. 1,1932 6 5 May 2,1932 6 5 
Calcutta .. 7,1932 5 4 May 16,1932 9% 8 
Copenhagen. May 30,1932 5 4 | Stockholm... Sept. 1.1932 4 
D: 12,1932 5 4 Swiss Bank 
Helsingfors . 19,1932 7 6b places ...... Jan. 22,1931 2) 2 
Kovno SBS (VR OV TED cccoccese June 7,1932 5-84 5-ll 
Lisbon 4,1932 7 64] Vienna......... Mar. 17,1932 8 7 
New York Fede- Warsaw ...... Oct. 3, 1930 ik 
ral Reserve... June 23,1932 3 2%! Irish............ June 30, 1932 $f 3 


eee aomnets een aaieeneaenengeenetinennngaiteecinimaammmneerre nomena edo nanee nat Sannin 
org of Chile.—Discount rate for member banks, 6%; discount rate for the 
oublic, 
@ 6% applied to banks and credit institutions. 
6 7% applied to private persons and firma. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Sept. 2, Aug. 3, Aug. 10, Aug. 17, Aug. 24, Aug. 31, 
1932, 





























1951. . iw 1932. 1952. 1932. 
oe 
GR IE cnceceveveccccneconseonecee i 2 2 2 2 2 
Time money (90 days’ mixed coll.) 1 ly ly ly lt lt 
Bank acceptances :— Ratea-———___—___, 
ae ble, 90 -. ~— Ze j j 
Non-mem.—e igibie, 90 1 j j j 
Ineligible, 90 days...............+++ 1g eco eee ene exe oes 
Commercial accept., 90 days ...... 2 3 3 2t 23 2t 
Rates of Exchange, Par Sept. 2, | Aug. 17,} Aug. 24, | Aug. 3. 
New York on— Level. | 1981 | “Y9sae | 3834" | “18a 
| 
London— | 
60 days ......... 481g | 3°46 | 3-449] 3-445 
ee Dollars for £1 4- 8666 4-86 3-47 3°46 3-47 
Cheques ...... 4:8 3-47 3-46 3:47 
Paria ...... ane Cents for 1 franc 3-918 | 3-92 3-92 3-92 3-92 
» [Cents for 1 Belga | 13-90 | 13-93 | 13-884 | 13-88 | 13-87} 
2 Cente for 1 franc 19-30 19-47. 19-49 19-44 19-38 
” Cente for 1 lire 5-263 5-22 5-124 5-125 5-124 
9 Cente for 1 mark 23-82 23-71 23-79 23-79 23-78 
e Ote.for Austrn.shig.| 14-07 14-05 ie one oan 
9 Cente for 1 19-30 9-03 8-03 8-04 8-044 
= Cente for 1 guilder | 40-195 | 40-30} | 40-27 40-23 40-22 
a a 26°73 | 18-60 | 18-45 | 18-00 
poqnaeoes 9 Cents for 1 kroner | 26-80 26-7 17-45 17-36 17-40 
Stockholm ” 26-76 17-87 17-79 17-81 
Athens ... 4, Oentsforldrachma| 1-297 | 1-294 0-64 0-62 0-618 
Montreal... ,, |Can. cents for $1 100 993 87 884 oF 
Yokohama ,, /|Cente for 1 yen 49-85 | 49-38 | 24-50 22% 225 
Hong Kong ,, (|CenteforH.Kong$| ... 23-85 a a aie 
a »  |Ote.for1Shng.tael] ... | 29-75 = = . 
Oaleutta ... ,, j|Centeforl rupee | 36-50 | 35-93 | 26-25 | 26-15 | 26-25 
Buenos Aires ,, Gold pesos for $100)103-65 |156-85 an wie ooo 
Riode Janeiro ,, |Cents for 1 milreis | 11-96 6-25 ove ose ove 
Valparaiso »  |Cents for 1 peso 12-125 | 11-874 eve eee oes 
SOUTH AFRICAN EXCHANGE RATES. 
BUYING RaTEs., 
30 days’ 60 days’ 90 days’ 
| —, sight. sight, sight, 
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SELLING RATES PER £100 (STERLING), 








Sight. | Telegraphic. 





, = ae & s.d. 
a ad 9916 3 99 18 0 
< FEES | RAE RETIN 13 6 3 72,5 0 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 














{ 

Method of Latest 

Quoting. Par Value. Usance. Rate. 
sucres to € ..... 24-3325 | Sight London 23-72t 

Bolivaresto£ . 25:°2215 ” 26-65 
Pesos to & ......006 5 - 3-63+ 

Vica Cordobas to &...... 4-8665 %” 4°96 
TN teitcinadiics scntionchinnn Oolones to £ ...... 9-73 ~ 9-38t 

ED. -ccnbeisukcresnatiectyn Bolivianos to £ 13-33 os | 13-38 


+ Nominal. 


OVERSEAS DOMINION RATES. 


CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 





Australia and New Zealand 
on London.* 


London on Australia and 
New Zealand. 














Buying. Selling. Buying. Selling. 
Aus- New Aus | New Aus- New Aus- New 
tralia. | Zealand.| tralfa. | Zealand.) tralia. | Zealand.} tralia. | Zealand 
ae eee eee ee 125 109 125 an ast 110 
Sight ... 126 11l4 1253 10 124 108} 125 1094 
30 days 127 1ll eee eee 124 108 125 1094 
60 days 127 112 eee one 124 107 125 109 
_S0days | 128 113 a a 124 107% | 125 108 








® All rates (Australia and New Zealand) now based on £100—LONDON. 
INDIA : REMITTANCES TO THE HOME TREASURY. 


During the From Apr. 1 
weekending to Aug. 27, 
Aug. 27,1932. 1932. 
£ £ 
Sterling purchased in India ......... seseeeeee 699,000 1,895,000 
Sterling taken over in London ............... ees 715,000 
(From paper currency reserve 
Net TI cndccnnseccccvecesece 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve.........seeeees —3,750,000 
Total remittance to Home Treasury ...... 699,000 —1,140,000 


India Office, 8.W.1, 
Aug. 30, 1932. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended September 1, 1932, are issued by the Statistical Department of 
H.M. Customs and Excise :— 


Imported into Great Britain and 
Northern Ireland. 


Exported from Great Britain and 
Northern Ireland. 


To— 

I go a ion sg ntwanmindeas 
Netherlands .. ea 
Belgium ....... 
France “ 
Switzerland 
United States of America 











. 6,92 497,500 
haaio- Hawetien Sudan ... 2,915 
British India 980,215 
Straits Settlements 11,500 
Australia ........ 182,370 
Bermudas ....... 3,000 
Other countries 1,585 
_ nme value of Total declared value of 
aniiteidibalaiiniaeaeniie 3,738,444 EXPOTtS ........-ecereeeeee 2,880,098 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold, as announced by the Bank 
of England, have been as follows :— 





1932. ARRIVALS. £ 1932. WITHDRAWALS. £ 
Aug. 26 Bars bought 1,378 | Aug. 26 

at” A encctaebnabeeneess Nil - 7 

ca SY seaeeiediiieamianiel vil oo ae 

a 30 Bars bought 176,422 o wo 

i. Mn tablet seabeosdatenine Nil ae 
EL Mh sidisdenateaiiissecsssadeuves Nil Sept. 1 





Total 177,800 


TET scssieitiiueaiiinn Nil 
Net arrivals of gold, August 26, 1932, to September 1, 1932, inclusive, £177,800. 


Messrs. Samuel Montagu and Company write on August 31, 
1932, as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£138,728,341 on the 24th instant, as compared with £138,728,339 
on the previous Wednesday. During the week, the Bank of 
a announced purchases of bar gold to a total amount of 

77,802. 

Substantial amounts of gold have been available in the open 
market, and have been purchased for the Continent and the United 
States of America. 


THE ECONOMIST. 





445 
Quotations during the week :— 
Equivalent value 


Per fine ounce. of £ sterling. 


I icinnniniinisinseteveeniaian 119s. ld. 14s. 3-2d. 
Sel an Scat ia eer aaieieie 119s. Od. 14s. 3-3d. 
Be A iano ncdecnenmedaeaiiin 118s. 11d. 14s. 3-5d. 
ag dita here aiacianney 118s. 10d. 14s. 3-6d. 
he A ac iis REINS a tated 118s. 8d. 14s. 3-8d. 
sa Nas decade in recacdaciilan 118s. 10d. 14s. 3-6d. 
I, svncsers cxuncatibeddtuounsicees 118s. 10-7d. 14s. 3-5d. 


Indian gold shipments last week were £523,000 consigned to 
London and £28,000 to Holland per s.s. ‘‘ Rawalpindi,” and 
£350,000 consigned to New York per s.s. ‘‘ President Hayes.” 

A further quantity of gold and silver salved from the s.s. “Egypt ” 
has reached this country, the s.s. ‘‘ Artiglio”’ arriving at Plymouth 
yesterday with a consignment of the estimated value of £190,000. 
This is the third consignment of salvage landed, and it is understood 
that the s.s. ‘‘ Artiglio”’ is returning to Brest to await favourable 


conditions for the resumption of operations. 


SILVER. 


The market showed rather a firm tone during the past week, 
and prices rose steadily, reaching 184d. and 18d. for cash and 
two months’ delivery respectively on the 30th instant. The 
Indian Bazaars were again the chief contributors to the rise, but 
there has also been some speculative demand. China worked both 
ways, and re-selling from this quarter and America furnished most of 
the offerings, the Continent being inactive. 

There was an absence of support to-day, buyers showing some 
hesitation, and prices fell $d. for cash and 4d. for two months’ 
delivery to 18 4d. and 184d. 

Although the undertone remains steady, a reaction seemed due, 
and to-day’s movement was therefore not altogether unexpected. 

The following were the United Kingdom imports and exports of 

silver registered from mid-day on the 22nd instant to mid-day on 
the 29th instant :-— 





ImMpPoRTs. £ EXPporTs. £ 
CIN oc con ccancdccoses 25,200 | Dittish Tne sec cscssccseces 1,500 
NINE io sccc ve ccsnciceeews 26,880 | French Possessions in 
Ie ct vcawneaevsoude eee RRiwikiclenscdcsiawacewes 1,500 
ID i rcsiccrcccacscoscavia SFE | WO oakiic cncisccesccevaees 1,120 
British West Africa...... 4,125 | COG se scesccscccentwersanes 1,100 
ID so ciodecnivecessceccetos Z.G15 | HHOmGKOMe: «.06sicecccccvsves 1,000 
Other countries .......... 100 | Other countries ............ 2,000 

82,425 8,220 


Quotations during the week :— 


In Lonpon. In New YorkK. 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 
August 25 ....... 184d 18}d. August 24 ........ 28} 
re 184d 18 yd. ee ee 284 
ee ere 183d 183d. Se ER tanans 28} 
— 183d 182d. op See wens 29 
| ereer 18d 18 4d. me eee 29 
| eee 18 4d. 183d. ee) errr 29 
Average .......... 18-385d. 18-500d. 


The highest rate of exchange on New York recorded during the 
period from the 25th instant to the 3lst instant was $3-47} and the 
lowest $3-453. 

INDIAN CURRENCY RETURNS (in lacs of rupees). 
Aug. 22. Aug. 15. Aug. 7. 


NE I ENB, aici ca caccocne<eencacestun 17,497 17, 464 17,435 
Silver coin and bullion in India............ 11,484 11,452 11,452 
Gold coin and bullion in India ............ 1,098 1,098 1,086 
Securities (Indian Government) ........... 4,915 4,914 4,897 


The stocks in Shanghai on the 27th instant consisted of about 
106,200,000 ounces in sycee, 245,000,000 dollars and 3,900 silver 
bars, as compared with about 103,300,000 ounces in sycee, 
245,000,000 dollars and 3,900 silver bars on the 20th instant. 

Statistics for the month of August are appended :— 


Bar Silver per oz. std. Bar Gold. 


Cash Two Months’ Per Ounce 
delivery. delivery. fine. 
Highest price............ 18d. 19d. 119s. 3d. 
Lowest price ..........+. 17 4d. 17}d. 117s. Od. 
Average price ......... 18- 000d. 18-084d. 1188. 6-2d. 
GOLD AND SILVER PRICES. 
| Gold Silver— Silver 
Per Per Ounce. Date. - 
Ounce. | Cash | Forward Cash. 
1932.  d. d. d. d. 
Aug. 26 ...... 119 O | 18% | 18% | Sept. 3,1926; 28% 
99 Sl ccecee 118 11 | 183 184 » 99,1927) 25% 
09 2D ccceee 118 10 | 184 18% » 6,1928) 26% 
se a eesees 118 8 | 18% 18} » 9,1929| 243] 
poh eceres 118 10 | 18% 18} » 41930} 16% 
Sept. 1 ...... 118 11 18%, | 18% » 93 1951) 12]! 
NOTICES. 


Barclays Bank, Ltd., announce the opening of a new sub-branch 


at 51 High Street, Caterham-on-the-Hill. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





Net Profit 
After 






Balance 







Year from 
Company. Ending Last lie, a. 
Account. ture bution. 
Interest. 






Payment | Available 


































Appropriation. Cosvanpending 

Dividend. ee Year. 
ee ee en Forwara.|| Net | Divi 
Assount Amount, tion, &c. Profit. | dend, 


Rate. 










! 

















l 
Banks. £ £ £ £ £ % £ £ | £ % 
Queensland National Bank | June 30| 17,057| —-71,588 co oi 70,000) 4+ 18,645|| 132,291} ‘64 
| 
Breweries. 
Colchester Brewing Co....... | June30} 47,418 20,587] 68,005 6,672} 13,915, lly, 47,418) 18,544) 10 
Electric Lighting, &c. se 
London Nigerian Power ... | Feb. 29 213) Dr. 1,292| Dr. 1,079) Dr. 1,079 
Cork Gas Consumers ......... June 30* 4,605 4,605) 4,731 8 Dr. 126 6,085) 8 
Iron, Coal and Steel. ae 4 
Lochgelly Iron and Coal...... May 31 |Dr. 61,997|Dr. 77,801|Dr 139,798 Dr139798)|Dr.32165 
| 
Motor and Cycle. | 
Binger and Co........ssecseee00s July 31} —70,264|Dr. 11,398| 58,866 22,492) 25,004, 9 5 |r 100,000, 111,370)) 42,792 
| | 
Rubber, &c. 
Sungei-Timah Estate (Perak)| Mar. 31 1,124) Dr. 762 362 cb 362 eee 
Yam Seng Rubber............. Mar. 31| 10,889] Dr. 1,754| —-9,134| 3,000} 6,134) 72 
| 
Shops and Stores. = 094 
Mappin Stores (Brazil)...... Feb.29| 3,842] Dr. 2,552| 1,290 1,290||Dr35,029 
Textiles. . 
Leigh Mills Co. ............0+. July 30 1,652} 20,313} 21,965) 1,218} 16,876) 7it i 3,871), 8,455, 24t 
Wardle and Davenport...... June 30}  35,897| 23,095 58,992)! 3,300} 17,250) 5t 5,000 33,442) 35,272|  8t 
Other Companies. | | 
Constable, Hart and Co. ... | June30| 31,099} 20,820 51,919... 24,174, 12 ; 27,745|| 51,825) 15 
Frederick Lawrence ......... June 30 7,408) 22,173 29,581|| 9,600 4,440] 8 7,500 8,041! 19,528) 8 
Goldsbrough, Mort and Co. | Mar.31| 105,077} 65,295) 170,372 ... | 60,000) 24 2,000} 108,372) 117,476) 5 
United Indigo and Chemical | June 30 | 14,644 5,426,  20,070|) 7,500) _—s... Dr. 1,500, 14,070) 5,491) 
| i i , 








+ Free of income tax. 


* For half-year. 





REPORTS AND NOTICES 





The Bank of England give notice that on and after Thursday, 
September Ist, fully-paid scrip certificates of 3 per cent. Treasury 
bonds may be lodged at the Loans Office, 5-6 Lombard Street, to 
be exchanged for the definitive bonds. 





MISCELLANEOUS. 


LAMBERT BROTHERS LTD.—At class meetings of the preference 
and ordinary shareholders and at an extraordinary general meeting 
of Lambert Brothers, Ltd., held J uly 26th at Southern House, 
Cannon Street, the resolutions embodying the proposals for a repay- 
ment of capital, and the restoration of the capital to the former 
figure were adopted. 


| BARCLAYS BANK 


LIMITED 
54, Lombard St., Lendon, E.C.3 








HEAD OFFICE : 


and over 2,050 Branches ia England and Wales. 


TRUSTEE DEPARTMENT 


CHIEF OFFICE : 37, King William St., London, E.C.4 


The Bank has power to act as EXECUTOR and TRUSTEE under Wills 

and Settlements, and as Trustee for Debenture Holders. A Pamphlet 

stating terms and conditions for transacting business may be obtained from 

the Manager of the Trustee Department, or from the Manager of any 
Branch of the Bank. 


AGENTS IN CANADA: 


BARCLAYS TRUST COMPANY OF CANADA 
MONTREAL 











Conmumerctal BWeports. 








MARKET SUMMARY. 


Following last week’s irregular tendency, prices of primary 
products at the principal commodity markets resumed their upward 
movement. Although speculators again accounted for a large 
proportion of a generally heavy turnover, consuming interests were 
in evidence. It appears that there has been a tendency for con- 
sumers to begin replenishing their stocks, which had been allowed to 
fall to a low level during the long period of declining prices. In the 
United States, non-ferrous metals advanced under the influence of 
substantial buying. Copper, lead, spelter and tin were all higher. 
Similarly, raw cotton shows a further advance on the week, and 
rubber recorded a substantial rise. Among foodstuffs, cereals 
recovered from last week’s setback. Cocoa advanced sharply 
while raw-sugar and coffee maintained their recent advance 
Sterling prices of commodities, which lend themselves to grading 
and therefore to international arbitrage, moved in sympathy with 
gold prices. An outstanding feature is the improvement in wool 
values, but hides and leather were also dearer. The improvement in 
the demand for tea was maintained, but meat and dairy produce are 
scarcely changed on the week. According to reports from various 
industrial centres, the coal trade is making little headway. Trans- 
actions in iron and steel continue on a small scale, but the increase 
in the number of inquiries suggests that a slight improvement may 
take place in the near future. The cotton industry has been 
disorganised by the strike. There has been no expansion as yet in 
the demand for wool manufactures, but business in rayon fabrics 
appears to have been well maintained. 


THE COAL TRADE. 


SHEFFIELD.—The cotton dispute is certain to injure the coal 
industry, especially in the small fuel department. The bulk of the 
boiler fuel produced in the South Yorkshire coalfield is consumed 
by the textile factories. Best steams for export are firm, and rather 
better prices than of late are current. The opening of the winter 
trade in house coal is disappointing. Merchants are not buying for 


stock in anything like the quantities usual at the beginning of 


September. Prices have been increased nominally, but some 
undercutting is reported. Demand for blast-furnace coke is as poor 
as ever, as sales and production of pig iron remain on a reduc 
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basis. Best steams for export command 17s. per ton f.o.b., best | c.if., and the freight Bilbao/Middlesbrough is 4s. 3d. Coke is 


ordinary house, 21s. to 22s. at pits, and best brands of furnace coke, 
js. at Ovens. 


GLASGOW.—Coastwise business maintains fair proportions, but 
with export and home requirements small, large coal remains 
plentiful despite the reduction in output. The last-named circum- 
stance accounts for a scarcity of washed nuts, which maintain firm 
prices. First Fife steam is about the only variety of round coal to 
move with any freedom. Shipment prices (f.o.b. district ports) :— 
LANARKSHIRE.—E]ll best, 14s.; splint best, 14s. 9d.; splint second, 
13s. 9d.; navigation, 15s.; navigation second, 14s. 6d.; Hartley, 
l4s. 9d.; steam, 13s.; trebles, 13s.-13s. 6d.; doubles, lls. 6d.; 
singles, 10s.; pearls, 8s. 6d.-9s.; dross, 8s. 9d. Fire.—Screened 
navigation, 16s. 6d.; first-class steam, 12s. 6d.; third-class steam, 
10s. 3d.; trebles, 14s. 6d.-15s. 6d.; doubles, 12s.; singles, 10s.; 
pearls, 7s. 9d.-8s. Lornrans.—Prime steam, lls.-lls. 6d.; 
secondary steam, 10s. 6d.; trebles, 14s.; doubles, 11s. 6d. ; singles, 
§s. 6d.; pearls, 8s. 3d. AyRsHIRE.—Unscreened navigation, l6s. ; 
jewel, 16s. 6d.; steam, lls. 6d.; trebles, 13s. 6d.; doubles, lls. 6d.; 
singles, 10s.; pearls, 9s. 6d.; dross, 9s. 


CARDIFF.—Export business in South Wales coals proceeds quietly, 
and so far there is no indication of the autumn revival in demand. 
Inquiries from France improved slightly owing to the issue of 
September licences, but from other markets business matured very 
slowly. The South Wales Coal Exporters Association has been 
informed that there is no truth in the report that the Polish coal 
import quota into France has been increased, and under which 
Polish imports would be increased from 40,000 to 100,000 tons per 
month. Restrictions on the Continent are proving a serious handicap 
to the export trade, and the exporters are awaiting a reply to a 
request that the Government should receive a deputation which is 
to urge action to secure reciprocal trade agreements aiming at a 
removal of restrictions. In the anthracite trade, shipments are 
proceeding actively to Canada. Approximate current prices per ton 
f.o.b. are as follows :—Best Admiralty, 19s. 6d.; second best 
Admiralty, 19s. to 19s. 44d.; ordinary Cardiff, 18s. 3d. to 18s. 6d.; 
best dry, 18s. 6d. to 19s.; ordinary dry, 17s. 9d. to 18s. 3d.; 
Monmouthshire Black Vein, 18s. 3d. to 18s. 6d.; Monmouthshire 
Western Valley, 17s. 9d. to 18s.; Monmouthshire Eastern Valley 
(best), 17s. 7$d.; Monmouthshire Eastern Valley (ordinary), 
l7s. 3d. to 17s. 6d.; best steam smalls, 13s. 6d.; good bunkers, 
12s. 6d. to 13s.; cargo smalls, 11s. 6d. to 12s. 6d.; inferior qualities, 
lls. to lls. 6d.; dry nuts, 23s. to 26s.; foundry coke, 20s. to 22s. 
6d.; furnace coke, 16s. to 16s. 6d.; patent fuel, 20s.; anthracite 
best large, 36s. to 38s. 6d.; Red Vein large, 27s. to 34s.; machine- 
made cobbles, 37s. 6d. to 48s. 6d.; French nuts, 40s. to 48s. 6d.; 
stove nuts, 36s. 6d. to 45s. 


NEWCASTLE-ON-TYNE.—With the approach of autumn it is 
expected that there will be an increase in the home demand for 
Northumberland steams. There is, however, little prospect of an 
increased inquiry in the export market, and the latest ascertain- 
ment for this county shows a considerable fall in output due to 
the decline in this section of the trade, which has affected the 
economic yield so seriously. In Durham there are a few inquiries 
circulating for gas coals, principally from Scandinavia, but there is 
little volume, and it is with the utmost difficulty collieries can 
maintain a full working week. Bunker trade remains very quiet, 
the prime brands being offered at 13s. 6d. per ton f.o.b. the usual 
bunkering points. The prime brands of foundry coke remain 
steady on the basis of 16s. f.o.b. To-day’s f.o.b. prices for export 
are as follows :—Northumberland : D.C.B. screened steam, 13s. 6d. ; 
smalls, 8s. 6d.; Howards, Bentinck, Newbiggin, screened, 13s. ; 
smalls, 8s.; Tyne prime large, 12s. 9d.; smalls, 9s.; Hartley Main 
large, 12s. 6d.; smalls, 8s. Durham: Lambton, South Hetton, 
screened steam, 15s.; smalls, 1ls.; Wear special unscreened gas, 
15s.; Holmside, Ryhope, Boldon, unscreened gas, 14s. 6d.; second- 
class gas, 13s.; coking unscreened or smalls, 12s. 6d.; prime un- 
screened bunkers, 13s. 6d.; second-class unscreened bunkers, 13s. ; 
prime foundry coke, 16s.; Newcastle and District gas coke, 18s. 


IRON AND STEEL. 


MIDDLESBROUGH.—The market for Cleveland pig iron continues 
depressed, and there are no signs of an early improvement. Local 
requirements are on a reduced scale, and there are few sales to 
Scotch consumers, in spite of the substantial concessions in prices. 
Similarly, the export trade is on an exceedingly low scale. Only a 
moderate business has been transacted during the week, and on 
Tuesday the weekly market was quiet, although the tone was 
somewhat improved. Makers announced no change in the official 
prices, which remain No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 
57s. 6d.; and No. 4 forge, 57s. f.o.b. or f.o.t. with special concessions 
for Scotland. The hematite market is also quiet, and only small 
sales are reported for early delivery. There are still only three 
furnaces producing this class of iron in the district, but the two at 
Ayresome Works will be started during September. Makers have 
been booking ordinary mixed numbers for early delivery at 60s. 
per ton, but consumers are not yet tempted to enter into forward 
purchases, for which slightly more is asked, following the improved 
tone in the steel trades. Shipments of pig iron are a little ahead of 
last month, the total to 30th inst. reaching 7,275 tons, against 
6,388 tons for the whole of July. In the finished trades new business 
is of small volume, and several departments are badly in need of new 
orders. Cargo Fleet Iron Company, Ltd., have secured orders for 
1,430 tons tramway rails for Liverpool, and 180 tons for Sheffield. 
A few orders have been secured by other firms for bridge work, &c., 
which will involve two or three thousand tons of steel material. 
Prices are generally unchanged from last week, except that 24-gauge 
galvanised corrugated sheets are now quoted 5s. dearer at £9 7s. 6d. 
f.0.b., owing to the advance in the price of spelter. The ore market 
continues practically stagnant. Best rubio is nominally 14s. 6d. 


freely offered, and is weak in price at 14s. 6d. delivered at the 
furnaces. The number of furnaces in blast in the district remains 
at 15. 

SHEFFIELD.—The construction of the new cruisers for the 
Admiralty will bring a certain amount of work to Sheffield in the 
shapo of armour plate and steel castings and forgings. This district, 
however, no longer possesses ® monopoly in heavy armament work. 
Apart from this feature, the local trade position is unchanged. In 
all branches a condition of lifelessness prevails, with no signs of an 
early recovery. Unemployment tends to increase. In the Lincoln- 
shire district the largest steel works is running full time, the others 
reporting ‘‘ no change.’ Makers of finished goods report that export 
business is still being crippled by embargoes on the export of cur- 
rency imposed by overseas Governments. The withdrawal of the 
prohibition of the import of silver and electro-plated goods into 
Australia is good news for the trade concerned. The embargo was 
imposed two and a-half years ago, and during that period no silver 
or plated table ware (except spoons and forks) has entered the 
Commonwealth, causing a serious loss of turnover to a number of 
local firms. The Birmingham district will also benefit by the con- 
cession. The plate and cutlery industries are still in the dead season. 
Buying usually sets in during the first week in September, and there 
should be increased work forthcoming next month. 

GLASGOW.—The official announcement that the contract for the 
machinery for one of the three new cruisers of the 1931 naval 
programme has been placed with Messrs. Beardmore, of Dalmuiris, 
was welcome news, and there are expectations that further orders 
will be placed with Clyde yards at an early date for vessels for which 
tenders have already been submitted. Quite an important volume 
of ship repair work is at the moment on hand at Clyde yards. At the 
steel plants there is much unemployment owing to the absence of 

| shipbuilding specifications, but the feeling seems to be general 
that work will be more plentiful during the coming winter. Con- 
tinental prices, both of semis and finished steel products, are firmer, 
and little business is being done here with Continental makers. At 
the tube works business remains quiet, although here also there are 
more inquiries on the market, and increased export trade is antici- 
pated. Sheet makers are better placed than many other branches, 
but there is still much idle plant. Local machinery makers are 
fairly well employed, and recent bookings are satisfactory. 

CARDIFF.—Steady conditions prevail in the Welsh steel and tin- 
plate industries, and prices generally remain unchanged. The 
33} per cent. duty on foreign bars appears to be having some effect. 
There is practically nothing doing in this market, the quotation being 
nominally 78s. to 80s. per ton delivered. Welsh bars are 95s. per 
ton net delivered South Wales and Monmouthshire, and tinplates 
remain at 15s. to 15s. 3d. basis, with high speed canning plates 
being Is. basis extra. Galvanised sheets, corrugated in bundles, 
24-gauge, are slow at £9 per ton f.o.b. Last week 52,486 boxes of 
tinplates were exported, as against 74,282 boxes in the previous 
week, and 85,814 boxes in the corresponding week of last year. 


OTHER METALS. 


TIN.—The market in tin opened on Monday with a strong demand 
at advancing prices, which were maintained on Tuesday, despite a 
smaller turnover. On Wednesday, profit-taking caused a slight 
reaction. Sales on the London Metal Exchange totalled 1,225 tons 
on Monday, against 100 tons last week, 800 tons on Tuesday, against 
500 tons last week; and 750 tons on Wednesday, against 375 tons. 
In New York the metal was quoted at 23-80 cents per lb. on Wednes- 
day, against 23-00 cents per lb. a week ago and 21-90 a month ago. 
Wednesday’s official closing quotations in London, in terms of 
sterling for ‘standard’ cash at £148 to £148 2s. 6d. per ton, 
compares with £142 15s. to £142 17s. 6d. on the corresponding day 
last week. Stocks in London and Liverpool at the end of last 
week, at 32,580 tons, show an increase of 59 tons on the week. 


STABLISHED at the most important 
commercial centres in South America 


and Portugal, the Bank of London & 
South America Ltd. is particularly well 
equipped to carry out modern banking 
business of every description. 


Established 
1862 





ARGENTiINA—BRAZIL—COLOMBIA 
CHILE — PARAGUAY — URUGUAY 
PORTUGAL. 


BANK OF LONDON 
& SOUTH AMERICA 


RIMITED 
6,7 & 8, TOKENHOUSE YARD, LONDON, E.C.2 


MANCHESTER: liated to BRADFORD: 
36, Charlotte St. Lloyds Bank Limited. 33, Hustlergate. 


And at NEW YORK, PARIS and ANTWERP 











44s 





THE ECONOMIST. 





(September 3, 1932. 





COPPER.—Following a slight improvement in the demand for 
copper in the United States, prices rose at the London Metal 
Exchange, reaching the highest level touched since February. 
Sales at the London Metal Exchange totalled 1,200 tons on Monday 
against 1,700 tons last week, 2,100 tons on Tuesday, against 1,600 
tons last week, and 1,700 tons on Wednesday, against 1,850 tons. 
On Wednesday, “ Domestic ” spot was quoted at 5} cents per lb. in 
New York, against 54; cents a week ago, and 5} cents a month ago. 
Wednesday’s official closing price for “ standard cash ” in London, 
in terms of sterling, at £35 15s. to £35 17s. 6d., compares with 
£34 5s. to £34 10s. a week ago. Stocks of refined copper in British 
official warehouses at the end of last week, at 18,198 tons, show an 
increase of 1,034 tons, while stocks of rough copper, at 969 tons, 
were 50 tons larger. 


LEAD.—The London market in lead was subject to considerable 
speculative activity this week. Turnover was heavy, and prices 
rose substantially. Sales at the London Metal Exchange totalled 
1,000 tons on Monday, as compared with 50 tons on the corres- 
ponding day last week, 1,600 tons on Tuesday, against 900 tons, and 
2,500 tons on Wednesday, against 500 tons. In New York the metal 
was quoted at 3-60 cents per lb. on Wednesday, against 3-40 
cents a week ago and 2-95 cents a month ago. Wednesday’s 
official closing quotation for “* soft foreign ’’ in London, in terms of 
sterling, at £13 8s. 9d. per ton for shipment during the current 
month, compares with £11 15s. on the corresponding day last week. 


SPELTER.—Spelter, too, was in good demand at advancing prices. 
Sales totalled 1,200 tons on Monday (against 350 tons last week) ; 
1,000 tons on Tuesday (against 800 tons last week), and 600 tons on 
Wednesday (against 600 tons). Wednesday’s quotation in New 
York, at 2-75 cents per lb., compares with 2-75 cents a week ago 
and 2-50 cents a month earlier. Wednesday’s official closing 
quotation in London in terms of sterling, for “good ordinary 
brands,” was £14 2s. 6d. for shipment during the current month, 
against £13 17s. 6d. a week ago. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and platinum have been 
maintained at £95 per ton and £9 15s. per ounce respectively. 
Nickel was again sold at £240-£245 per ton. Foreign antimony 
again changed hands at £24 15s.-£25 5s. per ton, against £23 10s.- 
£24 10s. a week ago. Quicksilver remained unchanged at £9 7s. 6d.- 
£9 12s. 6d. per flask. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—Imports for the week 
August 25th to 3lst (inclusive) are 7,406 bales, of which 970 are 
American, 678 Peruvian, 3,836 Argentine, 480 African, 1,218 East 
Indian and 197 sundries. 


Manchester.—Conditions in the market during the past week 
have been very unsettled. The strike in the weaving section has 
disorganised business. The reaction in raw-cotton rates after the 
stiff advance has also had a disturbing effect. The general situation 
has been against activity and there are not likely to be any favour- 
able developments until the outlook is clearer. India merchants 
have welcomed the revision of the import duties, and, but for the 
s.rike, trade would probably have broadened. A very fair inquiry 
has come through for Calcutta, Karachi and Bombay, and some 
useful contracts have been arranged in light fabrics and fancies. 
Most of the demand for China has been for dyed goods. Stock 
lots have attracted rather more attention for several outlets, but 
in all directions difficulties have been experienced in arranging 
contracts. The labour deadlock is regretted, and it is feared that 
a settlement will not be reached in less than a month. Very 
irregular conditions have prevailed in the yarn section. A re- 
stricted turnover has taken place in American and Egyptian counts 
for home consumption, but rather more demand has been about 
in fine numbers for export purposes. 

















Cotton Prices. 
Oorrespouding 
1932. io. 

Aug. | Aug. | Aug. | Aug, x 

10. | 17. | 24. | 31. 1950. | 4931. 

a. a a. a. a. a. 

Baw Cotton—Mid. American ...... per Ib. | 5-22 | 5-75 | 5-98 | 6-72 || 6-40 | 3-66 

a Sakellaridis Fully Good Fair 

Egyptian ......... per Ib. | 7-65 | 8 05 | 8-20 | 8-90 ||10-20 | 5 65 

Yarne—32's twist .......sc000cses-see per ib, | 8 9 93 | 10} || 103| 7% 
sa) SEEN picishansnnicenensooese per Ib. 8 9 9% | 103 1l 8 

» 60's twist (Egyptian) ...... per Ib. 14 143 15 a | 19 134 
32-in. Printers, 116 yds., 16 by 16, 32’sand |s. d.ja dja djs diis. djs. @ 
DW . nesocsvtbabdeettiesbecsarcdehaiatieade 16 6 {17 6/18 0/19 0 |\20 0/15 9 

36-in. Shirtings, 75 yds., 19 by 19, 32's and 

OD ccscesssnsavqrennienaeereenmmneornmns 19 44120 3/20 9 |21 6 jj22 6/17 6 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 10 3 |20 7410 10 |11 1 |/12 44%) 9 lo 
59 in. ditto, 37} yds., 16 by 15, 8% Ib....... 91 9519 7 | 9 10 \\ i, 8 9 





THE WOOL TRADE.—Bradford.—The outstanding event during 
the past week, writes our correspondent, was the opening of the 
Australian selling season at Sydney. As there has been a sub- 
stantial advance in values compared with the close of the previous 
season, a good lead has been given to the consuming end, both in 
Yorkshire and on the Continent. It is also an encouraging sign 
for the commencement of the South African selling season next 
Monday. There is not a big offering for the Port Elizabeth sale, 
and, judging from the interest shown on French account in the 
balance of the old clip, as well as the general outlook for the dis- 
posal of merino supplies, there should be some fairly keen com- 
petition. As regards Sydney, prices have remained quite firm 
since the opening, and the cost of tops is about $d. to ld. per lb. 


above the selling price here. The chief benefit derived from the 
strong opening of the season is that there is a better prospect of 
the stocks of fine wool belonging to last season being absorbed 
without loss. The complaint of spinners and manufacturers jg 
that the movement is coming chiefly from the raw material end, 
Reports from worsted manufacturers in various parts of Yorkshire 
are rather discouraging. They are not yet getting anything like 
the amount of new orders sufficient to keep their machinery running 
full time, and it rather looks as if it will be a woollen season next 
year, so far as manufactured goods are concerned. The Bradford 
market for tops and yarns is rather quiet, but it is possible to make 
rather more money for both average and super merino combings; 
5860's are exceedingly firm, and here and there better prices have 
been realised, as these qualities are scarce. 


THE GRAIN MARKETS. 


WHEAT.—The international wheat markets have been a little 
more active, and quotations have hardened in view of the almost 
general advance in prices. Import requirements have been 
satisfied chiefly by Canada. The international wheat outlook is 
now becoming a little clearer as the number of countries, whose 
current production is known, is steadily increasing. Thus, accord- 
ing to the International Institute of Agriculture, the European 
harvest (excluding Russia) will exceed last year’s by about 
44 million quarters. The crop has been a partial failure in the 
chief European exporting countries, but the chief importing 
countries (France, Germany and Italy) all show an increase in 
yield. According to Mr G. Broomhall, the world’s visible supply 
at the end of the season (July 3lst) amounted to 408 million bushels, 
as compared with 462 million bushels a year ago, and 411 million 
bushels in 1930. On Wednesday, ‘‘ September” futures were 
quoted at 524 cents per bushel in Chicago, against 50} cents on the 
corresponding day last week and 50} cents a month ago. Quota- 
tions in London, Wednesday : No. 1 Northern Manitoba, Vancouver, 
ex ship, 30s. per 496 lbs., as compared with 29s. 3d. a week ago; 
No. 2 Northern Manitoba, Vancouver, ex ship, 29s., against 
28s. 3d.; No. 3 Northern Manitoba, Vancouver, ex ship, 28s. 9d., 
against 28s.; Australian, ex ship, 29s., against 28s. 9d. a week ago. 


WHEAT FLOUR.—There has been a more active demand for flour 
and American export prices have been raised. North American 
shipments, at 185,000 sacks, showed an increase of 51,000 sacks, 
as compared with the previous week. Of this total, 64,000 sacks 
have been consigned to Europe. Quotations in London, Wednesday: 
Straight run, delivered country, 25s. 6d. per sack of 280 lbs., as 
compared with 25s. 6d. last week; delivered London, 24s. 6d., 
against 24s. 6d. Manitoba patents, ex store, 25s. 6d. to 28s., 
against 25s. 6d. to 28s.; and Australian, ex store, 19s. 9d. to 20s. 6d., 
against 20s. to 20s. 6d. a week ago. 


BARLEY.—Feeding barley has been in better demand on the 
Continent and in this country. Russia and Danubian exporters 
supplied the larger proportion of requirements. On Wednesday, 
“October” futures were quoted at 32] cents per bushel in 
Winnipeg, against 31{ cents last week and 33} cents a month ago. 
Quotations in London, Wednesday: ‘“ English feeding,’’ f.o.r., 
per 448 lbs., 24s., as compared with 26s. to 27s.; ‘‘ River Plate,” 
landed, 23s. 6d., against 23s. 6d. a week ago. 


OATS.—Business in oats has been on a small scale on the Conti- 
nent, but a little more interest was shown in the cereal in this 
country. ‘‘ September” futures, which last week stood at 15} 
cents per bushel in Chicago, sold at 174 cents per bushel on 
Wednesday this week, against 17} cents a month ago. Quotations 
in London, Wednesday: “ River Plate,” landed, 18s. 3d. per 
320 lbs., as compared with 18s. last week; ‘‘ River Plate,’’ ex ship, 
17s. 6d., against 17s. 3d.; ** Chilean White,’ landed, 23s. to 24s. 6d., 
against 24s. to 25s. a week ago. 


MAIZE.—The declining tendency in the demand for maize which 
became noticeable recently has not been arrested. Nevertheless, 
quotations were slightly higher than a week ago, owing to the 
absence of selling pressure by Argentine exporters. Wednesday's 
quotation in Chicago for ‘“‘ September” futures, at 304 cents, 
shows no change on last week, but a fall of 1} cents as compared 
with the price a month earlier. Quotations in London, Wednesday : 
* Plate,” landed, 20s. 7$d. per 480 lbs., compared with 20s. 6d. last 
week; “ Plate,” ex ship, 19s. 7$d., as against 19s. 6d.; “‘ Plate,” 
September-October, 20s. 1}d., as against 19s. 10}d. Yellow maize, 


ex wharf, was quoted at £5 17s. 6d. per ton, against £5 17s. 6d. @ 
week ago. 





OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,’’ 
8, Bouverie Street, E.C.4. 
In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. Jo cover their cost. 
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COMPARATIVE ‘AVERAGES OF GRAIN.—Tho following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 


Estimated sales of home-grown 


wheat— Owte. Owta, Owta. Owte. 

1 week to August 27) .........005 40,854 21,500 103,890 137,370 

52 weeks to August 27 .........0++ 3,878,606 | 4,974,713 9,808,016 9,967,256 
Average price of English wheat per 8. d. 8. d. s. d. a. d. 
GUID» cnmeccenceccocncccscenscesasnesenses 6 2 6 3 8 3 10 11 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 





QUANTITIES SOLD, AVERAGE PRICE PER OWT. 
Weeks ended 


Wheat | Barley. | Oate. Wheat. 





Barley. | Oats, 


Owta. Owta. Owte. a. a. d. s. d, 
Aug. 20, 1932...... 26,233 3,518 7,667 6 7 6 9 7 6 
Aug. 27, 1932...... 40,854 9,003 16,148 6 2 7 #5 611 
Aug. 25, 1928...... 80,132 122,300 51,024 99 14 0 9 4 
Aug. 24, 1929...... 60,511 15,907 26,544 ll 5 9 10 8 10 
Aug. 30, 1930...... 103,890 8,360 29,296 8 3 7 3 6 2 
Aug. 29, 1931...... 21,500 2,625 8,751 6 3 9 2 6 3 


AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks, with comparative figures for 
1930 :— 




















Jan. 2, | Jan. 2, | Sept. 2,| Jan. 4, | Aug. 24,) Aug. 31, 
NEAREST FUTURE. 1930.’ | 1931.’ | 1931."| 1932.’ | 1982. '| 1932. 
Winnipeg (No. 1 Manitoba) 
—Oenta per 60 ID. ......00 1485 56} 525 624 55 56 
Ohicago (No. 2 Winter)— 
Centa per 60 Ib. .ecssescose 1303 19§ 458 55} 508 52% 


The visible supply of wheat in Canada, at 64,469,000 bushels, 
shows an increase on the week of 334,000 bushels. Supplies a year 
ago stood at 50,954,000 bushels. 


OTHER FOODS. 


SUGAR.—There was a lull in the principal raw-sugar markets 
during the past week. Despite the smaller demand, prices were 
well maintained. ‘‘ September ”’ futures in New York were quoted 
at 1-09 cents per Ib. on Wednesday, against 1-08 cents per lb. a 
week ago, and 1-00 cent per lb. a month earlier. Wednesday's 
sales of “‘raws”’ in London include ‘“ December delivery ’’ at 
6s. 53d. to 6s. 6d. per cwt., against 6s. 54d. to 6s. 6d., and ‘‘ March, 
1933,” at 6s. 74d. to 6s. 8}d., against 6s. 7$d. to 6s. 7jd. on the corres- 
ponding day last week. The movements of raw sugar in London 
and Liverpool during last week are set out in the table below :— 





Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons, 
London .. 581 43 470 946 11,023 25,214 
Liverpool... 13,892 8,191 15,297 14,271 179,044 69,093 
ee 14,473 8,234 15,767 15,217 90,067 94,307 
Last week ... 17,160 11,898 16,173 14,069 91,361 101,290 


COFFEE.—The New York market in coffee has been steady, and 
prices fluctuated within narrow limits. On Wednesday, Rio No. 7 
(cash) was quoted at 8} cents per lb., against 8} cents a week ago. 
Tuesday’s London auctions comprised only 1,030 packages, which 
were partly sold at steady prices. Last week’s movements of 
coffee in London were as follows: Brazilian, landed, nil; delivered 
for home consumption, 294 bags; exported, 72 bags; stocks, 17,178 
bags, against 1,790 bags last year. Central American, landed, 
362 packages; delivered for home consumption, 1,710 packages; 
exported, 1,862 packages; stocks, 93,872 packages, against 94,478 
a year ago. Other kinds, landed, 185 packages; delivered for home 
consumption, 2,214 packages; exported, 1,731 packages; stocks, 
66,760 packages, against 75,122 a year ago. 


COCOA.—Cocoa prices rose sharply on heavy buying at the 
beginning of the past week. On Monday, sales in New York 
amounted to 178,000, and on Tuesday to 128,000 bags. ‘‘September”’ 
futures were quoted at 4-60 cents per lb. in New York on Wednesday, 
against 4-43 cents per Ib. a week ago and 4-33 cents a month ago. 
As compared with the corresponding day last week, Wednesday’s 
quotation for Accra, fair fermented, November-January, at 29s. 6d. 
per cwt., c.i.f. Continent, shows an advance of ls. 3d. per cent. on 
the week. Last week’s movements of cocoa in London were as 
follows: Landed, 2,609 bags; delivered for home consumption, 
4,296 bags; exported, 136 bags; stocks, 152,246 bags, as against 
212,236 last year. 


TEA.—The quantities catalogued for this week’s auction comprised 
59,403 packages of Indian, and 29,719 packages of Ceylon tea. 
Monday’s “‘ Indian” auctions were characterised by a general 
demand for all qualities. At the ‘‘ Ceylon” sales on Tuesday, 
common and finest grades were well supported, but medium qualities 


were neglected. On Wednesday, “ Indian ”’ teas again found ready 
buyers. The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account during past weeks :— 


AVERAGE PRICE PER LB. 




















Week ending ~—~<4 row Ceylon. | Java. |Sumatra. —_ Total. 

d. d. d. d. d. d. d. 
August 27, 1931...... 14-97 7°84 14-73 6°46 6-45 4-89 | 13-16 
July 28, 1932......... 7-58 6-75 8-39 5-04 5-00 6-53 7-49 
August 11, ,,......... 7°71 6-61 8-07 4°71 4-22 6-28 7:24 
August 18, ,, ......... 9-75 6-36 7-92 4-83 4-45 6-20 8-11 
August 25, ,, .......+. 10-50 6-66 8-22 5-22 4: 5-94 8-64 


RICE.—The market in rice was active, and prices advanced 
under the influence of a good demand. Wednesday’s “ spot” 
price, at 10s. per cwt., shows a rise of 6d. per lb. on last week, while 
forward positions, at 8s. 44d. per cwt., show a rise of 44d. per cwt. 
Movements in London during the past week were as follows : Landed, 
15 tons; delivered, 104 tons; stocks, 2,636 tons, as against 939 tons 
last year. 


POTATOES.—The principal markets were well supplied with 
tatoes, but demand was less brisk. At the London Borough 
arket, ‘‘ King Edward ”’ was sold at 5s. to 5s. 6d. per cwt., against 
5s. to 5s. 6d. per cwt. last week and 5s. to 6s. per cwt. a fortnight ago. 


SPICES.—The market in “‘ spot ’’ pepper was quiet, but ‘‘ forward”’ 
business was more active at higher prices. Wednesday’s quotation 
for “‘ Black Singapore ’’ pepper, at 6}d. per lb., shows no change on 
the corresponding day last week. Movements of pepper in London 
during the past week were as follows: Black, landed, 10 tons; 
delivered, 6 tons; stocks, 329 tons, against 573 tons last year. White, 
landed, 20 tons; delivered, 46 tons; stocks, 421 tons, against 512 
tons @ year ago. 


MEAT.—The past week’s meat quotations at the Smithfield Market 
show little change on the week, and Argentine beef has not re- 
covered from the recent fall in its price. On Wednesday, Argentine 
beef (chilled hindquarters) was sold at 3s. 6d. to 4s. per 8 lbs., 
against 4s. to 4s. 8d. on the corresponding day last week, while 
New Zealand frozen mutton realised 2s. 2d. to 2s. 10d., as against 
2s. 2d. to 2s. 10d. a week ago. According to the Smithfield Market 
official report, supplies of meat during last week amounted to 7,179 
tons, as compared with 8,050 tons in the corresponding week last 
year. Imported beef, principally Argentine, formed 86-3 per cent. 
of the supplies, as against 85-4 per cent. a year ago; and imported 
mutton, mainly New Zealand, formed 75-3 per cent. of the total 
supply, as against 77-7 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Rather better, though some- 
what irregular conditions prevail in the markets as a rule and a 
fair volume of trade is reported. Linseed is slow on United 
Kingdom account, but a fair business has been done to Continental 
destinations. Demand here has been mainly for seed afloat or 
shipping, and values have advanced to £8 17s. 6d. for Plate on spot 
and passage, and £8 15s. October loading, with September at a slight 
discount. Indian linseed is more or less neglected, and Calcutta 
to London is held for £11. The quantity of linseed afloat for 
Europe has undergone further reduction, and at 164,600 tons is 
14,200 tons less than last week, and compares with 157,300 tons a 
year ago. How the proposal to give Indian linseed a 10 per cent. 
preference would work out in practice is open to doubt, since 
India’s production of linseed is only one-fifth that of Argentina, 
whence our main supplies are drawn. Cottonseed is in very poor 
demand, and old crop Egyptian, after some fluctuations in sympathy 
with Alexandria, has again declined, current value being around 
£7 2s. 6d. No transactions in new crop are reported. The feature 
of the market for vegetable oils is the sharp advance in linseed oil, 
which has gained £3 per ton in a month. Raw oil for September 
delivery, ex Hull mill, is now quoted £15 12s. 6d. per ton, naked, 
and October-December £15 15s. Cotton oil is very quiet, but 
steady, Crude Egyptian, ex Hull, being held for £23, and refined 
for £25. Oileakes are in fair demand, and late mill prices are 
upheld. 


HIDE, LEATHER AND ALLIED TRADES,— Further advances in prices 
for hides and skins from home slaughtered cattle were recorded 
at the auctions held this week, most weights of ox and heifers at 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each] department, 











LONDON, WEDNESDAY, LARD— » . - 
Irish bladders..........+++» 
GRAIN, &c.— POTATOES— 
Wheat— a. a « 4 Good English, per cwt. 5 0 5 6 
No, 2, N. Man. 496 Ib. 29 0 SPIOBS— 
Eng. Gaz. av., percwt. 6 2 Pe i lb.— 
Barley, Eng. Gas. av...... 7 5 ion , fair White ..... 0 at 
oO » » sone 61 Black Lampong .......... 
Ores . coaere 8 He 
le eeeceecccccoesccosees lov 
Flour, Lon. stan. ex mill, -3 . —o— a. ad 
+ seseeeseneeeeeess 2, eee ee eee 6 
Rice, No. 2 Burma, percwt. 8 Jamaica, ord. to good... 55 0 85 0 
Tapioca, per cwt.— RGD. ecocveccccccccesced perlb 0 8 1 8 
Plake, Singapore.. 11 3 Nutmegs 656 .........000s0008 5 
Bet 8 a Ct as, pe et 
. le ow 
an conse ; 6 : : : BW.L, crystallised ww 16 6 18 9 
aa ® Java, white, 0. & f, India 
Eneltsh wet ia ee AUG.-OCts..ceersseresees 
N.Z. frowen yy es.e..se. 4 210 | REFIVED—London— 4 
Pork, English, per 8 lbs. 4 4 5 O Yellow Orystals .......... 19 4 
bestnonpnsnvscesoonecsen 23 9 24 3 
pococeseacesooooes 21 9 22 3 
OTHER FOODS. Granulated ........0000008 19 9 20 7% 
BAOCON— Home Grown ......0s.0008 19 1419 6 
er percwt. 88 6 — 
ae 0 58 0 Indian—per Ib.— 
__ | See 58 0 eee 0 2 OF 
HAMS— Broken Pekoe ......... ~ O 2 5 
Canadian............000008 72 0 74 «+O Orange Pekoe .........+++ 2 it 
American ...........00000 70 8 72 0 Broken Orange Pekoe... 0 3.11 
BUTTER— Po lb.— 
Australian ...........00. 102 6104 0 SERED ccoscccecenpesococuns: » 0619 
New Zealand ............ 109 0110 @ Broken Pekoe .. ws. 0 6 1 
SE aenehennsenseseoens 114 0115 0 Orange Pekoe .. 0 6 Ill 
OHRBESE— Broken Orange ........... 06 26 
asenee percowt, 62 0 63 0 
New Zealand ............ 57 0 58 0 
English Cheddars ...... 96 0100 @ 
STEED cpsncanemneneosonense 53 0 61 0 
oo000A— 
a ta 
; foreign, 14s. cwt.). 6 
Accra, f.f. ......+.. per cwt. 6310 6 
Trinidad ........ccccccseseees 06 48 0 0 
Grenade ......ccccceecesesees 32 0 38 @ 10 
OOFFEE— ‘6 
os British grown, 
Is. - ey Ye — on 
Santos supr., c. & f. ewt. om. 
po to good 7 9 110 ° Yarns, 2's twist rence ’ i0 
ica, . to seeeeesecees 
0) an A ae 82 O10 6 o» 60's twiat ........... ist 
Kenya, medium ........... 75 0 90 @ — &s 66 
Livonian ZK ...... perton 45 0 44 0 
English ......... per 120 14 9 15 9 EEE) ccccscvccccceecsee 40 0 
UE scunensensncsspesesen 13 013 9 Slanets Medium lst sort... 48 0 
FRUIT— HEMP— 
Oranges— Italian P.O, ......... 2 0 
South African ...boxes 16 0 22 0 Manila, Aug.-Oct. “J 2” 19 0 
sentensmenapennses 15 0 18 6 isal, African, Aug.-Oct. 15 5 16 5 
Lemons, Sicilian ...boxes 26 0 35 0 K- 
>  _—«- eanenenncces cases 34 °0 38 0 Native lst mks. ... per 
Malaga ...cases 420 No. 1 eco 
Apples : Amer.(var.) bria. ose August-September 
” (var.) ee 13 6 15 6 Daisee 2/3 c.i.t. Dundee 
. Australian ...... a Septemnber—October 
_— SsILK— d. 
Valencia, case, 4s. .... § 0 5 6 Canton 6 
Argentine Bagu........... . Tussah 3 66 6 
Grapes, Lisbon } boxes 8 0 11 0 Japan 9 0 6 
» Almeria ..... 019 0 Italian—raw, fr. Milan 9 0 123 0 


English Southa eahed per Ib.10} 
own, wi . 
»» _ Lincoln hog, aa 6 
sed. super cmbg. 19 
8.W. greasy, super ,, ll 
N.Z., gray., half-bred 50-56 10 
T Croasbred 40-44 6 


Market Hides, London— as. d. 
Beat heavy ox and heifer 0 
Beat COW ......-.-.seceecese : 


oocos 
ASL & 








6 
CTINOS 70'S .ecrseeeee sosesces 
ee. eovcqusevences 7 
RR eyndiosnecesecs 
eT ieee 10 se 
OOAL— MINERALS. « 4. «. 4. ; Bs 
Welsh, best Ad’ty...ton 19 6 810 
Durham, best gas, f.o.b. — 4 0 5 
eee eRe e ETRE EEE Ee 0 * 
best house, at 
“reese 1 0 22 0 oe GS 
IRON AND 8TEEL— 0118 1 4 
i ee 9 £ 
Steel Rails, heavy ......170 0 mee 
Tin Plates, per box 15 3 HH 
METALS— fed. 8.8.4. Saha y 
Copper, Bleotrolytic, ton 37/10/0 38/0/0 i . 
(GtFONG)coeseveseee 65/0/ (41) 
Standard......ccccseeceeee 35/15/0 35/17/6 7/10,0 
Lead 1 Rng. Pig. ...per ton 15/10/0 M 
Spelter G.0.B. 222. 15 /1/3 La Plata, p. ton— aiiin 
Tin—English ingots ...... 51/0/0 August-September hee 
schon 148/0/0 148/2/6 Oalcutte—per ton— Hot 
. 61 9 
CHEMIOALS— 5. d. «, a. | Tumentine, per cvt...... 
PETROLEUM PRODUOTS— s. d. 
MET eee eee SO tft DRE | © Motor spirit, No. 1, Lon- 
Oo Re pateteeimate 0 4 GOD ......000008 per gal. 13 
English leas 5% 0 10} 0 1 Petroleam, Amer. 
Alcohol, P n Bthyl. eal me 12 o bri. London pergal. 0 9% 
2s. @28. Fuel oil, in bulk, for 
Alum, lump ......... perten 8 10 : 1s contracts, ex instal, 
a:Sulphate wsenenrvresee 8 5 é 10 Fumace ... per ton eo : 
lump ...... per ”» 
Bleaching powder, per cwt. 8/0/0 8/10/0 Labrieating ——— 8 8 
si per owt.1$ ile + aac gio/0 25/00, 
sna oe : 96 Oylindir ........cccesosseoeeO/ 010 sane 
Potash—Ohl net ..... 0 0 44] BOSIN— £s.d. 88.4. 
Sulphate ........- per 1 yd 1l ? a et per ton 14/0/0 23/00 
Sal-Ammoniac ... per cwt. 42 6 45 0 RUBBEBR— a dad 68. 
Soda Bicarb. ...... perewt. 9 0 10 6 Bt ribbed smoked sheet | 
ane . papeneeel per : 8 : * Vins Rest Pes ee 
perton 16 0 o— 
ORMENT, on— ad 6d TN Orange...... cwt.66 0 67 6 
Portland, best . pr. ton ELLS— = £6 £8 
In jute sacks (11 to ton) 44 9 46 9 “ 14 0 
W. Aust. M.o-P. , 5 0 14 
free paper ¢ 
to ton) 46 0 48 0 TALLOV— s. d. 
OOPRA— s. d. London Town percwt. 20 0 
8.D. Straits o.i.f., per ton 14/10/0 TIMBER— £5. 4, 
Smoked South Sea ......... 13/ Swedish u/js3 x8 perstd. 16 ¢ 0 
DRUGs— : FA a 2x7 = 35 0 6 
Camphor— 6. .- & 
ea nant .. Ib 26 217 2400 
Castor-oll «son. per lb. 85 9 95 0 wut > 2 3 
eecccceccs le r 
ea peivad 2§ 0 
Wet salted—Australt » er 
perlb. 0 4 O Amer, Oak Boards - 060 
West Indian wc... 0 3 ost » Ash y >. woos 
Sint cocteinteeetadaanseente os English Oak Planks ,, 0 6 6 
Dry and Drysalted Oape... 0 5 O 6 Pa Ash » 2” 079 





the Manchester sales making 3d. per Ib. more money. All cows 
advanced 4d. per lb., while the lighter weights in calfskins realised 
more money. The market at Leeds was, if anything, firmer than 
that at Manchester, as in the case of the former an advance of }d. 
per lb. was made on several weights. There has been very little 
improvement in the position of sheepskins, the market for leather 
made from this type of raw material continuing quiet. Although 
orders from tanners in this country for imported hides have not 
not been large, there has been sufficient business forthcoming from 
other quarters to maintain values at a very firm level. In the 
South American market sales of Argentine ox have been made at 
4§d. per lb., while just under 43d. has been paid for cows, and the 
same figures for Montevideo ox. Dry hides from the same source 
have also ruled firm in price, with B.A. Americanos quoted at 5}d., 
Inservibles at 3}d., and Cuyabanos at 4jd. African hides have 
been disposed of at 5}d. and 4}d. for first and second drysalted 
Capes, with {d. per lb. more asked for the same selections of drys. 
For unbathed Adis Abebas sellers are now asking from 43d. to 5d., 
and the former figure for Mombasas, while heavy Nigerians are 
offered at 6d. A fair amount of business has been done in 
Australians, and prices are somewhat higher. A steady trade has 
again been done in most descriptions of leather this week. The call 
for English and wet-salted bends has covered most weights, and it 
would seem that quite an appreciable amount of stock has been 
moved off. Light weight dry hide bends have not been quite such a 
good market, but a trifle more interest has been taken in some of the 
heavier selections, with a moderate amount of business done. 
The market for rough offal has again ruled quiet, but further 
improvement has taken place in sales of pinned sorts, both bellies 
and shoulders being wanted. Trade in upper leathers has been 
confined chiefly to box and willow calf and glacé kid. For the former 
inquiry has come to hand more freely for some of the heavier 
grades, in addition to which slightly better business has been passing 
for certain lines of patent. Reptile skins are not am active market, 


but at the same time someghing in this direction is being done all 
the time, as is also the case with other lines of fancy upper leather. 


RUBBER.—The market in rubber was again very active, and 
under the influence of a strong demand the quotation was driven 
up to 3d. per lb. In New York, Wednesday's spot price for rubber, 


at 4} cents per lb., shows a rise of § cent on the week. Wednesday's 
official closing price for standard ribbed smoked sheet in London 
was 2}d. per lb., against 2}§d. per Ib. on the corresponding day 
last week. In forward positions, business has been done at 34d. 
to 3}d. for April-June, 1933, as against 2$d. to 23d. a week ago. 
Movements of rubber in London and Liverpool during the past week 
were as follows: Landed, 931 tons; delivered, 959 tons; stocks at 
the end of last week, at 104,500 tons, show a decrease of 28 tons as 
compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 
(New York quotations, unless otherwise stated.) 
August 3.August 24.August 31. 


Cents. Cents, Cents. 

Wheat, No. 2, Winter, nearest future, 

Chicago, per : pesca 50¢ 50} 62} 
Maize, nearest future, cago 

a ee, oh 30% 30} 
Oats, nearest future, Chicago, 

bushel ...........008. ineeanionane anbend a4 174 15} 17% 
Rye, nearest future, Chicago, r 

esha sbikeneenbunn marevsrenaas peas it 308 a 
Coffee, Rio No. 7, cash, per Ib. ....... 8 

» Santos No. 4, a. per Ib. .. 1g 123-13 123-13 
Cocoa, Accra, nearest future, per lb. 4-33 4-43 4-60 
Sugar, Cuban Centri 5 fa 

Bpot, por Ib, .......cecceccccessecceces -- 3:09 3°17 3-18 
Cotton, middling, spot, per Ib........ -- 6:00 8-30 9-40 
Rubber, smoked sheet, spot, perlb.... 3% 3} 44 
Petroleum, P ania , stan- 

dard , per barrel ............ .. 176-197 275-197 175-197 
Copper, “ Electrolytie,” Domestic, 

spot, per Ib. OP So EPS O ESOS TELE S SEE SEE EEEES 5} 5% 6} 
Copper, “‘ Electrolytic,” Copper Ex- 

porters, - per Ib, ........... 5°00 5-50 5} 
Spelter, East St. is, spot, per lb.... 2-70 2-75 2-95 
Lead, a per tt lhe eiteeienelinneee 2-05 3-40 3-60 
Tin, “ Straita,” spot, per Ib. ....... ... 21°00 23-00 23-80 
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Banks, te — Continued. 





THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 
(Incorporated in the Colony of Hongkong. The liability 


of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED CAPITAL - $50,000,000 

ISSUED AND vam Pam Up oe 500° ae 
TERLING ate 

RESERVE Funps{ Sr ILVER ... .... $10,000,000 


RESERVE LIABILITY OF PROPRIETORS $20, 000, 000 


Head Office —Hongkong. 
BOARD OF Ee ee 
7 *. J. J. PATERSON 
BARCE, ae 


Ww. “ ane G. MISKIN. 


. P. WARREN 
CHIEF MANAGER : Vv. M. GRAYBURN. 


RREANCHES : 

Amoy, Bangkok, Batavia, Bomba 
Canton, —— ae , Dairen(Dalny) Foashow, 
Haiphong, Ham ure, ankow, 
kew (Shanghai), ne oe, ee 
Kuala Lumpur, London, L yous, Malace Manila, 
Moukden. uar, hl a a Peking), 
Penang, Rangoon 
Singapore, Soura 7 ed 1 Petent’ Tien’ 
Tokyo, Tsingtao, Yloilo, Yokohama. 

COMMITTEE IN LONDON, 


Sir Charles Addis, K.0.M.G., Chairman. 


A. H. Beis. The Rt. Hon. Lord 
D. G. M. Bernard. Revelstoke. 
. 5 A Campbell. Sir Geo. Sutherland. 


ore er A. M. Townsend. 
*%. B 0.B., C. F. Whigham. 
Ne IN LONDON: 
H. D. C. Jones. R. E. N. Padfield 
Accountant: A. Moncur. 


%, GRACBOHUROH STREET, LONDON, E.O.3. 


Encorpesated rated in New South Wales with Limited 
lability. With which is amalgamated 


THE BANK OF VICTORIA LIMITED 


Authorised Capital ... ++» £12,000,000 0 0 
Capital oes eee we» £4,739, ae 10 ° 
e Fun 


~~ - 
Office : — SYDNEY, "343, orge Street. 
Drafte i ¢ on demand, and of 

Lond: 


on 
the Head Office, Staies and Agencies of 
the Bank. Bills on Australasia negotiated 
or collected. Remittances Cabled and Mailed. 
London ose: 18, Birchin Lane, Lombard 
Street, E.0 





ee OF ONTARIO 
% REGISTERED STOCK 1947. 


For the purpose of preparing the Interest 
Warrants due lst November, 1932, the BALANCES 
will be STRUCK on the evening of the Ist October, 
1932, after which date the Stock will be trans- 
ferred ex-dividend. 

For Bank of Montreal, 

G. C. CASSELS, Manager. 

47 Threadneedle Street, E.C.2. 

lst September, 1932. 


TERMS OF SUBSCRIPTION TO 
14s. 6d. 


Quarterly - - 
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NATIONAL BANK OF SCOTLAND 


LIMITED. 


Incorporated by Royal Charter and Act of Parliament. 


Established 1825. 


Affiliated with Lloyds Bank, Limited. 





Capital Subscribed, €5,000,000. 
RESERVE FUND, €1,550,000. 


Paid-up, 21,100,000. 
DEPOSITS (31st October, 1931), €29,077,192, 


Uncalled, €3,900,000, 


Heap Orrficzt :—EDINBURGH. 


JOHN TAYLOR LEGGAT, General Manager. 


FREDERICK GEORGE DRYBURGH, Secretary. 


LONDON OFFICES: 


CITY 
JOHN COWAN, Manager. 
WEST END OFFICE: 18-20 


JAMES M 


OFFICE: 37, Beales] 


Lane 
TLOHHIsT ‘Assistant Manager. 


t a Piccadilly Circus, 8.W.1. 
IR, Manager. 


Branches in all the principal cities and places in Scotland, Every description of Banking business transacted. 
The Bank undertakes the duties of Trustee or Executor under Wills, Trustee under 


Marriage and other settiements, and T 


rustee for Debenture and other issues, eto. 





3nsurance, 


ACCIDENT 
MARINE - 


‘SONET OFFICE: MOLSORM BARI. LONDON. E.¢.1 





REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St, Manchester 


£11,500,000 
£52,000,000 
£70,000,000 





ONDON AND MANCHESTER 
ASSURANCE CO., , =e, 50 Finsbury 
Square, London, E.C.2. Total Income 
exceeds £3,000,000 Funds exceed £12,000,000. 
Claims paid exceed £13,000,000. Annual 
Reports and Prospectuses can be obtained on 
application. 


¢ THE LARGEST - 


INSURANCE INSTITUTION 
IN THE BRITISH EMPIRE 


Comprehensive Family Policy 


Securing a 


Guaranteed Income of 15% 


@: provision for Widow and Children combined with a 


Whole Life Assurance 


Apply for New Explanatory Leaflet to: 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, Ec.4. 
Founded 1848. 


Payments already made to Policy - Holders 
£46,000,000 






The Gresham Fire & Accident Insurance Society, 
Limited, transacts all classes of fire and accident 
business. Chief Office: 188-190 Fleet St., London 





CITY OF CALGARY 
44% DEBENTURES. 





The City of Calgary announces that the 
COUPONS falling due Ist October, 1932, on the 
above-mentioned Debentures may be PRE- 
SENTED on and after the 15th September, 1932, 
between the hours of 10 and 2 o’clock (Saturdays 
excepted) at the Bank of Montreal, 47 Threadneedle 
Street, E.C.2. Three clear days required for 
examination. Lists may be obtained on applica- 
tion at the Bank. 


IMPERIAL JAPANESE 
GOVERNMENT 
FIVE PER CENT. STERLING LOAN OF 1907. 


NOTICE IS HEREBY GIVEN that the 
COUPONS due 12th September, 1932, will be 
PAID on and after that date (Saturdays excepted), 
between the hours of 11 and 3, at the Yokohama 
Specie Bank, Limited, where lists may be obtained. 

Coupons must be left three clear days for 
examination prior to payment. 

For the Yokohama Specie Bank, Limited. 

D. NOHARA, Manager. 

7 Bishopsgate, London, E.C.2. 
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